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<< FAYETTEVILLE:

CITY MANAGER'S OFFICE

August 2, 2023

The Honorable Mayor,

Members of the City Council and Residents
City of Fayetteville

Fayetteville, North Carolina

Dear Mayor, Members of the City Council, and Residents:

It is our pleasure to submit the Annual Comprehensive Financial Report (ACFR) of the
City of Fayetteville, North Carolina for the fiscal year ended June 30, 2022. State law
requires that every local government publish a complete set of audited financial
statements. The financial statements must be presented in conformity with generally
accepted accounting principles (GAAP) and audited in accordance with generally
accepted auditing standards by a firm of certified public accountants. This report complies
with these requirements.

The ACFR consists of management's representations concerning the finances of the City.
Consequently, management assumes full responsibility for the completeness and
reliability of the information contained in this report. To provide a reasonable basis for
making these representations, management of the City has established a comprehensive
internal control framework that is designed to protect City assets and to compile
information for the preparation of the City’s financial statements in conformity with GAAP.
The cost of internal controls should not outweigh their benefits; therefore, the internal
controls have been designed to provide reasonable, rather than absolute, assurance that
the financial statements will be free from material misstatement.

PB Mares, LLP, has issued an unmodified (“clean”) opinion on the City of Fayetteville’s
financial statements for the fiscal year ended June 30, 2022. The independent auditors’
report is located at the front of the financial section of this report.

Management’s discussion and analysis (MD&A) immediately follows the independent
auditors’ report and provides a narrative introduction, overview, and analysis of the basic
financial statements. The MD&A complements this letter of transmittal and should be read
in conjunction with it.

PROFILE OF THE CITY
The City is the county seat of Cumberland County and covers an area of approximately

150 square miles. The City is situated approximately 60 miles south of Raleigh, the State
capital, and 140 miles east of Charlotte, a significant commercial center in the State. The

433 Hay Street | Fayetteville, NC 28301 | www.fayettevillenc.gov | An Equal Opportunity
Employer
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City is located adjacent to Interstate Highway 95, a major north-south corridor that links
the City to Washington, D.C., Baltimore and New York to the north, and to Charleston,
Orlando and Miami to the south. State highways also link the City to the beaches along
the southeast coast of the State and to the mountains in ths weast.

Fayetteville has been recognized four times as an “All-American City” by the National Civic
League and is known as a community of “History, Heroes and a Hometown Feeling”. In
1762, the town of Campbellton, located on the Cape Fear River, was chartered by the
colonial assembly. In 1778, Campbellton united with the neighboring town of Cross Creek
to become Upper and Lower Campbellton. In 1783, the North Carolina General Assembly
approved the town’s official renaming to Fayetteville in honor of Marquis de Lafayette, the
French nobleman who served as a Major General in the Continental Army during the
Revolutionary War.

Fort Liberty, located approximately ten miles from the City’s downtown area, is one of the
largest and most advanced military complexes in the world, covering nearly 163,000
acres. Fort Liberty has traditionally been known as the home of the Army’s XVIII Airborne
Corps and the 82nd Airborne Division, as well as the U.S. Army Special Operations
Command and 3rd Special Forces Group. In 2011, Fort Liberty became the headquarters
for the Army’s combat-ready conventional forces and Army Reserve following the move
of U.S. Army Forces Command and U.S. Army Reserve Command to the base. Fort
Liberty also encompasses Pope Army Air Field, which provides fixed wing aviation assets,
and Simmons Army Airfield, which provides rotary wing aviation assets required to support
Fort Liberty's missions.

The City is the sixth largest municipality in North Carolina based on population. According
to the North Carolina Office of State Budget and Management, the City’s population has
grown from approximately 75,850 in 1990 to approximately 214,255 in 2022.
Encompassing approximately 150 square miles, the City is the second largest by land
mass in North Carolina.

The City serves as the cultural and arts center for the region east of Fort Liberty. The
City’s cultural and arts venues include the Cape Fear Regional Theatre, Cape Fear
Botanical Gardens, Festival Park, as well as seven museums including the Museum of the
Cape Fear Historical Complex and the Airborne and Special Operations Museum.

In April 2019 the City completed construction and opened a new 4,800-seat baseball
stadium in the downtown area. The stadium serves as the home of a minor league
franchise affiliated with the Houston Astros. The stadium has facilitated more than $100
million in public and private investment toward downtown development in the City.

The City has a council-manager form of municipal government. Nine members of the City
Council are elected from districts and the Mayor is elected at large. Each of the Council
Members and the Mayor serve concurrent two-year terms. The City Council has policy
making and legislative authority. The Council is responsible for the approval of the budget
and appointment of the City Manager, City Attorney, Public Works Commission (PWC)
and members of other City boards, committees and commissions. The City Manager is
responsible for implementing Council policies and City ordinances, managing daily
operations and appointing department directors.
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The City provides its citizens with a full range of services, including police and fire
protection, solid waste and recycling services, the construction and maintenance of
streets, curbs, gutters, sidewalks, stormwater drainage systems and other infrastructure,
recreation and cultural activities, fixed-route and demand-response transit service and
airport service.

The Council is required to adopt a budget by July 1% of each year. The City is empowered
to levy a property tax on both real and personal property located within its boundaries.
The City’s budget ordinance creates a legal limit on spending authorizations, and serves
as the foundation for Fayetteville’s financial planning and control. The annual budget is
authorized at the portfolio level in the General Fund, and at the fund level for the
Stormwater Management Fund and all other funds.

COMMERCE AND INDUSTRY

The information presented in the financial statements is perhaps best understood when it
is considered from the broader perspective of the specific environment within which the
City operates.

The City serves as the trade, service, health care, learning and transportation center of
the Fayetteville Metropolitan Statistical Area.

The economy of Fayetteville is greatly stabilized by the presence of Fort Liberty Army
Base. Approximately 47,499 active duty soldiers, 10,999 civilian employees and 62,962
active duty family members are located at Fort Liberty. The military's impact on the {ggal
economy varies depending on the number of deployed military personnel, capital projects
and appropriation levels. Commercial contracts awarded to local businesses for
equipment, material and supplies also influence the local economy. Fort Liberty is a
significant source of construction spending in the region.

In addition to Fort Liberty and the City, substantial employment is also offered in the
government sector through Cumberland County Schools, Fayetteville State University,
Fayetteville Technical Community College, County of Cumberland and the Veterans
Administration. Other major employers in the area include Cape Fear Valley Health
Systems, Goodyear Tire & Rubber Inc., Walmart stores, retail outlets and Food Lion.

The City is a major regional trade center in the eastern part of the State, with a significant
number and variety of shopping plazas, centers and independent retailers being located
throughout the City. Evidence of the strong retail sector is reflected by one of the largest
shopping areas in the Carolinas, a two square mile area located within the City where
shoppers can visit Cross Creek Mall, a more than one million square foot regional
shopping mall, five shopping centers, a variety of department stores and specialty, antique
and gift shops.

The City's retail sector includes Freedom Town Center, a 450,000-square-foot shopping
center including retailers such as Dick’s Sporting Goods, Field and Stream, Hobby Lobby
and a number of clothing outlets and restaurants.

Fayetteville’s annual unemployment rate decreased from 9.0% at June 30, 2021 to 6.4%

at June 30, 2022. Historical unemployment rates for Fayetteville, North Carolina and the
United States are provided in the following table.
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UNEMPLOYMENT RATES*
Fiscal Year Fayetteville |North Carolina| United States
2022 5.9 4.1 3.8
2021 9.0 6 6.9
2020 10.0 7.9 11.2
2019 Dl 4.1 3.7
2018 5.9 3.8 3.7

* NC Department of Commerce, Labor and Economic Analysis Division

Median household income in Cumberland County in 2022 was $50,746, as compared to
nation-wide at $69,021 and state-wide at $60,516 for the same period. Growth in
compensation for military workers has helped to fuel local per capita income growth over
the past decade.

The economy of Cumberland County employed 129,292 people in June 2022. The largest
industries in Cumberland County are health care, retail trade, and accommeodation and
food services and the highest paying industries are utilities, public administration and
professional, and information. This diverse economy has provided economic stability
during the COVID-19 pandemic, as growth in some industries has offset contractions in
other industries more directly impacted by the COVID-19 pandemic. Fayetteville and
Cumberland County is a business community that shows hospitality to new residents and
businesses.

Fayetteville and Cumberland County has a well-educated workforce with skills to handle
the technological advances and business complexity of new and expanding businesses.
This highly educated, trained and motivated workforce has potential employers taking
notice as they look to start, expand or invest in business operations or new facilities.

During fiscal year 2022, the City issued building permits for 392 new single-family
residential units valued at $76.3 million and 43 new commercial building permits valued at
$153.5 million. For comparison, during fiscal year 2021, the City issued 302 new single-
family residential units valued at $71.3 million and 60 new commercial building permits
valued at $78.1 million.

Taxable sales in Cumberland County for fiscal year 2022 totaled approximately $5.7
billion, which represents a 9.65% increase over fiscal year 2021. While economic growth
remained restrained, tax revenues continued to increase in fiscal year 2022. As the table
below indicates taxable sales increased throughout the pandemic and surged in fiscal year
2022. Improved economic conditions can also be attributed to federal and state funding
awarded to the City and individuals. The additional funds increased incomes and provided
an incentive to spend. Historical sales for Cumberland County are provided in the
following table.
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TAXABLE SALES*

Fiscal Year Cumberland County Change
2022 5,743,623,701 9.65%
2021 5,238,219,221 20.96%
2020 4,330,602,890 2.75%
2019 4,318,734,008 6.65%
2018 4,049,332,515 0.22%

* NC Department of Revenue, Sales and Use Tax Division

The annual operating budget for fiscal year 2022 was $240,304,955, excluding internal
service funds, $6,187,760 more than the annual operating budget for fiscal year 2021, an
increase of 2.6%. For the General Fund, the adopted budget for fiscal year 2023
increased $0.7 million over the adopted budget for fiscal year 2022. The fiscal year 2022
budget anticipated total property tax values to grow by 1.53% over the values projected
for the adopted fiscal year 2021 budget. The fiscal year 2022 budget included sales tax
revenues of $50.62 million, $7.4 million or 17.2% above the fiscal year 2021 budget.
Fayetteville's strong strategic planning process and conservative fiscal management
continue to allow the City to maintain a high priority on both the delivery of quality services
and financial stability.

LONG-TERM FINANCIAL PLANNING and MAJOR INITIATIVES

The City’'s long-term vision is evident in Fayetteville's strong commitment to
neighborhoods, enhancing the local economy, maintaining a vibrant downtown and major
corridors, increasing leisure opportunities for its citizens, its diverse culture, rich heritage,
and partnership with engaged citizens that have confidence in their local government.

The City Council has committed to key goals and an action agenda consistent with
Fayetteville’s vision. These goals and targets for action are discussed in the City's
strategic plan on the City's website at www fayettevillenc.gov.

The fund balance policy adopted by City Council establishes a minimum General Fund
unassigned fund balance of at least 10 percent of the succeeding year's General Fund
expenditure budget, excluding the budget for the County recreation program. The purpose
of this policy is to maintain sufficient resources in the General Fund to cover unexpected
expenditures and revenue shortfalls. In addition, the City’s practice has been to
appropriate unassigned fund balance for one-time expenditures or significant capital
needs.

Annually, the City adopts a five-year Capital Improvement Plan for functions such as public
safety, parks, transportation, stormwater system, airport and transit. The City also
prepares a five-year financial farecast for its General Fund. The purpose of the forecast
is to enhance the City's financial planning process. The forecast incorporates the Council-
adopted strategic plan, five-year capital improvement plan, capital funding plan and
adopted budget.
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The City has dedicated an amount equivalent to 5.07 cents of the 49.95 cent ad valorem
tax rate for the capital funding plan. In addition, 1.42 cents was dedicated to fund parks
and recreation projects and bond debt service. Also, certain revenues are specifically
earmarked for the repayment of principal and interest on installment financing agreements
for facilities and equipment, general obligation debt and future cash funding of major
capital improvements.

The City, in fiscal year 2022 was awarded more than $40 million in American Rescue and
Recovery Act funding that the City Council worked diligently to prioritize. That funding
joins the more than $14 million also awarded to the City by the State of North Carolina to
address, among other things, parks and recreation projects, historic sites preservation and
stormwater infrastructure projects.

During fiscal year 2022 the City accomplished or continued work on significant capital
projects, financial and economic development goals including the following:

e $6.7 million in Transportation funds were used to resurface streets, construct
sidewalks, construct and repair bridges and improve traffic systems throughout the
City.

¢ The City issued $19 million in Parks and Recreation bonds during the vear. $10.1
million was spent to construct a new senior center, renovate parks and upgrade
recreation facilities.

e The City of Fayetteville Airport spent $14.1 million for terminal improvements and
other upgrades. Projects were funded by federal grants, state grants and other
revenue sources.

e $5.1 million in Transit funds were used for acquisition of vehicles and equipment
for the purpose of providing essential City transport services. In addition, funds
were used to build 11 new transit stops, construct concrete bus pads, concrete
access pads, concrete sidewalks and Americans with Disability Act accessible
wheelchair ramps with truncated domes.

e $6.4 million was spent for stormwater drainage system improvement projects
throughout the City.

AWARDS AND ACKNOWLEDGEMENTS

The City was awarded a Certificate of Achievement for Excellence in Financial Reporting
for the fiscal year ending June 30, 2021. The certificate was awarded by the Government
Finance Officers Association of the United States and Canada (GFOA) based upon a
review of the City’s annual comprehensive financial report for the fiscal year ended June
30, 2021. In order to be awarded a Certificate of Achievement, a government must publish
an easily readable and efficiently organized annual comprehensive financial report. This
report must satisfy both generally accepted accounting principles and applicable legal
requirements. A Certificate of Achievement is valid for a period of one year only. We
believe that our current annual comprehensive financial report also meets the Certificate
of Achievement Program’s requirements and we are submitting it to the GFOA to
determine its eligibility for a Certificate of Achievement.



The City received the Distinguished Budget Presentation Award which is awarded by the
GFOA based upon a review of the City’s annual budget for fiscal year 2022. In order to
receive this award, a governmental unit must publish a budget document that meets
specific program criteria as a policy document, an operations guide, a financial plan, and
a communications device. The fiscal year 2023 budget has been submitted to the GFOA
to determine its eligibility for an award.

The City of Fayetteville received a top honor at the North Carolina Chapter of the Pubiic
Relations Society of America Annual Inspire Awards. The City received a Silver Award for
the category of Events and Observances for the 2021 Veterans Day Virtual program. The
City also received an Honorable Mention for the Category of Reputation/Brand
Management for the Can Do Carolina City rebrand.

In 2018, Governing, the nation's leading media platform covering politics, policy and
management for state and local government leaders, recognized the City of Fayetteville
as the most innovative city in the country. The City was among the top six cities in all but
one of the report's seven criteria. The City’s use of data and analytics to guide City
management and long-term planning along with the City's TRACStat system were key
factors in the selection.

In 2021, Policom Corporation ranked the Fayetteville Metropolitan Statistical Area as
having the 252™ strongest economy of the 384 Metropolitan Statistical Areas nationwide.
Policom addresses the condition of an economy from the viewpoint of its impact upon the
“standard of living" of the people who live and work in an area.

The City of Fayetteville earned recognition at the North Carolina City and County
Communicators’ (NC3C) 2022 Excellence in Communications Awards Ceremony. Two
first-place and two second-place awards signify the team’s exceptional work at the top of
their field. The City team won first place awards in the General Use on a Multi-Platform
Marketing Campaign and General Use on a Single Social Media Platform categories. The
City received second-place awards in the Branding/Logo and Single Social Media Post
categories.

The City received the 2020 Certificate of Excellence in Performance Management
awarded by the International City/County Management Association (ICMA). ICMA awards
certificates each year to recognize programs that instill a culture of performance
management, pursue comparative analysis and data-informed decision-making, and
promote transparency. The certificates are awarded on the basis of criteria that include
data collection and verification, training and support, public reporting, accountability and
process improvement, networking, and leadership.

Credit for this report is given to the Mayor and members of the City Council for their
unfailing support of the highest standards of professionalism in the management of
Fayetteville's finances. The report is the work of dedicated Finance Department staff. We
wish to express our appreciation to members of the department, as well as the entire City
staff for their cooperation and assistance.
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Respectfully submitted,

-

Jody Picarella, CPA, MBA
Chief Financial Officer
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PBMares..

CPAs and Consultants

Independent Auditor’s Report

To the Honorable Mayor and Members of the City Council
City of Fayetteville, North Carolina

Report on Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information, of the City of Fayetteville, North Carolina (City of
Fayetteville) as of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise the City of Fayetteville’s basic financial statements as
listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Fayetteville, North Carolina as of June 30, 2022, and the respective
changes in financial position and, where applicable, cash flows thereof and the respective
budgetary comparisons for the year then ended in accordance with accounting principles
generally accepted in the United States of America. Our opinion is not modified with respect to
this matter.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of
the City and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the City’s
ability to continue as a going concern for 12 months beyond the financial statement date, including
any currently known information that may raise substantial doubt shortly after.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS and Government Auditing Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the City’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the City’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis beginning on page C-1, the Law Enforcement Officers’
Special Separation Allowance — Schedule of Changes in Total Pension Liability, the Law
Enforcement Officers’ Special Separation Allowance — Schedule of Total Pension Liability as a
Percentage of Covered Payroll, the Other Postemployment Benefits Retiree Health Plan
Schedules of Funding Progress and Employer Contributions, the Local Government Employees’
Retirement System Schedules of the city’s Proportionate Share of Net Pension Liability (Asset)
and the City of Fayetteville’s Contributions on pages G-1 through G-5 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
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operational, economic or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management'’s
responses to our inquiries, the basic financial statements and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Fayetteville’s basic financial statements. We have previously
audited, in accordance with auditing standards generally accepted in the United States of
America, the basic financial statements of City of Fayetteville as of and for the year ended
June 30, 2021 (not presented herein), and have issued our report thereon dated November 22,
2021, which contained unmodified opinions on the respective financial statements of the
governmental activities, the business-type activities, the discretely presented component unit,
each major fund, the aggregate remaining fund information, and the respective budgetary
schedules. The combining and individual fund financial statements and schedules, budgetary
schedules and other supplementary data listed in the table of contents as “Supplemental
Information”, the Schedule of Expenditures of Federal and State Awards, and Passenger Facility
Charges, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), the State Single Audit Implementation Act and the Passenger Facility Charge
Audit Guide for Public Agencies issued by the Federal Aviation Administration, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
“Supplementary Information” is the responsibility of management and was derived from and
relates directly to underlying accounting and other records used to prepare the financial
statements. Such information has been subjected to the auditing procedures applied in the audits
of the basic financial statements for the years ended June 30, 2022 and June 30, 2021 and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the other
supplemental financial information is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other
information comprises the introductory section and statistical tables of the Annual Comprehensive
Financial Report but does not include the basic financial statements and our auditor's report
thereon. Our opinions on the basic financial statements do not cover the other information, and
we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information
and the basic financial statements, or the other information otherwise appears to be materially
misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.

B-3



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
August 2, 2023 on our consideration of the City of Fayetteville’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City of Fayetteville's internal control over financial reporting
and compliance.

PBMares, LLP

Morehead City, North Carolina
August 2, 2023
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)

As management of the City of Fayetteville (“the City”), we offer readers of the City’s financial statements
this narrative overview and analysis of the financial activities of the City for the fiscal year ended
June 30, 2022. We encourage readers to read the information presented here in conjunction with
additional information that we have furnished in the transmittal letter at the front of this report, and the
City’s financial statements, which follow this narrative.

Financial Highlights

The assets and deferred outflows of resources of the City of Fayetteville exceeded its liabilities and
deferred inflows of resources at the close of the fiscal year by $597.1 million (net position). Of this
amount, unrestricted net position of $33.9 million is used to meet the government's ongoing
obligations to residents and creditors. The government’s total net position increased by $23.7 million.

Net position in the Governmental activities increased $13.8 million to $411.3 million in fiscal year
2022, up from $397.5 million in fiscal year 2021. By far the largest portion of net position, $350.2
million or 85.1%, reflects the net investment in capital assets less any related debt still
outstanding.

Net position in the Business type activities increased $9.9 million to $185.8 million in fiscal year
2022, up from $175.9 million in 2021. The largest portion of net position, $149.6 million or 80.5%,
reflects the net investment in capital assets less any related debt still outstanding that was issued
to acquire assets in the Stormwater Management, Transit, Airport and Solid Waste activities.

As of the close of fiscal year 2022, the City’s governmental funds reported an ending fund balance
of $160.8 million, an increase of $24.7 million in comparison to the prior year. Approximately
59.0% of total fund balance, or $94.9 million, is non-spendable or restricted.

At the end of fiscal year 2022, unassigned fund balance for the General Fund was $22.6 million
or 12.0% of the fiscal year 2023 General Fund original adopted budget of $189.2 million.

The City’s total debt at fiscal year-end 2022 increased by $8.0 million. General obligation debt,
limited obligation debt, revenue bond debt, installment agreements, lease and subscription
liabilities and notes payable increased $35.8 million due to issuing the final $19 million tranche of
Parks and Recreation Bonds, implementing GASB 87 leases and GASB 96 subscription-based
information technology arrangements. Compensated absences, net pension liabilities and other
postemployment benefits decreased by $28.2 million. The decrease was in part due to a change
in policy which set limitations on accrued paid time off allowed to be carried over to the following
year, changes in actuarial assumptions and the Local Governmental Employees’ Retirement
System realizing higher than expected gains on investments.
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e The City has recorded Right to Use Assets for various software, buildings, vehicles and equipment
in the amount of $15.0 million net of amortization as a result of the implementation of GASB 87
Leases and early implementation of GASB 96 Subscription-Based Information Technology
Arrangements. The liabilities related to these assets totaled $15.2 million. The lease receivable
balance for corporate hangars, concession space, antenna space and other commercial leases
as of June 30, 2022, was $10.7 million.

e During fiscal year 2022, the City maintained its Aal and AA+ credit rating for its outstanding
general obligation bonds from Moody’s and Standard & Poor’s, respectively.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Fayetteville’s basic
financial statements, which consist of three components: 1) government-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements as shown below. The basic financial
statements present two different views of the City, through the use of government-wide statements and
fund financial statements. In addition to the basic financial statements, this report contains other
supplemental information that will enhance the reader’'s understanding of the financial condition of the
City. This report includes all funds of the City of Fayetteville, as well as its component units, which are
described in the following pages. Note 1 in the financial report includes further discussion of the reporting
entity and description of funds.

Required Components of Annual Financial Report

Figure 1

—
Management's Basic
Discussion and Financial

Analysis Statements

Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements

e ——=

Detail

Summary
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Basic Financial Statements

The first two statements in the basic financial statements are the Government-wide Financial Statements.
They provide both short and long-term information about the City of Fayetteville’s financial status.

The next statements are Fund Financial Statements. These statements focus on the activities of the
individual parts of the City of Fayetteville’s government. These statements provide more detail than the
government-wide statements. There are four parts to the Fund Financial Statements: 1) the
governmental fund statements, 2) the budgetary comparison statements, 3) the proprietary fund
statements, and 4) the fiduciary fund statements.

The next section of the basic financial statements is the notes. The notes to the financial statements
explain in detail some of the data contained in those statements. After the notes, required supplementary
information include reports concerning the City’s progress in funding its obligations to provide Pension
Benefits, the Law Enforcement Officers’ Special Separation Allowance, and Other Post-Employment
Benefits.

Additional supplementary information is provided to show details about the City’s major and non-major
governmental funds, proprietary funds and non-major internal service funds. The governmental and
internal service funds are added together in one column on the basic financial statements. Budgetary
information required by General Statute can also be found in this part of the statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the City of Fayetteville’s finances, similar in format to a financial statement for a private-sector business.
The government-wide statements provide short and long-term information about the City’s financial status
as a whole.

The two government-wide statements report the City’s net position and how it has changed. Net position
is the difference between the City’s total assets and deferred outflows of resources, and total liabilities
and deferred inflows of resources. Measuring net position is one way to gauge the City’s financial
condition.

The government-wide statements include activities for the primary government and its component unit.
The primary government function is divided into two categories: 1) governmental activities and
2) business-type activities. Governmental activities include most of the City’s basic services such as
general administration, public safety, environmental protection, transportation, economic and physical
development, and recreation and community facilities. Property and other taxes, and state and federal
grant funds finance most of these activities. Business-type activities are those that the City charges
customers to provide. These include stormwater, airport, transit, and solid waste services offered by the
City of Fayetteville.

The Public Works Commission (PWC) is a legally separate authority and is presented as a discretely
presented component unit. The City appoints the PWC Commissioners, issues PWC’s debt, maintains
ownership of PWC capital assets and must approve certain contracts.
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The government-wide financial statements are on pages D-1 and D-2 of this report.
Fund Financial Statements

The fund financial statements provide a more detailed look at the City of Fayetteville’s most significant
activities. A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The City, like all other governmental entities
in North Carolina, use fund accounting to ensure and reflect compliance (or non-compliance) with
finance-related legal requirements, such as the General Statutes or the City’s budget ordinance. All of
the funds of the City can be divided into three categories: governmental funds, proprietary funds and
fiduciary funds.

Governmental Funds — Governmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the City of Fayetteville’s
basic services are accounted for in governmental funds. These funds focus on how assets can readily
be converted into cash, flow in and out, and what monies are left at year-end that will be available for
spending in the next year. Governmental funds are reported using an accounting method called modified
accrual accounting, which provides a current financial resources focus. As a result, the governmental
fund financial statements give the reader a detailed short-term view that helps them determine if there
are more or less financial resources available to finance the City’s programs. The relationship between
governmental activities (reported in the Statement of Net Position and the Statement of Activities) and
governmental funds is described in a reconciliation that is a part of the fund financial statements.

The City of Fayetteville adopts an annual budget for its General Fund, as required by the North Carolina
General Statutes. The budget is a legally adopted document that incorporates input from the residents
of the City, the management of the City, and the decisions of the City Council about which services to
provide and how to pay for them. It also authorizes the City to obtain funds from identified sources to
finance these current period activities. The budgetary statement provided for the General Fund
demonstrates how well the City complied with the budget ordinance and whether or not the City
succeeded in providing the services as planned when the budget was adopted. The budgetary
comparison statement on page E-5 of this report uses the budgetary basis of accounting, and except for
debt service, is presented using the same format as the legally adopted budget. Note A on the bottom
of page E-5 provides a reconciliation of differences between expenditure classifications on the budget
basis (page E-5) and the modified accrual basis (E-3). The budgetary statement shows four columns:
1) the original budget as adopted by the City Council, 2) the final budget as amended by the City Council,
3) the actual revenues, expenditures and changes in fund balance, and 4) the difference, or variance, in
revenues and expenditures between final budget and actual amounts.

Proprietary Funds — The City of Fayetteville has two kinds of proprietary funds. Enterprise Funds are
used to report the same functions presented as business-type activities in the government-wide financial
statements. The City uses enterprise funds to account for its stormwater, transit, airport and solid waste
operations. These funds are the same as those functions shown in the business-type activities in the
Statement of Net Position and the Statement of Activities. Internal Service Funds are an accounting
device used to accumulate and allocate costs internally among the functions of the City. The City uses
an internal service fund to account for its insurance and risk management and fleet maintenance
activities. These services benefit both governmental functions and business-type activities. These
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services have been included within their respective predominant activities in the government-wide
financial statements.

Fiduciary Funds — Private Purpose Trust funds are used to account for the activities of funds the City
holds in trust for others. The City has two private-purpose trust funds. Custodial funds are used to
account for assets the City holds on behalf of others. The City maintains two custodial funds. One
accounts for collections of Red Light Camera fines and distribution of amounts collected to Cumberland
County Schools, the other is the Police Evidence Fund.

Notes to the Financial Statements — The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements are on pages F-1 through F- 66 of this report.

Other Information — In addition to the basic financial statements and accompanying notes, this report
includes certain required supplementary information concerning the City’s progress in funding its
obligation to provide pension and other post-employment benefits to its employees. Required
supplementary information can be found on pages G-1 through G-5 of this report.
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Government-wide Financial Analysis

Net Position. The following is a summary of net position for the City of Fayetteville at June 30, 2022
with comparative data for June 30, 2021. The City’'s combined net position increased $23.7 million, or
4.1%, from fiscal year 2021. Net position may serve over time as one useful indicator of a government’s
financial condition. The information below provides a more detailed view of the City’s net position.

City of Fayetteville’s Net Position (dollars in thousands)

Figure 2
Governmental Business-type
Activities Activities Total
2021 2022 2021 2022 2021 2022
Current and other assets $ 225559 $ 256,148 $ 57318 $ 62506 $ 282877 $ 318,654
Capital assets 407,538 434,162 143,499 156,378 551,037 590,540
Total net assets 633,097 690,310 200,817 218,884 833,914 909,194
Deferred outflows of resources 34,530 37,426 5,690 5,874 40,220 43,300
Total net assets and deferred
outflows of resources 667,627 727,736 206,507 224,758 874,134 952,494
Current and other liabilities 53,204 53,543 6,457 9,900 59,661 63,443
Long-term liabilities outstanding 210,984 223,364 23,466 19,162 234,450 242,526
Total liabilities 264,188 276,907 29,923 29,062 294,111 305,969
Deferred inflows of resources 5,914 39,523 665 9,867 6,579 49,390
Total liabilities and deferred
inflows of resources 270,102 316,430 30,588 38,929 300,690 355,359
Net position:
Net investment in capital assets 335,817 350,198 138,353 149,577 474,170 499,775
Restricted 34,354 59,723 3,219 3,715 37,573 63,438
Unrestricted 27,353 1,386 34,347 32,537 61,700 33,923
Total net position $ 397524 $ 411,307 $ 175919 $ 185829 $ 573,443 $ 597,136

The assets and deferred outflows of the City exceeded liabilities and deferred inflows by $597.1 million
as of June 30, 2022. Net position is reported in three categories: net investment in capital assets of
$499.8 million, restricted net position of $63.4 million, and unrestricted net position of $33.9 million.

The net investment in capital assets category is defined as the City’s investment in City owned capital
assets (e.g. infrastructure, land, buildings, automobiles, and equipment), less any related debt still
outstanding that was issued to acquire those items. The City uses these capital assets to provide
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services to residents; consequently, these assets are not available for future spending. Although the
City’s investment in its capital assets is reported net of the outstanding related debt, the resources needed
to repay that debt must be provided by other sources, since the capital assets cannot be used to liquidate
these liabilities.

Another category of net position is restricted net position. This represents resources that are subject to
external restrictions on how they may be used.

The final category of net position is unrestricted net position. This balance may be used to meet the
government’s ongoing obligations to residents and creditors. At June 30, 2022, $33.9 million or 5.7%, of
the reported total net position of $597.1 million, is unrestricted.

*kkkkkkkkkkkkkkkkkk
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City of Fayetteville’s Changes in Net Position (dollars in thousands)

Figure 3
Governmental Business-type
Activities Activities Total
2021 2022 2021 2022 2021 2022
Revenues:
Program revenues:
Charges for services $ 12864 $ 12,884 $ 29184 $ 29927 $ 42,048 $ 42,811
Operating grants and contributions 23,155 33,131 11,462 12,114 34,617 45,245
Capital grants and contributions 5,867 6,538 11,853 13,257 17,720 19,795
General revenues:
Ad valorem taxes 72,172 72,478 - - 72,172 72,478
Other taxes and licenses 66,557 73,501 670 639 67,227 74,140
Paymentin lieu of taxes 11,451 11,853 - - 11,451 11,853
Other 5,669 2,773 787 631 6,456 3,404
Total revenues 197,735 213,158 53,956 56,568 251,691 269,726
Expenses:
Administration 35,374 34,232 - - 35,374 34,232
Public safety 95,161 93,856 - - 95,161 93,856
Environmental protection 9,445 2,443 - - 9,445 2,443
Transportation 20,395 22,722 - - 20,395 22,722
Economic and physical development 6,170 21,739 - - 6,170 21,739
Recreation and community facilities 18,294 18,264 - - 18,294 18,264
Interest on long-term debt 3,045 3,260 - - 3,045 3,260
Stormwater management - - 9,292 11,467 9,292 11,467
Transit - - 12,375 12,434 12,375 12,434
Airport - - 8,694 9,303 8,694 9,303
Solid Waste - - 13,695 16,313 13,695 16,313
Total expenses 187,884 196,516 44,056 49,517 231,940 246,033
Increase (decrease) in net position
before transfers 9,851 16,642 9,900 7,051 19,751 23,693
Transfers (5,995) (2,859) 5,995 2,859 - -
Change in net position 3,856 13,783 15,895 9,910 19,751 23,693
Net position, beginning 393,668 397,524 160,024 175,919 553,692 573,443
Net position, ending $ 397524 $ 411,307 $ 175919 $ 185829  $ 573,443 $ 597,136

Governmental activities: Revenues for the City’s governmental activities were $213.2 million,
while total expenses were $196.5 million in fiscal year 2022.
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Revenue By Source -
Governmental Activities

Charges for
Services

Payment In i
6.0%

Lieu of Taxes
5.6%

Operating Grants
and Contributions

15.5% _ Capital Grants and
Other Taxes and - : Contributions
Licenses e ’ 3.1%

34.5%

Ad Valorem Taxes
34.0%

Net position for governmental activities, after transfers out, increased by $13.8 million. Key elements of
this change are as follows:

Other taxes and licenses including sales tax, local sales tax, utilities sales tax, video franchise tax
and vehicle license taxes represent 34.5%, which was a 0.8% increase from fiscal year 2021 and
is the largest revenue item. The City is benefiting from the current growth in economic activity
from increases in sales tax collections, due in part to sales tax collection on internet sales.
Additionally, after the pandemic sales tax revenues have exceeded expectations.

Property taxes represent 34.0% of total governmental revenues and is the second largest revenue
item. This item decreased 2.5% from fiscal year 2021. The ad valorem tax rate is 49.95 cents of
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which 1.42 cents is dedicated to supporting Parks and Recreation bond projects approved in a
March 2016 bond referendum. The City’s fiscal year 2022 tax collection rate was 99.4%.

Operating grants and contributions increased to $33.1 million during fiscal year 2022, an increase
of $10.0 million from 2021. Most of the increase related to federal and state funding for Economic
and Physical Development and Environmental Protection measures.

Capital grants and contributions increased to $6.5 million during fiscal year 2022, an increase of
$0.6 million from 2021. Most of the increase was related to a federal and state grants for
transportation infrastructure including streets, sidewalks and drainage improvements and
environmental protection measures.

Another large revenue source supporting the governmental activities include $11.9 million for
payments in lieu of taxes from PWC.
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Expenses by Function -
Governmental Activities

Environmental
Protection

f Interest on Long-
1.2%

term Debt
1.6%
Recreation and
Community Facilities
9.3%

Administration
17.4%

Economic and
Physical
Development
11.1%

Public 5afety
47.8%

Transportation
11.6%

e The cost of all governmental activities this year was $196.5 million as compared to $187.9 million
reported in fiscal year 2021. These costs were incurred in order to provide municipal services to
the residents of Fayetteville. These services include, but are not limited to: public safety (police,
fire, etc.), administrative (city manager, city attorney, finance, human resources, information
technology), transportation (street maintenance), and recreation and community facilities.
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e The City’'s four largest governmental programs — public safety (47.7%), administration (17.4%),
transportation (11.6%), and economic and physical development (11.1% percent), represent
87.8% of the total governmental activities.

Business-type activities: Revenues for the City’s business-type activities were $56.6 million, while
total expenses were $49.5 million in fiscal year 2022. Fiscal year 2021 revenues for the City’s business-
type activities were $54.0 million, while total expenses were $44.1 million. Net position increased to
$185.8 million in 2022, compared to $175.9 million in 2021.

Change in Net Position (in thousands)

Stormwater
Management  Transit Airport Solid Waste
2022 $ 51,382 $ 25398 $ 101,649 $ 7,400
2021 51,325 22,985 92,689 8,920
Change $ 57§ 2413 $ 8,960 $ (1,520)

Transit - The City, federal, and state agencies continue to subsidize transit operations. Net position is
$25.4 million in fiscal year 2022 which represents a 10.5% increase from 2021. Nearly all of transit's net
position was its $27.7 million net investment in transit assets. Operating revenues decreased $.02 million
in fiscal year 2022 due to continued fee reductions put in place during the Covid-19 pandemic.

Airport - Net position of the airport fund at the end of the year amounted to $101.6 million, an increase
of $9.0 million. The increase is primarily due to federal and state contributions for airport enhancements.
Net investment in capital assets was $80.8 million.

Stormwater Management - Net position in stormwater management activities was virtually unchanged
at $51.4 million in fiscal year 2022. Net investment in storm water capital assets increased $0.7 million
to $34.7 million.

Solid Waste - Net position for the solid waste function in fiscal year 2022 was $7.4 million which
represents a 17.0% decrease from 2021. Net investment in capital assets used to provide solid waste
services was $6.3 million.

Financial Analysis of the City’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds The focus of the City’s governmental funds is to provide information on near-
term inflows, outflows, and balances of usable resources. Such information is useful in assessing the
City’s financial requirements. Specifically, unassigned fund balance can be a useful measure of a
government’s net resources available for spending at the end of the fiscal year.
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The General Fund is the chief operating fund of the City. At the end of fiscal year 2022, unassigned fund
balance of the General Fund was $22.6 million, while total fund balance was $95.2 million. As a measure
of the General Fund’s liquidity, it may be useful to compare both unassigned fund balance and total fund
balance to total fund expenditures and transfers out. Unassigned fund balance represents 11.2% of total
General Fund expenditures and transfers out, while total fund balance represents 47.2% percent of that
same amount.

The North Carolina Local Government Commission strongly recommends that local governments
maintain an available fund balance of at least 8 percent of annual General Fund expenditures. The City
of Fayetteville has adopted a minimum fund balance policy for the General Fund which instructs
management to conduct the business of the City in such a manner that unassigned fund balance is at
least 10% of the succeeding year's General Fund expenditure budget, excluding the budget for the
County Recreation Program. The City’s target for unassigned fund balance, however, is at least 12
percent. In the event that the balance drops below the established minimum level, the City Council will
develop a plan to replenish the fund balance to the established minimum level within two years.

The fund balance of the City’s General Fund increased by $2.1 million during the current fiscal year. This
increase can be primarily attributed to:

e Overall General Fund revenues increased $6.3 million in fiscal year 2022. Ad valorem tax
remained about the same from the previous year, sales tax increased $6.9 million, unrestricted
grants and contributions decreased by $3.0, payments in lieu of taxes increased by $0.4 million
and local other taxes increased $0.6 million.

e At $183.0 million, General Fund expenditures increased $29.9 million in 2022. Debt service
principal payments increased $1.6 million and Public Safety expenditures for police and fire
increased by $5.9 million. Transportation expenditures for municipal agreement projects for bridge
construction, Hurricane Matthew repairs, Sykes Pond road improvements, road upgrades and
other transportation improvements increased by $3.5 million and Economic and Physical
Development community investment expenditures increased by $0.6 million.

¢ Net other financing sources and uses during the year:
o Transfers out increased by $0.6 million.
0 Transfers in increased by $0.8 million.
o Installment financing decreased by $0.7 million.
0 Lease and subscription liabilities issued increased by $16.0 million.

At June 30, 2022, the governmental funds of the City reported a combined fund balance of $160.8 million,
reflecting an increase in fund balance of $24.7 million. The Recreational and Cultural Bond ending fund
balance is $22.6 million, an increase of $12.2 million reflecting the issuance of the final tranche of the
$19 million bond and capital projects not yet complete. The Federal and State Financial Assistance
ending fund balance is $7.9 million, a decrease of $1.9 million due to project expenditures that are
expected be reimbursed in the next fiscal year. The non-major governmental fund balance increased
$12.3 million during the year primarily due to $10.4 million of financing proceeds for construction of a new
fire station.
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General Fund Budgetary Highlights

The City Council approved a $188.5 million General Fund budget for fiscal year 2022 which represented
an $8.8 million or 4.9% increase from the original budget for fiscal year 2021. The general ad valorem
tax rate remained unchanged at 49.95 cents per $100 of assessed valuation.

For the last two years, sales tax revenues have exceeded expectations at rates that no one would have
imagined. We are fortunate that the anticipated declines in sales tax revenues initially associated with
the pandemic did not materialize. Fayetteville ended fiscal year 2021 with sales tax revenues 21.2%
above budget and has continued to see year-over-year growth, in excess of 13% during fiscal year 2022.

In fiscal year 2022 the City maintained progress on our strategic plan as well as addressed pandemic-
related community wellness. Key initiatives included a comprehensive community crime-reduction
strategy, Choice Neighborhood Initiative Grant Planning for the Murchison Road Corridor, continuation
of a city-wide stormwater master plan, and groundbreaking on a Homeless Day Resource Center. Other
projects included the City’s distribution of $14 million in CARES Act funding to assist local businesses
and more than $11 million in Emergency Rental Assistance Program funding.

The City, in fiscal year 2022 was awarded more than $40 million in American Rescue and Recovery Act
funding that the City Council worked diligently to prioritize. That funding joins the more than $14 million
also awarded to the City by the State of North Carolina to address, among other things, parks and
recreation projects, historic sites preservation and stormwater infrastructure projects. As we move
through the process of identifying and completing projects to be funded by these federal and state
resources, we will also focus on our proposed General Obligation Bond issuance referendum. Based on
needs identified by Council and staff, the City placed a $97 million measure on the ballot in November
2022 that was approved by the voters. The City will issue $97 million in general obligation bonds and
spend $60 in support of projects related to public safety, $25 million for infrastructure needs and $12
million for housing.

During the past year the City provided funds to implement a new fire records management system, to
continue progress on the construction project to relocate Fire Station 4, to continue the Corridor
Revitalization program, to support the Fayetteville Cumberland Economic Development Corporation and
the Center for Economic Empowerment and Development, to subsidize the management cost of the
downtown Arts and Entertainment District and to continue the partnership with Cumberland County to
fund strategies to assist homeless residents.

Finally, the City commissioned a compensation study for all City positions. The recently completed study
identified that many of our more than 1,600 positions are compensated below the market rate for the job
tasks. The study also recommended increases in compensation for most positions along with a strategy
to address pay compression for longer-tenured employees whose salaries are close to those of newly
hired employees. All told, the implementation of the study, approximately $6.6 million, is the most
significant addition to the fiscal year 2022 budget. While implementation of the study will help with
recruitment and retention issues, more will be needed in upcoming fiscal years in order for the City to
remain an Employer of Choice.
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Actual Revenues Compared to Final Budget - General Fund actual revenue was $182.7 million
and final budgeted revenue was $171.2 million for fiscal year 2022.

Actual Expenditures Compared to Budgeted Appropriations — The City budgets General Fund
appropriations by portfolio. As shown on the General Fund Budget and Actual Statement on page E-5,
expenditures in each portfolio are compared to final budgeted appropriations, with overall actuals being
$17.3 less than budget. The following is an analysis of actual expenditures compared to budget by
portfolio:

¢ Community investment portfolio expenditures were $0.9 million less than budget.

Operations portfolio expenditures were $12.8 million less than budget.

e Support services portfolio expenditures were $1.8 million less than budget.

¢ Law enforcement officer’'s separation allowance expenditures were $0.5 million less than budget.
e Other appropriations, excluding debt service, were $0.03 million less than budget.

e Debt service expenditures were $.9 million less than budget.
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Capital Asset and Debt Administration

Capital assets. The City’s capital assets for its governmental and business-type activities as of
June 30, 2022 total $590.5 million net of accumulated depreciation and amortization. These assets
include land, construction in progress, infrastructure, buildings and improvements, equipment, furniture,
fixtures, computer software, vehicles, and right to use leased assets.

City of Fayetteville’s Capital Assets (dollars in thousands)
(Net of Accumulated Depreciation and Amortization)

Figure 4
Governmental Activities Business-type Activities Total
2021 2022 2021 2022 2021 2022
Land and land rights $ 43,351 $ 44,045 $ 6,141 $ 6,141 $ 49,492 $ 50,186
Construction in progress 18,505 35,442 19,314 33,071 37,819 68,513
Infrastructure 216,065 208,524 35,346 35,241 251,411 243,765
Buildings and improvements 110,074 109,849 66,275 60,529 176,349 170,378
Equipment, furniture and fixtures 5,584 5,845 2,282 2,158 7,866 8,003
Computer softw are (49) 824 84 100 35 924
Vehicles 14,008 14,982 14,057 18,799 28,065 33,781
Right to use leased assets - 14,651 - 339 - 14,990
Total $ 407,538 $ 434,162 $ 143,499 $ 156,378 $ 551,037 $ 590,540

Major capital asset transactions during the year include the following:

e $6.7 million in Transportation funds were used to resurface streets, construct sidewalks, construct
and repair bridges and improve traffic systems throughout the City.

e The City issued $19 million in Parks and Recreation bonds during the year. $10.1 million was
spent to construct a new senior center, renovate parks, and upgrade recreation facilities.

e The City of Fayetteville Airport spent $14.1 million on terminal improvements and other upgrades.
Projects were funded by federal grants, state grants and other revenue sources.

e $5.1 million in Transit funds were used for acquisition of vehicles and equipment for the purpose
of providing essential City transportation services. In addition, funds were used to build 11 new
transit stops, construct concrete bus pads, concrete access pads, concrete sidewalks and
Americans with Disability Act accessible wheelchair ramps with truncated domes.

e $6.4 million was spent for stormwater drainage system improvement projects throughout the City.

Additional information on the City’s capital assets can be found in Note 3 of this report.
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Long-term Debt. The City issues debt to finance the acquisition and construction of many of its capital
assets. As of June 30, 2022, the City had total outstanding debt of $130.9 consisting of general obligation
debt, limited obligation debt, leases and subscription debt, revenue bonded debt, installment agreements
and notes payable. Long-term debt increased $35.8 million over 2021 due to issuing $19.0 million general
obligation bonds and $15.2 as a result of implementing GASB 87, leases and GASB 96, subscription-
based technology arrangements. The City entered into two installment agreements during the year
totaling $14.4 million to purchase vehicles, equipment and to construct a new fire station. A summary of
total long-term debt is shown in Figure 5.

Outstanding Debt

Figure 5
Governmental Business-type
Activities Activities Total
2021 2022 2021 2022 2021 2022

General obligation debt $15,905,000 $ 33,720,000 $ - 3 - $15,905,000 $ 33,720,000
Direct Placement:

Limited obligation debt 47,740,000 44,930,000 - - 47,740,000 44,930,000

Leases and Subscription Liability - 14,853,818 - 340,918 - 15,194,736

Revenue Bonds - - 4,475,000 3,720,000 4,475,000 3,720,000
Direct Borrowing:

Installment agreements 23,001,510 29,682,277 3,738,446 3,422,299 26,739,956 33,104,576

Notes payable - - 225,269 200,239 225,269 200,239

Total long-term debt $86,646,510 $ 123,186,095 $8,438,715  $7,683,456 $95,085,225 $130,869,551

The City’s other long-term obligations are as follows:

e $16.7 million representing the City’s portion of the N.C. Local Government Employers’ Retirement
System net pension liability, which is managed by the N.C. Department of State Treasurer.

e $55.0 million net Other Postemployment Benefits (OPEB) liability, which is retiree healthcare
benefits for employees hired before July 1, 2014.

e $21.7 million net Law Enforcement Officers’ Special Separation Allowance.

e $9.1 milion compensated absences, a liability for the estimated amount of vacation,
compensatory time and banked holiday leave to ultimately be paid.

e $5.6 million PWC Assessments Payable, which is offset by amounts owed to the City.
The State of North Carolina limits the amount of general obligation debt that a unit of government can
issue to 8% of the total assessed value of taxable property. The legal debt margin for the City is

approximately $1.0 billion.
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Additional information regarding the City’s long-term debt can be found in Note 5 of this report.
Economic Factors and Next Year’s Budget and Rates

The City Council approved a $189.2 million general fund budget for fiscal year 2023, which represented
a $0.7 million increase from the original budget for fiscal year 2022. The general ad valorem tax rate
remained unchanged at 49.95 cents per $100 of assessed valuation.

For fiscal year 2023, total property tax values supporting general fund operating budgets are expected to
grow by 1.25% over the values projected for the adopted fiscal year 2022 budget. On this basis, general
ad valorem tax revenues of $72.2 million are projected for the general fund, an increase of 1.3 percent.
This year-over-year growth projection, while modest, serves as an indicator that the local economy
continues to grow.

The City’s other major unrestricted revenue is sales tax. The fiscal year 2023 budget includes sales tax
revenues of $59.67 million, which is $9.0 million or 17.9% above the fiscal year 2022 budget. For fiscal
year 2023, the budget anticipates utility tax revenues of $12.56 million, a nominal decline of $5,000 from
the original budget for fiscal year 2022.

This budget provides for continuation of all municipal services at the same service levels as fiscal year
2022. The budget does make modifications to several areas, largely through improvements in service
delivery and improvements using technology. All of the modifications are designed to support the service
demands and needs of a growing city. The budget supports $2.7 million for fire vehicle and apparatus
equipment including $1.1 million for a replacement heavy rescue truck and $1.4 million for two
replacement pumper trucks. The budget includes $1.6 million for police vehicle replacements, $0.4
million for purchase, licensing and data storage for replacement body-worn camera equipment with
advance capabilities, and $0.2 million for replacement of conducted electrical weapons. The City will
invest $4.5 million in stormwater watershed studies, $3.5 million for the design of projects resulting from
the watershed studies, and $0.5 million for spot repairs, easement acquisition and project management.
The budget funds $6.6 million for a 4% of mid-point merit pay increases for employees not on step plans,
increases to public safety employee step-plans, and market and compression issues identified in the
compensation study, and $1.3 million for required increases for employer contributions for pension and
medical benefits. Included in the budget is $5.8 million for vehicle and equipment fleet replacements,
including $3.1 million in the general fund. The fiscal year 2023 budget includes $1.2 million in loan
proceeds in the General Fund to purchase vehicles and equipment.

The general property tax rate of 49.95 cents per $100 value includes 1.42 cents dedicated for parks and
recreation projects and bond debt service and 5.07 cents dedicated to the general capital funding plan
and debt service. Property tax rate for the Central Business Tax District will remain at 10.0 cents per
$100 of assessed valuation. The stormwater fee will remain at $6 per month, residential solid waste fee
will remain at $225 per year and bus fares will continue at fiscal year 2022 levels.

The budget is balanced with a $4.2 million General Fund appropriation, including $1.9 million from fund
balance assigned for the general capital funding plan, $1.1 million from fund balance assigned for the
Parks and Recreation Bond funding plan, and $0.2 million from fund balance reserved for the County
Recreation District, and $125,000 from unassigned fund balance. This represents a 68.7% decrease, or
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$9.2 million, in the use of unassigned fund balance as compared to the $13.4 million original fund balance
appropriation for fiscal year 2022. This marked decrease is primarily due to the decreased transfers to
capital projects, resulting from ARPA funds and other grant funds for infrastructure.

The fiscal year 2023 budget enhances our services as a major metropolitan area — the 6th largest city in
the 9th largest state in the most powerful country in history — while also addressing our need to take care
of our most valuable resource, our employees.

Requests for Information

This report is designed to provide an overview of the City’s finances for those with an interest in this area.
Questions concerning any of the information found in this report or requests for additional information
should be directed to the Chief Financial Officer, City of Fayetteville, 433 Hay Street, Fayetteville, NC
28301. You can also call (910) 433-1682, visit our website www.fayettevillenc.gov/finance or send an
email to jodypicarella@fayettevillenc.qgov for more information.
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Statement of Net Position
June 30, 2022

Primary Government

Assets
Cash and investments
Taxes receivable
Accounts receivable
Leases receivable
Assessments receivable
Due from other governments
Internal balances
Notes Receivable
Inventories
Prepaid expenses
Other current assets
Noncurrent portion of notes receivable
Restricted asset - cash and investments
Restricted asset - accounts receivable
Collateral pledged in lieu of deposits
Property held for resale
Leases receivable, noncurrent
Other assets
Capital assets:

Right to use leased assets, net of amortization

Land and construction in progress
Other capital assets, net of depreciation
Total assets

Deferred Outflows of Resources
Charge on refunding
OPEB deferrals
Pension deferrals

Total deferred outflow of resources

Liabilities

Accounts payable and accrued expenses
Restricted liabilities - accounts payable
Restricted unearned deposits
Unearned deposits
Unearned revenues
Long-term liabilities:

Due within one year

Due in more than one year

Total liabilities

Deferred Inflows of Resources
Prepaid taxes
OPEB deferrals
Pension deferrals
Lease deferrals
Total deferred inflow of resources

Net position
Net investment in capital assets
Restricted for:
Capital projects
Stabilization by State Statute
Downtown
Recreational and cultural
Donations
Administration
Public safety
Transportation
Economic and physical development
Environmental protection
Streets
Renewable energy
Other internal restrictions
Unrestricted
Total net position

The notes to the financial statements are
an integral part of this statement.

Business Total Public
Governmental Type Primary Works
Activities Activities Government Commission

$ 98,028,415 $ 42,800,570 $ 140,828,985 $ 127,031,217
1,428,174 - 1,428,174 -
7,648,640 4,465,020 12,113,660 47,882,421
244,022 458,882 702,904 -
6,340,698 - 6,340,698 -
35,564,402 - 35,564,402 -
8,835,378 (8,835,378) - -
312,005 - 312,005 -
105,670 617,858 723,528 18,731,039
2,580,531 4,500 2,585,031 -
- - 5,400,859
8,369,848 - 8,369,848 -
77,352,734 5,138,292 82,491,026 223,793,891
3,737,751 13,252,433 16,990,184 15,665,512
- - - 726,308
27,871 - 27,871 -
5,572,009 4,603,765 10,175,774 4,648,132
- - - 5,235
14,651,097 339,561 14,990,658 5,361,412
79,487,299 39,212,223 118,699,522 146,973,089
340,024,245 116,826,492 456,850,737 1,023,588,927
690,310,789 218,884,218 909,195,007 1,619,808,042
- - - 862,117
9,950,488 2,756,306 12,706,794 7,542,682
27,475,633 3,118,207 30,593,840 21,276,536
37,426,121 5,874,513 43,300,634 29,681,335
21,740,266 5,240,954 26,981,220 26,137,034
1,456,735 1,736,861 3,193,596 26,434,397
623,348 1,103,799 1,727,147 -
- - - 958,567
29,723,517 1,818,340 31,541,857 -
19,730,501 2,867,587 22,598,088 22,604,834
203,632,862 16,294,576 219,927,438 433,722,642
276,907,229 29,062,117 305,969,346 509,857,474
40,885 - 40,885 -
10,090,558 1,683,027 11,773,585 6,464,019
23,708,152 3,181,198 26,889,350 13,503,211
5,683,340 5,002,979 10,686,319 5,509,595
39,522,935 9,867,204 49,390,139 25,476,825
350,198,457 149,577,261 499,775,718 797,810,238
- 3,715,377 3,715,377 12,163,496
29,693,198 - 29,693,198 -
130,198 - 130,198 -
3,259,025 - 3,259,025 -
25,355 - 25,355 -
2,053,219 - 2,053,219 -
11,393,266 - 11,393,266 -
6,563,965 - 6,563,965 -
2,203,487 - 2,203,487 -
2,500,215 - 2,500,215 -
1,900,409 - 1,900,409 -
- - - 7,413,145
- - - 158,860,491
1,385,952 32,536,772 33,922,724 137,907,708
$ 411,306,746 $ 185,829,410 $ 597,136,156 $ 1,114,155,078
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Balance Sheet
Governmental Funds
June 30, 2022

Major Funds

Federal and Recreational Nonmajor Total
State Financial and Cultural Governmental Governmental
General Assistance Bond Funds Funds
Assets
Cash and investments $ 67,137,291 $ - $ - $ 5,506,578 $ 72,643,869
Taxes receivable 1,256,443 - - - 1,256,443
Accounts receivable 4,018,860 1,932,923 36,900 712,478 6,701,161
Due from other governments 21,603,512 2,791,492 242,923 10,886,964 35,524,891
Interfund receivable 10,988,409 - - 10,384,316 21,372,725
Assessments receivable 698,901 - - 6,085,177 6,784,078
Prepaid items 2,291,866 - - - 2,291,866
Lease receivable 5,816,031 - - - 5,816,031
Inventories 105,670 - - - 105,670
Restricted cash and investments 3,673,134 17,790,809 29,693,866 26,194,925 77,352,734
Restricted accounts receivable 3,737,751 - - - 3,737,751
Notes receivable - 5,602,581 - - 5,602,581
Property held for resale - 27,871 - - 27,871
Total assets $ 121,327,868 $ 28,145,676 $ 29,973,689 $ 59,770,438 $ 239,217,671
Liabilities, deferred inflows of resources
and fund balances
Liabilities:
Accounts payable and accrued expenses $ 14,061,541 $ 344,094 $ 1,419,608 $ 951,231 $ 16,776,474
Interfund payables - 2,151,936 3,903,921 6,481,490 12,537,347
Restricted unearned deposits 623,348 - - - 623,348
Unearned revenue 464,807 17,753,130 2,021,673 9,709,975 29,949,585
Restricted accounts payable and accrued
expenses - - - 1,456,735 1,456,735
Total liabilities 15,149,696 20,249,160 7,345,202 18,599,431 61,343,489
Deferred inflows of resources:
Taxes receivable 1,256,443 - - - 1,256,443
Accounts receivable 3,149,508 - - - 3,149,508
Assessments receivable 882,104 - - 6,085,177 6,967,281
Lease receivable 5,683,340 - - - 5,683,340
Prepaid taxes 40,885 - - - 40,885
Total deferred inflows of resources 11,012,280 - - 6,085,177 17,097,457
Fund balances:
Nonspendable
Inventories 105,670 - - - 105,670
Prepaids 2,291,866 - - - 2,291,866
Leases 132,691 - - - 132,691
Restricted
Stabilization by State Statute 42,146,935 - - 83,610 42,230,545
For streets - - - 1,900,409 1,900,409
For downtown 130,198 - - - 130,198
For county recreation 213,394 - - - 213,394
For donations 25,355 - - - 25,355
Administration - - - 2,053,219 2,053,219
Public safety - 922,624 - 10,470,642 11,393,266
Transportation - - - 6,563,965 6,563,965
Economic and physical development 8 1,166,847 - 1,036,632 2,203,487
Recreation and community facilities - 283,616 22,628,487 205,225 23,117,328
Environmental protection - 1,819,168 - 681,047 2,500,215
Committed
Administration - 18,638 - 5,043,785 5,062,423
Public safety - 672,294 - 939,621 1,611,915
Transportation - - - 2,170,099 2,170,099
Economic and physical development - 6,444 467 - 1,200,385 7,644,852
Recreation and community facilities - 18,000 - 2,918,438 2,936,438
Environmental protection - 3,201,467 - - 3,201,467
Law Enforcement Officers' Special
Separation Allowance 8,530,243 - - - 8,530,243
Assigned
For subsequent year's expenditures 3,969,112 - - - 3,969,112
For special purpose 7,107,310 - - - 7,107,310
For capital projects 7,935,797 - - - 7,935,797
Unassigned (deficit) 22,577,314 (6,650,605) - (181,247) 15,745,462
Total fund balances 95,165,893 7,896,516 22,628,487 35,085,830 160,776,726
Total liabilities, deferred inflows of
resources and fund balances $ 121,327,868  $ 28,145676 $ 29973689 $ 59,770,438  $ 239,217,671

The notes to the financial statements are an integral part of this statement. E-1



Reconciliation of the Balance Sheet of Governmental Funds to the
Statement of Net Position
June 30, 2022

Amounts reported for governmental activities in the statement of net position are different because:
Ending fund balance - governmental funds $ 160,776,726

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds.

Land and Construction in Process $ 79,487,299
Capital Assets being depreciated, net 340,024,245
$ 419,511,544 419,511,544

Right to use leased assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds.

Right to use leased assets being amortized, net 14,651,097
Deferred inflows of resources for taxes and receivables. 11,161,563
Deferred inflows of resources for notes receivable. 2,008

Accrued tax penalties receivable are not available to pay for current-period
expenditures and, therefore, are not recorded in the funds. 171,731

Internal service funds are used by management to charge insurance expenses and
fleet maintenance expenses to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities. 24,825,707

Accrued interest payable on long-term debt is not a current expenditure and therefore
not recorded in the funds. (306,173)

Accrued federal subsidy receivable associated with accrued interest payable and therefore
not recorded in the funds. 13,170

Long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore are not reported in the funds. Those liabilities consist of:

General obligation bonds $ (33,720,000)
Unamortized premium (3,533,462)
Limited obligation bonds (44,930,000)
Installment agreements (29,682,277)
Lease and subscription liabilities (14,853,818)
Assessments due PWC (5,597,897)
Compensated absences liability (8,158,960)
Net pension liability (LGERS) (14,794,113)
Net pension liability (LEOSSA) (21,729,345)
Total OPEB liability (46,343,316)
$ (223,343,188) (223,343,188)

Contributions to various benefit plans in the current fiscal year that are deferred
outflows of resources on the statement of net position. Those plans are:

LGERS pension plan $ 8,310,233
LEOSSA pension plan 661,733
OPEB plan 1,113,131
$ 10,085,097 10,085,097
Pension (LGERS) related deferrals (8,571,552)
Pension (LEOSSA) related deferrals 3,554,896
OPEB related deferrals (1,225,880)
Net position of governmental activities $ 411,306,746

The notes to the financial statements are an integral part of this statement. E-2



Statement of Revenues, Expenditures and Changes in Fund Balance

Governmental Funds
For the Year Ended June 30, 2022

Revenues

Ad valorem taxes

Other taxes and fees

Unrestricted intergovernmental

Restricted intergovernmental

Permits and fees

Sales and services

Miscellaneous

Interest earned on investments
Total revenues

Expenditures
Current:
Administration
Public safety
Environmental protection
Transportation
Economic and physical development
Recreation and community facilities
Debt service:
Principal
Interest
Capital outlay
Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Proceeds from sale of capital assets
Transfers in
Transfers out
General obligation bonds issued
Installment purchase obligatons issued
Lease and subscription liabilities issued
Premium on bonds issued

Total other financing sources (uses)

Net change in fund balance

Fund balance
Beginning

Ending

Major Funds

Federal and Recreational Nonmajor Total
State Financial and Cultural Governmental Governmental
General Assistance Bond Funds Funds

72,856,395 $ - $ - $ - $ 72,856,395
1,605,850 - - - 1,605,850
85,207,809 - - - 85,207,809
11,082,832 20,238,044 - 4,462,955 35,783,831
3,063,489 - - - 3,063,489
5,294,274 - - - 5,294,274
3,443,487 249,654 - 2,607,144 6,300,285
174,921 (31,590) 39,673 345,329 528,333
182,729,057 20,456,108 39,673 7,415,428 210,640,266
33,673,710 - - 2,279,882 35,953,592
90,454,008 2,210,599 - 458,272 93,122,879
480,085 1,761,303 - - 2,241,388
11,649,233 - - - 11,649,233
2,587,096 18,484,861 - - 21,071,957
14,345,770 - - 6,540 14,352,310
10,882,006 - - - 10,882,006
2,930,123 - - - 2,930,123
16,035,910 - 9,037,617 17,369,391 42,442,918
183,037,941 22,456,763 9,037,617 20,114,085 234,646,406
(308,884) (2,000,655) (8,997,944) (12,698,657) (24,006,140)
316,985 - - - 316,985
1,515,000 82,153 713,000 14,613,220 16,923,373
(18,618,864) - - - (18,618,864)
- - 19,000,000 - 19,000,000

3,136,876 - - 10,430,000 13,566,876
16,035,910 - - - 16,035,910
- - 1,487,054 - 1,487,054

2,385,907 82,153 21,200,054 25,043,220 48,711,334
2,077,023 (1,918,502) 12,202,110 12,344,563 24,705,194
93,088,870 9,815,018 10,426,377 22,741,267 136,071,532
95,165,893 $ 7,896,516 $ 22,628,487 $ 35,085,830 $ 160,776,726

The notes to the financial statements are an integral part of this statement. E-3



Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2022

Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds $ 24,705,194

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period:
Capital outlay expenditures which were capitalized 31,469,450
Depreciation expense for governmental assets (22,712,774) 8,756,676

The net effect of various miscellaneous transactions involving capital assets (i.e. sales,
trade-ins, and donations) is to decrease net assets. (27,838)

Right to use leased asset capital outlay expenditures which were capitalized,
net accumulated amortization expense 14,619,166

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds:

Amount of donated assets 3,218,141

Decrease in deferred taxes 1,243,652

Increase in accrued interest receivable (53,568)

Decrease in accrued tax penalties (12,325)

Other miscellaneous (1,090,801) 3,305,099

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of principal of long-term debt consumes the current
financial resources of government funds. Neither transaction has any effect on net
position. This amount is the net effect of these differences in the treatment of long-term
debt and related items.

Proceeds from installment purchase agreements (13,566,876)
New issuance - general obligation debt (19,000,000)
Bond premium (1,487,054)
Lease and subscription liabilities issued (16,035,910)
Principal repayments 10,882,006
Change in assessments due PWC (886,499)
Change in compensated absences (791,214)
Contributions to the pension plan in the current fiscal year are not included on the 8,236,462

Statement of Activities.

Benefit payments paid and administrative expense for the LEOSSA are not included 1,226,096
in the Statement of Activities.

OPEB benefit payments and administrative costs made in the current fiscal year 1,113,132
are not included on the Statement of Activities.

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds:

OPEB expense (2,440,326)
LGERS pension expense (3,966,730)
LEOSSA pension expense (2,440,095)
Change in accrued interest payable 62,210
Amortization of bond premium 129,426

Internal service funds are used by management to charge the costs of risk
management and fleet maintenance to individual funds. The net revenue of certain activities
of the internal service funds are reported with governmental activities. 1,389,592

Change in net position of governmental activities $ 13,782,517

The notes to the financial statements are an integral part of this statement. E-4



Statement of Revenues, Expenditures and Changes in Fund Balance
General Fund - Budget and Actual

For the Year Ended June 30, 2022

Revenues
Ad valorem taxes
Other taxes
Unrestricted intergovernmental
Restricted intergovernmental
Permits and fees
Sales and services
Miscellaneous
Interest earned on investments

Total revenues

Expenditures

Current:
Community investment
Operations
Support services and administration
Other appropriations
Parking
Central business tax district
Law enforcement officers' special

separation allowance

Debt Service:
Principal
Interest
Bond issuance costs

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Sale of capital assets
Transfers in from other funds
Transfers out to other funds
Installment purchase obligations issued
Appropriated fund balance
Total other financing sources (uses)

Revenues and other financing sources (uses)
over (under) financing (uses)

Fund balance
Beginning
Ending

Adjustments to Modified Accrual GAAP
Capital outlay - leases and subscriptions
Lease and subscription liabilities issued

Fund balance

Budgeted Amounts

Variance With Final

Actual Budget -
Original Final Amounts Positive(Negative)
$ 72,172,441  $ 72,172,441  $ 72,856,395 $ 683,954
1,434,100 1,434,100 1,605,850 171,750
76,802,352 76,802,352 85,207,809 8,405,457
9,972,479 10,101,309 11,082,832 981,523
2,228,496 2,228,496 3,063,489 834,993
5,258,107 5,258,107 5,294,274 36,167
3,117,036 3,117,036 3,443,487 326,451
110,195 110,195 174,921 64,726
171,095,206 171,224,036 182,729,057 11,505,021
6,537,253 7,198,777 6,278,807 919,970
116,434,599 126,440,729 113,617,700 12,823,029
17,802,891 18,898,835 17,114,800 1,784,035
12,817,924 13,810,121 13,783,161 26,960
948,661 1,061,977 829,949 232,028
246,110 246,110 245,770 340
1,867,736 1,867,736 1,319,715 548,021
11,685,340 11,685,340 10,882,006 803,334
3,021,418 3,016,830 2,930,123 86,707
26,000 26,000 - 26,000
171,387,932 184,252,455 167,002,031 17,250,424
(292,726) (13,028,419) 15,727,026 28,755,445
150,000 150,000 316,985 166,985
1,515,000 1,515,000 1,515,000 -
(17,833,012) (19,088,083) (18,618,864) 469,219
3,087,996 3,087,996 3,136,876 48,880
13,372,742 27,363,506 - (27,363,506)
292,726 13,028,419 (13,650,003) (26,678,422)
$ -8 - 2,077,023 _$ 2,077,023
93,088,870
95,165,893

(16,035,910)
16,035,910

S 95165803

Note A - Reconciliation of the difference between actual expenditure classifications on a budgetary basis and on a GAAP basis are shown below.

Function:
Recreation
Economic and and
Public Environmental Physical Community
Portfolio: Administration Safety Protection Transportation Development Facilities Total
Community investment $ 260,633 $ 3,676,848 $ - $ - $ 2,341,326 $ - $ 6,278,807
Operations 2,515,116 85,457,445 480,085 10,819,284 - 14,345,770 113,617,700
Support senices 17,114,800 - - - - - 17,114,800
Other appropriations 13,783,161 - - - - 13,783,161
Parking - - 829,949 - - 829,949
Central business tax district - - 245,770 - 245,770
Law enforcement officer's
special separation allowance - 1,319,715 - - - - 1,319,715
Totals by function $ 33,673,710 $ 90,454,008 $ 480,085 $ 11,649,233 $ 2,587,096 $ 14,345,770 $ 153,189,902
The notes to the financial statements are an integral part of this statement. E-5



Statement of Fund Net Position
Proprietary Funds
June 30, 2022

Assets
Current assets
Cash and investments
Accounts receivable
Leases receivable
Inventories
Prepaid expenses
Total unrestricted current assets

Restricted current assets
Restricted cash and investments
Restricted accounts receivable
Total restricted current assets

Total current assets

Noncurrent assets
Leases receivable
Capital assets
Right to use assets
Total noncurrent assets

Total assets

Deferred outflows of resources
OPEB deferrals
Pension deferrals

Total deferred outflows of resources

Liabilities
Current liabilities
Accounts payable and accrued expenses
Current portion of long term debt
Interfund payables
Total current liabilities

Current liablities to be paid from restricted assets

Accounts payable and accrued expenses
Unearned deposits
Total current liabilities to be paid from
restricted assets

Total current liabilities

Noncurrent liabilities
OPEB obligation
Net pension liability
Unearned revenues
Lease liabilities
Subscription lease liabilities
Long-term debt
Total noncurrent liabilities

Total liabilities

Deferred inflows of resources
OPEB deferrals
Pension deferrals
Lease deferrals
Total deferred inflows of resources

Net position
Net investment in capital assets
Restricted net position
Capital projects
Unrestricted (deficit)

Total net position

Enterprise Funds

Stormwater Internal
Management Transit Airport Solid Waste Service
Fund Fund Fund Fund Total Funds
$ 20,545,363 $ 1,500 $ 17,265,591 $ 4,988,116 $ 42,800,570 $ 25,383,649
369,032 483,643 3,300,744 311,601 4,465,020 4,051,084
- 58,130 400,752 - 458,882 -
- 571,088 2,350 44,420 617,858 -
- - - 4,500 4,500 288,667
20,914,395 1,114,361 20,969,437 5,348,637 48,346,830 29,723,400
1 - 4,255,850 882,441 5,138,292 -
65,558 10,158,700 3,015,412 12,763 13,252,433 -
65,559 10,158,700 7,271,262 895,204 18,390,725 -
20,979,954 11,273,061 28,240,699 6,243,841 66,737,555 29,723,400
- 279,496 4,324,269 - 4,603,765 -
38,663,474 27,703,812 80,847,789 8,823,640 156,038,715 113,356
7,958 99,759 212,920 18,924 339,561 2,723,760
38,671,432 28,083,067 85,384,978 8,842,564 160,982,041 2,837,116
59,651,386 39,356,128 113,625,677 15,086,405 227,719,596 32,560,516
324,229 796,079 224,858 1,411,140 2,756,306 27,972
507,025 1,394,321 380,268 836,593 3,118,207 143,408
831,254 2,190,400 605,126 2,247,733 5,874,513 171,380
1,601,527 598,531 2,301,951 738,945 5,240,954 4,657,619
933,142 342,601 160,823 1,431,021 2,867,587 145,800
- 8,835,378 - - 8,835,378 -
2,534,669 9,776,510 2,462,774 2,169,966 16,943,919 4,803,419
- - 1,736,861 - 1,736,861 -
1,102,818 - 981 - 1,108,799 -
1,102,818 - 1,737,842 - 2,840,660 -
3,637,487 9,776,510 4,200,616 2,169,966 19,784,579 4,803,419
1,237,656 3,047,382 902,114 3,349,921 8,537,073 126,516
334,171 918,969 250,628 551,381 2,055,149 (140,734)
72 - 1,818,043 225 1,818,340 4,746
4,088 12,290 2,720 9,725 28,823 2,658,190
- 40,750 168,134 - 208,884 -
3,125,787 - - 2,338,860 5,464,647 -
4,701,774 4,019,391 3,141,639 6,250,112 18,112,916 2,648,718
8,339,261 13,795,901 7,342,255 8,420,078 37,897,495 7,452,137
243,995 600,771 177,845 660,416 1,683,027 55,295
517,268 1,422,487 387,951 853,492 3,181,198 331,237
- 329,372 4,673,607 - 5,002,979 -
761,263 2,352,630 5,239,403 1,513,908 9,867,204 386,532
34,712,292 27,704,005 80,846,572 6,314,392 149,577,261 67,520
- - 3,715,377 - 3,715,377 -
16,669,824 (2,306,008) 17,087,196 1,085,760 32,536,772 24,825,707
$ 51,382,116 $ 25,397,997 $ 101,649,145 $ 7,400,152 $ 185,829,410 $ 24,893,227

The notes to the financial statements are an integral part of this statement. E-6



Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
For the Year Ended June 30, 2022

Operating revenues
Charges for services
Other revenue from operations
Interfund charges and employee contributions
Total operating revenues

Operating expenses
Salaries and employee benefits
Other operating expenses
Depreciation and amortization
Total operating expenses

Operating income (loss)

Nonoperating revenues (expenses)
Interest earned on investments
Interest on lease receivables
Federal and State grants
Passenger Facility Charges
Customer Facility Charge
Miscellaneous revenue
Gain (loss) on disposal of capital assets
County revenue
Vehicle fee revenue
Lease revenues
Interest expense
Miscellaneous expense
Total nonoperating revenues (expenses)

Income (loss) before contributions and
transfers

Capital contributions
Transfers in
Transfers out

Change in net position

Total net position, beginning

Total net position, ending

Enterprise Funds

Stormwater Internal
Management Transit Airport Solid Waste Service
Fund Fund Fund Fund Total Funds
$ 11,351,225 $ 1,151 $ 4,011,929 14,013,974 $ 29,378,279 $ -
125,991 88,512 98,519 235,300 548,322 546,936
- - - - - 29,659,891
11,477,216 89,663 4,110,448 14,249,274 29,926,601 30,206,827
3,036,224 6,884,821 1,892,856 4,915,162 16,729,063 1,916,484
6,649,374 3,963,859 1,558,706 10,231,997 22,403,936 25,816,466
1,399,348 1,579,780 5,371,955 1,140,849 9,491,932 180,308
11,084,946 12,428,460 8,823,517 16,288,008 48,624,931 27,913,258
392,270 (12,338,797) (4,713,069) (2,038,734) (18,698,330) 2,293,569
43,786 - 45,709 16,488 105,983 144,802
- 10,853 131,946 - 142,799 -
1,051 6,938,851 3,174,418 9,184 10,123,504 (104)
- - 755,169 - 755,169 -
- - 771,503 - 771,503 -
2,000 150,176 175,981 25,100 353,257 30,705
(255,775) (3,823) - 29,356 (230,242) 168,169
- - - 464,072 464,072 -
- 639,490 - - 639,490 -
- 62,738 430,005 - 492,743 -
(125,890) (1,952) (3,245) (22,568) (153,655) (84,369)
- - (476,018) (3,008) (479,026) -
(334,828) 7,796,333 5,005,468 518,624 12,985,597 259,203
57,442 (4,542,464) 292,399 (1,520,110) (5,712,733) 2,552,772
- 4,096,693 8,667,514 - 12,764,207 -
- 2,858,671 - - 2,858,671 351,820
- - - - - (1,515,000)
57,442 2,412,900 8,959,913 (1,520,110) 9,910,145 1,389,592
51,324,674 22,985,097 92,689,232 8,920,262 175,919,265 23,503,635
$ 51,382,116 $ 25,397,997 $ 101,649,145 7,400,152 $ 185,829,410 $ 24,893,227

The notes to the financial statements are an integral part of this statement.  E-7



Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2022

Operating activities
Cash received from customers
Cash received for insurance reimbursements
Cash paid to or on behalf of employees for services
Cash paid for goods and services
Net cash provided by (used in)
operating activities

Noncapital financing activities
Transfers in
Intergovernmental contributions
Transfers out
Vehicle revenue fees
Net cash provided (used) by noncapital
financing activities

Capital and related financing activities
Proceeds from sale of capital assets
Proceeds from debt issuance
Contributed capital received
Acquisition and construction of capital assets
Lease proceeds (payments)

Principal paid on debt maturities
Interest paid on debt maturities
Net cash provided (used) by capital and
related financing activities

Investing activities
Interest and dividends
Net cash provided by investing activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents
Beginning of year

End of year
Unrestricted cash and cash equivalents

Restricted cash and cash equivalents
Total cash and cash equivalents

Enterprise Funds

Stormwater Internal
Management Transit Airport Solid Waste Service
Fund Fund Fund Fund Total Funds
$ 11,461,261 $ 1,016,597 $ 5,321,624 $ 15,711,703 $ 33,511,185 $ 25,930,136
- - - - - 546,936
(3,041,826) (6,833,678) (1,872,525) (4,514,783) (16,262,812) (1,955,970)
(5,985,541) (4,182,028) (1,574,361) (9,793,539) (21,535,469) (27,065,242)
2,433,894 (9,999,109) 1,874,738 1,403,381 (4,287,096) (2,544,140)
- 2,858,671 - - 2,858,671 351,820
1,051 6,938,851 3,174,418 9,184 10,123,504 (104)
- - - - - (1,515,000)
- 639,490 - - 639,490 -
1,051 10,437,012 3,174,418 9,184 13,621,665 (1,163,284)
- 19,183 - 29,356 48,539 168,169
- - - 878,124 878,124 -
- 4,096,693 8,655,000 - 12,751,693 -
(1,519,694) (4,572,482) (14,184,670) (1,926,620) (22,203,466) (54,149)
(3,861) 20,203 464,577 (9,181) 471,738 (192,982)
(795,065) - - (1,178,337) (1,973,402) -
(125,890) - - (22,568) (148,458) -
(2,444,510) (436,403) (5,065,093) (2,229,226) (10,175,232) (78,962)
43,786 - 45,709 16,488 105,983 144,802
43,786 - 45,709 16,488 105,983 144,802
34,221 1,500 29,772 (800,173) (734,680) (3,641,584)
20,511,143 - 21,491,669 6,670,730 48,673,542 29,025,233
$ 20,545,364 $ 1,500 $ 21,521,441 $ 5,870,557 $ 47,938,862 $ 25,383,649
$ 20,545,363 $ 1,500 $ 17,265,591 $ 4,988,116 $ 42,800,570 $ 25,383,649
1 - 4,255,850 882,441 5,138,292 -
$ 20,545,364 $ 1,500 $ 21,521,441 $ 5,870,557 $ 47,938,862 $ 25,383,649

The notes to the financial statements are an integral part of this statement. E-8



Statement of Cash Flows (Continued)
Proprietary Funds
Year Ended June 30, 2022

Enterprise Funds

Stormwater Internal
Management Transit Airport Solid Waste Service
Fund Fund Fund Fund Total Funds

Reconciliation of operating income (loss) to net
cash provided by (used in) operating activities:
Operating income (loss) $ 392,270 $ (12,338,797) $ (4,713,069) $ (2,038,734) $ (18,698,330) $ 2,293,569
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating

activities:
Depreciation and amortization 1,399,348 1,579,780 5,371,955 1,140,849 9,491,932 180,308
Nonoperating payments for goods and services - - (476,018) (3,008) (479,026) -
Nonoperating receipts from customers 2,000 150,176 1,702,653 489,172 2,344,001 30,705
Change in assets, liabilities and deferrals:

(Increase) decrease in accounts receivable (80,288) (8,058,591) (2,182,667) 978,235 (9,343,311) (3,759,255)
(Increase) decrease in inventory - (108,441) 3,770 (25,453) (130,124) 317,598
(Increase) decrease in prepaid expenses - - - (4,500) (4,500) 83,393
Increase (decrease) in unearned revenues 62,333 (29) 1,691,190 (4,978) 1,748,516 (1,205)
Increase (decrease) in accounts payable

and accrued liabilities 663,833 8,725,650 456,593 471,419 10,317,495 (1,649,767)
Increase (decrease) in accrued

compensated absences (15,301) 47,827 20,421 35,970 88,917 15,975
Increase (decrease) LGERS expense (67,551) (185,766) (50,663) (111,460) (415,440) (45,597)
Increase (decrease) Net OPEB expense 77,250 189,082 50,573 475,869 792,774 (9,864)

Total adjustments 2,041,624 2,339,688 6,587,807 3,442,115 14,411,234 (4,837,709)

Net cash provided by (used in) operating activities ~$ 2,433,894 $  (9,999,109) $ 1,874,738 $ 1,403,381 $  (4,287,096) $ (2,544,140)

Noncash investing, capital, and financing activities
Contributed capital assets, net $ - $ - $ 12,514 $ - $ 12,514

The notes to the financial statements are an integral part of this statement. E-9



Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2022

Assets
Cash and cash equivalents
Restricted cash
Total assets

Liabilities
Intergovernmental payable
Total liabilities

Net position
Restricted for pension benefits and other purposes
Restricted by court order

Total net position

The notes to the financial statements are an integral part of this statement.
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Private-purpose Custodial
Trusts Funds
1,379,729 227,402
- 274,292
1,379,729 501,694
- 227,402
- 227,402
1,379,729 -
- 274,292
1,379,729 274,292




Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Year Ended June 30, 2022

Private-purpose Custodial
Trusts Funds
Additions
Other contributions $ 146,879 $ -
Red Light Camera Program - 2,973,466
Police Evidence fund deposits - 308,696
Investment earnings 35,151 -
Total additions 182,030 3,282,162
Deductions
Benefit payments and premiums 189,127 -
Payments to schools - 2,973,466
Police Evidence fund releases - 34,404
Total deductions 189,127 3,007,870
Change in net position (7,097) 274,292
Total net position - beginning 1,386,826 -
Total net position - ending $ 1,379,729 $ 274,292

The notes to the financial statements are an integral part of this statement. E-11
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies

The City of Fayetteville, North Carolina (the “City”’) was established in 1783. The City operates under a
council-manager form of government and provides the following services: administration, public safety,
environmental protection, transportation, economic and physical development, recreation and community
facilities, wastewater and stormwater utilities, transit, airport, and solid waste collection and recycling.
The City receives substantial revenues from Federal and State sources. Ad valorem taxes on the City of
Fayetteville's citizens represent a significant portion of the general government revenues.

The financial statements of the City of Fayetteville, North Carolina have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more
significant accounting policies of the City are described below.

A - Reporting Entity

As required by accounting principles generally accepted in the United States of America, these financial
statements present the City and its component units. GASB Statements number 14, 39 and 61 define
component units as legally separate organizations for which the elected officials of the primary
government are financially accountable. The primary government is financially accountable if it appoints
a voting majority of the organization's governing body and a) it is able to impose its will on that
organization or b) there is a potential for the organization to provide specific financial benefits to, or
impose specific financial burdens upon, the primary government.

These statements provide two methods for reporting component units in the financial statements of the
primary government: discrete presentation and blending. Discrete presentation means that data will be
presented in one or more separate columns to the right of the primary government data columns.
Blending means that the component unit's financial data is reported as though the unit is part of the
primary government. If the units provide services or benefits exclusively, or almost exclusively, to the
primary government, or if the component units and the primary government have "substantively identical
boards," the legally separate component units should be incorporated by blending. If the units do not
meet these criteria, their data should be incorporated by discrete presentation.

Based on evaluating these characteristics, the following is a brief review of the component units in the
City's reporting entity:

Fayetteville Public Works Commission

The Fayetteville Public Works Commission (PWC) was chartered by the North Carolina General
Assembly in 1905. The charter has been amended by the General Assembly since then, most recently
on June 30, 2016. As a result of these actions, PWC is presented as a discretely presented component
unit because it is a legally separate authority, but it would be misleading to exclude it from the City’s
financial statements; the City owns the PWC capital assets, approves certain contracts, issues debt for
PWC and appoints the Board of Commissioners.



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
City of Fayetteville Linear Park, Inc.

The City of Fayetteville Linear Park, Inc., is a non-profit corporation formed for the purpose of assisting
in the development of the Linear Park downtown. Linear Park, Inc., is shown in a blended presentation
as it provides services exclusively to the City. Its operating fund is presented in the accompanying
financial statements as a non-major special revenue fund.

B - Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities display
information about the primary government (the City) and its component units. These statements include
the financial activities of the overall government. Eliminations have been made to minimize the double
counting of internal activities, however, interfund services provided and used are not eliminated during
the consolidation process. These statements distinguish between the governmental and business-type
activities of the City. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other non-exchange transactions. Business-type activities are financed in whole or in part
by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for
the different business-type activities of the City and for each function of the City’s governmental activities.
Direct expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Indirect expense allocations that have been made in the funds
have been reversed for the statement of activities. Program revenues include (a) fees and charges paid
by the recipients of goods or services offered by the programs and (b) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Revenues that are
not classified as program revenues, including all taxes, are presented as general revenues.

The Government-wide Statements are presented on the full accrual basis in accordance with accounting
principles generally accepted in the United States of America. Fiduciary funds are not included in these
statements.

Fund Financial Statements. The fund financial statements provide information about the City’s funds,
including its fiduciary funds and blended component units. Separate statements for each fund category
— governmental, proprietary, and fiduciary are presented, even though the fiduciary is excluded from the
government-wide financial statements. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining governmental
and enterprise funds are aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Non-operating revenues, such as subsidies and
investment earnings, result from non-exchange transactions or ancillary activities.



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
The City reports the following major governmental funds:

General Fund. The General Fund is the general operating fund of the City. It accounts for all financial
resources of the general government except those that are required to be accounted for in another fund.
The primary revenue sources are ad valorem taxes, federal and state grants, and various other taxes
and licenses. The primary expenditures are for administration, public safety, parks and recreation, street
maintenance, and environmental protection.

Federal and State Financial Assistance Fund. This special revenue fund accounts for the proceeds
of special revenue sources as required by the grants.

Recreational and Cultural Bond Fund. This capital project fund accounts for financial resources used
for the acquisition and construction of facilities such as parks, recreation centers and sports complexes.

The City reports the following non-major governmental funds:

Special Revenue Funds. Special Revenue Funds account for specific revenue sources that are legally
restricted or committed by City Council to expenditures for specific purposes. The Emergency Telephone
System Fund accounts for the City’s share of the State tax charged to telephone customers to fund the
911 system. The PWC Assessment Fund accounts for the fees assessed by the City for PWC since
PWC does not have the power to assess the citizens. The Linear Park Fund accounts for projects
associated with development of the Linear Park downtown.

Capital Project Funds. Capital Project Funds account for financial resources to be used for the
acquisition or construction of governmental capital assets. The General Government Fund accounts for
information technology and other projects supporting the entire government. The Public Safety Fund
accounts for projects supporting the public safety services provided by the City. The Transportation Fund
accounts for projects to improve transportation and related services throughout the City. The Economic
and Physical Development Fund accounts for construction and improvement of various public facilities
of the City including a baseball stadium, parking deck, and other downtown development. The
Recreational and Cultural Fund accounts for resources used for the acquisition and construction of
facilities, such as parks, recreation centers and museums. The Environmental Protection Fund accounts
for projects related to dam restoration and improvements in the City. Resources are provided through
intergovernmental revenues, facility financing proceeds and transfers from other funds.

The City reports the following major enterprise funds:

Transit Fund. This fund accounts for operation of the municipal transit system, including capital asset
acquisition, construction of transit facilities, and related improvements.

Airport Fund. This fund accounts for the operation and capital asset acquisition of the Fayetteville
Regional Airport.

Stormwater Management Fund. This fund accounts for the operation and maintenance of stormwater
facilities for the customers within the City of Fayetteville.



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

Solid Waste Fund. This fund accounts for residential solid waste collection and recycling services
operations and capital asset acquisition.

The City reports the following fund types:

Internal Service Funds. Internal Service Funds account for the financing of services provided by one
department or agency to other departments or agencies of the City, on a cost reimbursement basis. The
Insurance Fund is used to account for the accumulation and allocation of costs associated with health,
workers compensation, and liability claims. The Fleet Maintenance Fund is used to account for the
accumulation and allocation of costs associated with repair and maintenance of City vehicles and
equipment.

Private-Purpose Trust Funds. These funds are used to account for resources legally held in trust for
use by others. The Police Benefit and Firefighter's Benefit Trust Funds account for resources held in
trust for these two groups of individuals. All resources of the funds, including any earnings on invested
resources, may be used to support the organizations’ activities. There is no requirement that any portion
of these resources be preserved as capital.

Custodial Funds. Custodial funds are used to report fiduciary activities that are not required to be
reported in pension trust funds, investment trust funds, or private-purpose trust funds. Custodial funds
are custodial in nature and do not involve the measurement of operating results. Custodial funds are
used to account for assets the City holds on behalf of others. The City maintains the Red Light Camera
custodial fund which accounts for collections of “red light camera” fines in excess of City expenses for
the program by agreement with Cumberland County School Board on a monthly basis. The City
maintains the Police Evidence custodial fund which accounts for police evidence funds until they are
authorized for release by court order.

C - Measurement Focus and Basis of Accounting

In accordance with North Carolina General Statutes, all funds of the City are maintained during the year
using the modified accrual basis of accounting.

Government-wide, Proprietary, and Fiduciary Fund Financial Statements. The government-wide,
proprietary, and fiduciary fund financial statements are reported using the economic resources
measurement focus. The government-wide, proprietary, and fiduciary fund financial statements are
reported using the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred, regardless of when the related cash flows take place. Non-
exchange transactions, in which the City gives (or receives) value without directly receiving (or giving)
equal value in exchange, include property taxes, grants, and donations. On an accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants
and donations is recognized in the fiscal year in which all eligibility requirements have been satisfied.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

The City’s proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and delivering
goods in connection with the funds’ principal ongoing operations. The principal operating revenues of
the City’s enterprise funds are charges to customers for sales and services. Operating expenses for the
City’s enterprise funds include the costs of sales and services, general and administrative services and
depreciation and amortization of capital assets. All revenues and expenses not meeting this definition
are reported as non-operating revenues and expenses.

Governmental Fund Financial Statements. Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. Expenditures are recorded when the related
fund liability is incurred, except for principal and interest on general long-term debt, claims and judgments,
and compensated absences, which are recognized as expenditures to the extent they have matured.
General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as other financing sources.

The City considers all revenues available if they are collected within 90 days after year-end, except for
property taxes. Ad valorem taxes receivable are not accrued as a revenue because the amount is not
susceptible to accrual at June 30, since taxes receivable are materially past due and are not considered
to be an available resource to finance the operations of the current year. Also, as of September 1, 2013,
State law altered the procedures for the assessment and collection of property taxes on all registered
motor vehicles in North Carolina. Effective with this change in the law, the State of North Carolina is
responsible for billing and collecting the property taxes on registered motor vehicles in North Carolina on
behalf of all municipalities and special tax districts. Property taxes are due when vehicles are registered.
The billed taxes are applicable to the fiscal year in which they are received. Uncollected taxes that were
billed in periods prior to September 1, 2013, and for limited registration plates are shown as a receivable
in these financial statements and are offset by deferred inflows of resources.

Sales taxes and certain intergovernmental revenues, such as the beer and wine tax, collected and held
by the State at year-end on behalf of the City are recognized as revenue. Sales taxes are considered a
shared revenue for the City because the tax is levied by Cumberland County and then remitted to and
distributed by the State. Sales and services are not susceptible to accrual because generally they are
not measurable until received in cash. All taxes including those dedicated for specific purposes are
reported as general revenues. Grant revenues which are unearned at year-end are recorded as
unearned revenues.

In general, the effect of interfund activity has been eliminated from the government-wide financial
statements.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first then unrestricted resources, as they are needed.

D — Budgetary Data
Budgets are adopted as required by the North Carolina General Statutes. An annual budget is adopted
for the general, selected special revenue, and enterprise funds, including the PWC Assessment fund. All

annual appropriations lapse at fiscal year-end. Project and grant ordinances are adopted for the Federal
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

and State Financial Assistance special revenue fund, Linear Park special revenue fund and capital project
funds. Enterprise capital project funds are consolidated with the operating funds for reporting purposes.

The City's internal service funds are intra-governmental service funds, which operate under financial
plans that were adopted by the governing board at the time the City's budget ordinance was approved,
as is required by the General Statutes. All budgets are prepared using the modified accrual basis of
accounting. Expenditures may not legally exceed appropriations at the portfolio level for the general
fund, at the fund level for selected special revenue and proprietary funds, and at the project level for
selected special revenue and capital project funds. Any revisions that alter total appropriations at the
portfolio, fund or project level, as appropriate, of any fund must be approved by the City Council. During
the year, several amendments to the original budget were necessary. The budget ordinance must be
adopted by July 1 of the fiscal year or the governing board must adopt an interim budget that covers that
time until the annual ordinance can be adopted.

E - Assets, Liabilities, Deferred Outflows/Inflows of Resources and Fund Equity
Deposits and Investments

All deposits of the City are made in board-designated official depositories and are secured as required
by State law (G.S. 159-31). The City may designate, as an official depository, any bank or savings
association whose principal office is located in North Carolina. Also, the City may establish time deposit
accounts such as NOW and Super NOW accounts, money market accounts, and certificates of deposit.

State law (G.S. 159-30(c)) authorizes the City to invest in obligations of the United States or obligations
fully guaranteed both as to principal and interest by the United States; obligations of the State of North
Carolina; bonds and notes of any North Carolina local government or public authority; obligations of
certain non-guaranteed federal agencies; certain high quality issues of commercial paper and bankers'
acceptances; and the North Carolina Capital Management Trust (NCCMT). The NCCMT Government
Portfolio, a SEC-registered (2a-7) money market mutual fund, is measured at fair value. Because the
NCCMT Government Portfolio has a weighted average maturity of less than 90 days, it is presented as
an investment with a maturity of less than 6 months.

The City’s investments with maturity of more than one year at acquisition and non-money market
investments are reported at fair value as determined by quoted market prices. The securities of the
NCCMT Government Portfolio, a SEC-registered (2a-7) money market mutual fund maintains an AAAm
rating from S&P and AAAmf by Moody’s Investor Service. The NCCMT Government Portfolio security is
measured at fair value with Level 1 inputs. Money market investments that have a remaining maturity at
the time of purchase of one year or less and non-participating interest earnings and investment contracts
are reported at amortized cost.

In accordance with State law, the City has invested in securities which are callable and which provide for
periodic interest rate increases in specific increments until maturity. These investments are reported at
fair value as determined by fair market hierarchy.



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
Cash and Cash Equivalents

The City pools money from several funds to facilitate disbursement and investment and to maximize
investment income. Therefore, all cash and investments are essentially demand deposits and are
considered cash and cash equivalents.

Ad Valorem Taxes Receivable

In accordance with State law (G.S. 105-347 and G.S. 159-136(a)), the City levies ad valorem taxes on
property other than motor vehicles on July 1, the beginning of the fiscal year. The taxes are due on
September 1 (lien date); however, interest does not accrue until the following January 6. The taxes are
based on the assessed values as of January 1, 2021.

Receivables

The receivables in the general fund consist primarily of sales taxes and utility taxes due from the State,
which total $16,051,404 and $2,793,276, respectively. In addition, motor vehicle ad valorem taxes totaling
$780,282 were also due from the State.

The receivables in the enterprise funds consist primarily of customer receivables for services.
Allowance for Uncollectible Receivables

The City recorded an allowance for uncollectible receivables of $1,455,537 in the federal and state
financial assistance fund related to loans associated with grants or other financial assistance that have
been awarded.

The City operates enterprise funds that provide credit in the normal course of business to customers
primarily located in Fayetteville, North Carolina. The City performs on-going credit evaluations of its
customers and maintains allowances for doubtful accounts by using the experience method to estimate
collection losses to be incurred. Credit losses, when realized, have been within the range of the City’s
estimations and historically have not been significant. Other receivables that historically experience
uncollectible accounts are also shown net of an allowance for doubtful accounts. This amount is
estimated by analyzing the percentage of receivables that were written off in prior years.
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

The receivables shown on the Statement of Net Position are presented net of the following allowances
for doubtful accounts as of June 30, 2022:

General Fund

Taxes receivable $ 565,507
Accounts receivable 1,070,764
Assessments receivable 952,993

Special Revenue Funds
Notes receivable 1,455,537
Assessments receivable 375,155

Enterprise Funds

Transit Fund - Accounts receivable 133,360
Airport Fund - Accounts receivable 255,309
Solid Waste Recycling Fund - Accounts receivable 25,800
Storm Water Management Fund - Accounts receivable 18,239

Total $ 4,852,664

*kkkkkkhkdkkk

The remainder of this page was intentionally left blank



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as “Interfund receivable”
or “Interfund payable” on the balance sheet in the fund financial statements and as “internal balances”
on the Statement of Net Position in the government-wide financial statements.

Lease Receivables

The City’s lease receivable is measured at the present value of lease payments expected to be received
during the lease term. Under the lease agreement, the City may receive variable lease payments that
are dependent upon the lessee’s revenue. The variable payments are recorded as an inflow of resources
in the period the payment is received.

A deferred inflow of resources is recorded for the lease. The deferred inflow of resources is recorded at
the initiation of the lease in an amount equal to the initial recording of the lease receivable. The deferred
inflow of resources is amortized on a straight-line basis over the term of the lease.

Inventories and Prepaid Expenses

Governmental inventories of supplies are valued at cost. Other inventories are valued at the lower of
average cost or net realizable value. The costs of governmental fund-type inventories, which consist of
materials and supplies, are recorded as expenditures when they are consumed rather than when they
are purchased. The costs of enterprise fund-type inventories, which consist of fuel, materials and spare
parts, are expensed when used rather than when purchased.

Payments made to vendors for services that will benefit periods beyond June 30, 2022, are recorded as
prepaid expenses.

Restricted Assets, Restricted Liabilities and Restricted Net Position

In the general, special revenue, capital project and enterprise funds, the City has classified as restricted
the assets representing deposits, reserves, capital project appropriations, advance grant funding and
unexpended financing proceeds because their use is completely restricted to the purpose for which the
financing proceeds were issued or the purpose for which the financing proceeds were set aside.
Liabilities due to be repaid from restricted assets are classified as restricted liabilities. Restricted net
position represents constraints on resources that are either externally imposed by creditors, grantors,
contributors, laws or regulations of other governments or imposed by law through state statute reduced
by liabilities and deferred inflows of resources related to those assets.

The purposes of the restrictions are the same as the corresponding descriptions of restricted fund balance
on pages F-14 through F-16. The restriction for “Recreational and Cultural” incorporates restrictions for
county recreation and other recreation and community facilities. Restriction for Downtown is created by
enabling legislation. Powell Bill funds are classified as restricted cash because they can be expended
only for the purposes of maintaining, repairing, constructing, reconstructing or widening local streets per
G.S. 136-41.1 through 136-41.4.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

Externally
Governmental Activities Restricted
Restricted Cash and Investments
General Fund
For downtown $ 129,581
For county recreation 213,394
For capital financing 3,330,159
Federal and State Financial Assistance Fund
Unexpended grant proceeds 17,790,809
General Government Fund
Unexpended debt proceeds 1,808,198
Public Safety Fund
Unexpended debt proceeds 10,422,563
Transportation Fund
Unexpended grant proceeds 4,302,016
For streets 3,363,020
Economic and Physical Development Fund
For economic and physical development 656,963
Unexpended grant proceeds 1,000,000
Recreational and Cultural Fund
Unexpended debt proceeds 27,693,866
Unexpended grant proceeds 6,642,165
Total governmental activities - restricted cash and investments $ 77,352,734
Restricted Receivables
General Fund
For county recreation $ 3,737,751
Total governmental activities - restricted accounts receivable $ 3,737,751
Restricted Unearned Deposits (general fund) $ 623,348
Restricted Accounts Payable - amounts to be paid from restricted assets
Transportation Fund $ 1,456,735
Total governmental activities - restricted accounts payable $ 1,456,735
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NOTES TO FINANCIAL STATEMENTS
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Note 1 - Summary of Significant Accounting Policies (continued)

Externally
Business-type Activities Restricted
Restricted Cash and Investments
Stormwater Fund
Unexpended bond proceeds $ 1
Airport Fund
Unexpended grant proceeds and passenger facility charges 4,255,850
Solid Waste Fund
Unexpended debt proceeds 882,441
Total business-type activities - restricted cash and investments $ 5,138,292
Restricted Accounts Receivable - amounts due from federal and state granting agencies
Stormwater Fund $ 65,558
Airport Fund 3,015,412
Solid Waste Fund 12,763
Transit Fund 10,158,700
Total business-type activities - restricted accounts receivable $ 13,252,433
Restricted Unearned Deposits
Airport Fund $ 981
Stormwater Fund 1,102,818
Total business-type activities - restricted unearned deposits $ 1,103,799
Restricted Accounts Payable - to be paid from restricted assets (Airport Fund) $ 1,736,861
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
Capital Assets

The City defines capital assets as assets with an initial, individual cost of more than $5,000 and an
estimated useful life in excess of one year. Purchased or constructed capital assets are reported at cost
or estimated historical cost. Donated capital assets received prior to June 30, 2015, are recorded at their
estimated fair value at the date of donation. Donated capital assets received after June 30, 2015, are
recorded at acquisition value. General infrastructure assets acquired prior to July 1, 2001 and stormwater
network assets acquired prior to July 1, 2004 are reported at estimated historical cost using deflated
current cost. The cost of normal maintenance and repairs that do not add to the value of the asset, or
materially extend assets’ lives, are not capitalized. Improvements are capitalized and depreciated over
the remaining useful lives of the related capital assets, as applicable. Gains and losses on dispositions
of capital assets are credited or charged to operations.

The City holds title to certain PWC capital assets in accordance with PWC’s charter. These assets have
been reported separately in Note 3. PWC has full use of the assets, and full responsibility for
maintenance thereof. The assets are reflected as capital assets in PWC'’s financial statements.

Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Estimated
Useful Lives
Asset Class (Years)
Infrastructure 15-60
Buildings 40
Improvements 5-15
Vehicles 5-20
Furniture and equipment 5-10
Computer software 3
Computer equipment 3

Depreciation includes amortization of intangible assets.

PWC'’s capital assets purchased or constructed since 1958 are recorded at cost. Contributed utility
assets are recorded at acquisition value at the date of acquisition. Utility assets acquired prior to 1958
are carried on an estimated cost basis. The Ultility Plant Systems are depreciated over the estimated
useful lives of 20 to 45 years. Other property and equipment are depreciated over estimated useful lives
ranging from 5 to 15 years. All capital assets are depreciated using the straight-line method.

Right to Use Leased Assets

The City has recorded right to use leased assets as a result of implementing GASB 87 and GASB 96.
The right to use leased assets are initially measured at an amount equal to the initial measurement of
the related lease liability plus any lease payments made prior to the lease term, less lease incentives,
and plus ancillary charges necessary to place the lease into service. The right to use leased assets are
amortized on a straight-line basis over the life of the related lease.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, Deferred Outflows of Resources,
represents a consumption of net position that applies to a future period and so will not be recognized as
an expense or expenditure until then. The City has three items that meet this criterion, unamortized
bond refunding charges, other post-employment deferrals (OPEB) and pension deferrals. In addition to
liabilities, the Statement of Net Position will sometimes report a separate section for deferred inflows of
resources. This separate financial statement element, Deferred Inflows of Resources, represents an
acquisition of net position that applies to a future period and so will not be recognized as revenue until
then. The City has several items that meet the criterion for this category on the Statement of Net Position
— prepaid taxes, leases, OPEB and pension deferrals. The City’s governmental funds balance sheet has
four items that meet the criterion for this category - taxes receivable, accounts receivable, assessments
receivable and prepaid taxes.

Compensated Absences

The vacation policy of the City provides for the accumulation of up to seven (7) weeks earned vacation
leave with such leave being fully vested when earned. For the City’s government-wide and proprietary
funds, an expense and a liability for compensated absences, including compensatory time and holiday
pay, and the salary-related payments are recorded as the leave is earned.

The City's sick leave policy provides for unlimited accumulation of earned sick leave. Sick leave does
not vest but any unused sick leave accumulated at the time of retirement may be used in the
determination of length of service for retirement benefit purposes. Since the City has no obligation for
the accumulated sick leave until it is actually taken, no accrual for that sick leave has been made.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net position. Bond premiums and
discounts are deferred and amortized over the life of the bonds using the straight-line method that
approximates the effective interest method. Bonds payable are reported net of the applicable bond
premiums or discount. Bond issuance costs, except for prepaid insurance costs, are expensed in the
reporting period in which they are incurred. Prepaid insurance costs are expensed over the life of the
debt.

In governmental fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
Net Position

Net position in government-wide and proprietary fund financial statements are classified as net
investment in capital assets, restricted, and unrestricted. Restricted net position represent constraints on
resources that are either externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments or imposed by law through state statute.

Fund Balances

In the governmental fund financial statements, fund balance is composed of five classifications designed
to disclose the hierarchy of constraints placed on how fund balance can be spent.

The governmental fund types classify fund balances as follows:

Nonspendable Fund Balance - consists of funds that cannot be spent due to their form (e.g. inventories
and prepaid amounts) or funds that legally or contractually must be maintained intact.

Inventories — portion of fund balance that is not an available resource because it represents the
year-end balance of inventories, which are not spendable resources.

Prepaids — portion of fund balance that is not an available resource because it represents future
expenses paid in advance, which are not spendable resources.

Restricted Fund Balance - consists of funds that are mandated for a specific purpose by external parties,
constitutional provisions or enabling legislation.

Restricted for Stabilization by State Statute — North Carolina G.S. 159-8 prohibits units of
government from budgeting or spending a portion of their fund balance. This is one of several
statutes enacted by the North Carolina State Legislature in the 1930’s that were designed to
improve and maintain the fiscal health of local government units. Restricted by State Statute
(RSS), is calculated at the end of each fiscal year for all annually budgeted funds. The calculation
in G.S. 159-8(a) provides a formula for determining what portion of fund balance is available for
appropriation. The amount of fund balance not available for appropriation is what is known as
“restricted by State statute”. Appropriated fund balance in any fund shall not exceed the sum of
cash and investments minus the sum of liabilities, encumbrances, and deferred revenues arising
from cash receipts, as those figures stand at the close of the fiscal year next preceding the budget.
Per GASB guidance, RSS is considered a resource upon which a restriction is “imposed by law
through constitutional provisions or enabling legislation.” RSS is reduced by inventories and
prepaids as they are classified as nonspendable. Outstanding Encumbrances are included within
RSS. RSS is included as a component of Restricted net position and Restricted fund balance on
the face of the balance sheet.

Restricted for streets - Powell Bill portion of fund balance that is restricted by revenue source for
street construction and maintenance expenditures. This amount represents the balance of the
total unexpended Powell Bill funds.
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Note 1 - Summary of Significant Accounting Policies (continued)

Restricted for downtown - portion of fund balance available for appropriation for projects in the
Central Business District.

Restricted for county recreation — portion of fund balance available to pay for the recreational
activities of Cumberland County.

Restricted for donations - portion of fund balance that is not available for appropriation because
it represents donor-imposed restrictions.

Restricted for administration — portion of fund balance restricted for encumbrances related to
administration activities outstanding at the end of the fiscal year.

Restricted for public safety — portion of fund balance that is restricted by revenue source for certain
emergency telephone system expenditures and external grantors, and encumbrances related to
public safety activities outstanding at the end of the fiscal year.

Restricted for transportation — portion of fund balance restricted for encumbrances related to
transportation activities outstanding at the end of the fiscal year.

Restricted for economic and physical development — portion of fund balance restricted for major
economic and physical development activities including the downtown baseball stadium and
parking deck, and encumbrances related to economic and physical development activities
outstanding at the end of the fiscal year.

Restricted for recreation and community facilities — portion of fund balance restricted for parks
and recreation facilities and improvements and other restrictions imposed by granting agencies
for the Veterans Park project, and encumbrances related to public safety activities outstanding at
the end of the fiscal year.

Restricted for environmental protection — portion of fund balance restricted for encumbrances
related to environmental protection activities outstanding at the end of the fiscal year.

Committed Fund Balance — portion of fund balance that can only be used for specific purposes imposed
by majority vote by quorum of the City’s governing body (highest level of decision-making authority). The
governing body can, by adoption of an ordinance prior to the end of the fiscal year, commit fund balance.
Once adopted, the limitation imposed by the ordinance remains in place until a similar action is taken
(the adoption of another ordinance) to remove or revise the limitation.

Committed for Law Enforcement Officer's Separation Allowance — portion of fund balance that
will be used for Law Enforcement Officer’'s Separation Allowance obligations.

Committed for administration — portion of fund balance committed by City Council for the
construction of specific assets that support the entire government held in the capital project funds.
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Note 1 - Summary of Significant Accounting Policies (continued)

Committed for public safety — portion of fund balance committed by City Council for the
construction of specific assets for public safety held in the capital project funds.

Committed for transportation — portion of fund balance committed by City Council for the
construction of specific assets for transportation held in the capital project funds.

Committed for economic and physical development — portion of fund balance committed by City
Council for the construction of specific assets for economic development held in the capital project
funds.

Committed for recreational and community facilities — portion of fund balance committed by City
Council for the construction of specific assets for recreational facilities held in the capital project
funds.

Committed for environmental protection — portion of fund balance committed by City Council for
the construction of specific assets for environmental protection held in the capital project funds.

Assigned Fund Balance - consists of funds that are set aside with the intent to be used for a specific
purpose by the City’s highest level of decision-making authority or a body or official that has been given
the authority to assign funds. Assigned funds cannot cause a deficit in unassigned fund balance. The
City’s fund balance policy delegates the authority to assign funds to the City Manager.

Subsequent year's expenditures - portion of fund balance that is appropriated in the adopted 2022
- 2023 budget ordinance that is not already classified as restricted or committed.

Special purpose - portion of fund balance identified for specific uses in the general fund and
special revenue funds. The amount reflects Council assigned funding for future transportation and
technology projects, police operations and equipment, a revolving loan fund, and transit and parks
and recreation activities; and, City Manager and Council assigned funding for initiatives to be
completed in future years.

Capital projects - portion of fund balance that is assigned to capital related projects.

Unassigned Fund Balance - consists of excess funds that have not been classified in the previous four
categories. All funds in this category are considered spendable resources. This category also provides
the resources necessary to meet unexpected expenditures and revenue shortfalls. The general fund is
the only fund that reports a positive unassigned fund balance amount.

Fund Balance Policy

The City of Fayetteville has a revenue spending policy that provides guidance for programs with multiple
revenue sources. The Finance Officer will use resources in the following hierarchy: bond proceeds,
federal funds, State funds, local non-city funds, city funds. For purposes of fund balance classification,
expenditures are to be spent from restricted fund balance first, followed in-order by committed fund
balance, assigned fund balance and lastly unassigned fund balance. The Finance Officer has the
authority to deviate from this policy if it is in the best interest of the City.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

The City of Fayetteville has also adopted a minimum fund balance policy for the General Fund which
instructs management to conduct the business of the City in such a manner that unassigned fund balance
is at least 10% of the succeeding year’s general fund expenditure budget, excluding the budget for the
County Recreation Program. In the event that the balance drops below the established minimum level,
the City Council will develop a plan to replenish the fund balance to the established minimum level within
two years.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the fiduciary net position of
the Local Governmental Employees’ Retirement System (LGERS) and additions to/deductions from
LGERS’ fiduciary net position have been determined on the same basis as they are reported by LGERS.
For this purpose, plan member contributions are recognized in the period in which the contributions are
due. The City’s employer contributions are recognized when due and the City has a legal requirement
to provide the contributions. Benefits and refunds are recognized when due and payable in accordance
with the terms of LGERS. Investments are reported at fair value.

F - Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

G - Pronouncements Implemented

GASB Statement No. 87, “Leases.” The objective of this Statement is to better meet the information
needs of financial statement users by improving accounting and financial reporting for leases. This
Statement increases the usefulness of governments’ financial statements by requiring recognition of
certain lease assets and liabilities for leases that previously were classified as operating leases and
recognized as inflows of resources or outflows of resources based on the payment provisions of the
contract. It establishes a single model for lease accounting based on the foundational principle that
leases are financings of the right to use an underlying asset. Under this statement, a lessee is required
to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to
recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and
consistency of information about governments’ leasing activities.

GASB Statement No. 90, “Majority Equity Interests, an Amendment of GASB Statements No. 14 and No.
61.” The primary objectives of this Statement are to improve the consistency and comparability of
reporting a government’s majority equity interest in a legally separate organization and to improve the
relevance of financial statement information for certain component units. The requirements of this
Statement will take effect for financial statements starting with the fiscal year that ends December 31,
2020. The requirements should be applied retroactively, except for the provisions related to (1) reporting
a majority equity interest in a component unit and (2) reporting a component unit if the government
acquired a 100 percent equity interest. Those provisions should be applied on a prospective basis.
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Note 1 - Summary of Significant Accounting Policies (continued)

GASB Statement No. 93, “Replacement of Interbank Offered Rates.” The primary objective of this
Statement is to address those and other accounting and financial reporting implications that result from
the replacement of an IBOR, most notably the London Interbank Offered Rate. This Statement is effective
for reporting periods ending after December 31, 2021.

GASB Statement No. 96, “Subscription-Based Information Technology Arrangements.” This Statement
provides guidance on the accounting and financial reporting for subscription-based information
technology arrangements (SBITAs) for government end users. This Statement (1) defines a SBITA; (2)
establishes that a SBITA results in a right-to-use subscription asset — an intangible asset — and a
corresponding subscription liability; (3) provides the capitalization criteria for outlays other than
subscription payments, including implementation costs of a SBITA; and (4) requires note disclosures
regarding a SBITA. To the extent relevant, the standards for SBITAs are based on the standards
established in Statement No. 87, Leases, as amended.

GASB Statement No. 97, “Certain Component Unit Criteria, and Accounting and Financial Reporting for
Internal Revenue Code Section 457 Deferred Compensation Plans — An Amendment of GASB
Statements No. 14 and No. 84, and a Supersession of GASB Statement No. 32.” The primary objectives
of this Statement are to (1) increase consistency and comparability related to the reporting of fiduciary
component units in circumstances in which a potential component unit does not have a governing board
and the primary government performs the duties that a governing board typically would perform; (2)
mitigate costs associated with the reporting of certain defined contribution pension plans, defined
contribution other postemployment benefit (OPEB) plans, and employee benefit plans other than pension
plans or OPEB plans (other employee benefit plans) as fiduciary component units in fiduciary fund
financial statements; and (3) enhance the relevance, consistency, and comparability of the accounting
and financial reporting for Internal Revenue Code (IRC) Section 457 deferred compensation plans
(Section 457 plans) that meet the definition of a pension plan and for benefits provided through those
plans. The requirements of this Statement are effective for reporting periods beginning after June 15,
2021.

GASB Statement No. 98, “The Annual Comprehensive Financial Report.” This Statement establishes the
term annual comprehensive financial report and its acronym ACFR. That new term and acronym replace
instances of comprehensive annual financial report and its acronym in accepted accounting principles for
state and local government. The requirements of this Statement are effective for fiscal years ending after
December 15, 2021.

H - Upcoming Pronouncements

GASB Statement No. 91, “Conduit Debt Obligations.” The primary objectives of this Statement are to
provide a single method of reporting conduit debt obligations by issuers and eliminate diversity in practice
associated with (1) commitments extended by issuers, (2) arrangements associated with conduit debt
obligations, and (3) related note disclosures. The requirements of this Statement will take effect for
financial statements starting with the fiscal year that ends December 31, 2022.

GASB Statement No. 94, “Public-Private and Public-Public Partnerships and Availability Payment
Arrangements.” The primary objective of this Statement is to improve financial reporting by addressing
issues related to public-private and public-public partnerships arrangements. This Statement will
enhance the decision usefulness of a government’s financial statements by requiring governments to
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Note 1 - Summary of Significant Accounting Policies (continued)

report assets and liabilities related to PPP’s consistently and disclose important information about PPP
transactions. The requirements of this Statement are effective for fiscal years beginning after June 15,
2022.

GASB Statement No. 99, “Omnibus 2022.” The objectives of this Statement are to enhance comparability
in accounting and financial reporting and to improve the consistency of authoritative literature by
addressing (1) practice issues that have been identified during implementation and application of certain
GASB Statements and (2) accounting and financial reporting for financial guarantees. The requirements
of this Statement will take effect for financial reporting periods beginning after June 15, 2022.

GASB Statement No. 100, “Accounting Changes and Error Corrections — An Amendment of GASB
Statement No. 62.” The primary objective of this Statement is to enhance accounting and financial
reporting requirements for accounting changes and error corrections to provide more understandable,
reliable, relevant, consistent, and comparable information for making decisions or assessing
accountability. This Statement prescribes the accounting and financial reporting for (1) each type of
accounting change and (2) error corrections. This Statement requires that (a) changes in accounting
principles and error corrections be reported retroactively by restating prior periods, (b) changes to or
within the financial reporting entity be reported by adjusting beginning balances of the current period, and
(c) changes in accounting estimates be reported prospectively by recognizing the change in the current
period. The requirements of this Statement for changes in accounting principles apply to the
implementation of a new pronouncement in absence of specific transition provisions in the new
pronouncement. This Statement also requires that the aggregate amount of adjustments to, and
restatements of beginning net position, fund balance, or fund net position, as applicable, be displayed by
reporting unit in the financial statements. The requirements of this Statement are effective for accounting
changes and error corrections made in fiscal years beginning after June 15, 2023, and all reporting
periods thereafter.

GASB Statement No. 101, “Compensated Absences.” The objective of this Statement is to better meet
the information needs of financial statement users by updating the recognition and measurement
guidance for compensated absences. That objective is achieved by aligning the recognition and
measurement guidance under a unified model and by amending certain previously required disclosures.
The requirements of the Statement are effective for fiscal years beginning after December 15, 2023, and
all reporting periods thereafter.

Earlier application of these statements is encouraged. For original pronouncements, please visit the
GASB'’s website, www.gasb.org.

Management is in the process of determining what impact, if any, implementation of the above statements
may have on the financial statements of the City.
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June 30, 2022

Note 2 - Cash, Cash Equivalents and Investments, and Leases Receivable
A — Deposits

All of the City's deposits are either insured or collateralized by using one of two methods. Under the
Dedicated Method, all deposits that exceed the Federal Depository Insurance coverage level are
collateralized with securities held by the City's agents in the City’s name. Under the Pooling Method,
which is a collateral pool, all uninsured deposits are collateralized with securities held by the State
Treasurer's agent in the name of the State Treasurer. Since the State Treasurer is acting in a fiduciary
capacity for the City, these deposits are considered to be held by the City's agents in their names. The
amount of the pledged collateral is based on an approved averaging method for non-interest bearing
deposits and the actual current balance for interest-bearing deposits. Depositories using the Pooling
Method report to the State Treasurer the adequacy of their pooled collateral covering uninsured deposits.
The State Treasurer does not confirm this information with the City or the escrow agent. Because of the
inability to measure the exact amounts of collateral pledged for the City under the Pooling Method, the
potential exists for under collateralization, and this risk may increase in periods of high cash flows.
However, the State Treasurer of North Carolina enforces strict standards of financial stability for each
depository that collateralizes public deposits under the Pooling Method.

The State Treasurer enforces standards of minimum capitalization for all pooling method financial
institutions. The City relies on the State Treasurer to monitor those financial institutions for compliance.
The City analyzes the financial soundness of any other financial institution used by the City. The City
complies with the provisions of G.S. 159-31 when designating official depositories and verifying that
deposits are properly secured. The City’s policy for custodial credit risk associated with deposits is to
comply with the applicable North Carolina General Statutes.

The City places its cash and cash equivalents on deposit with financial institutions in the United States.
The Federal Deposit Insurance Corporation (FDIC) covers $250,000 for substantially all depository
accounts. The City from time to time may have amounts on deposit in excess of the insured amounts.
At June 30, 2022, the City's demand deposits had a carrying amount of $17,567,812 and a bank balance
of $18,050,228. Of the bank balance, Federal Deposit Insurance covered $250,000 and the remainder
was covered by collateral under the Pooling Method.

The Firefighter's Fund had deposits totaling $1,369,820.

The City had $11,750 in the petty cash and change funds.
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Note 2 - Cash, Cash Equivalents and Investments, and Leases Receivable (continued)
B — Investments

The funds of the City of Fayetteville are invested in compliance with the provisions of North Carolina
General Statutes 159-30 and 159-31. The City’s Investment Policy is a board-approved policy.

At June 30, 2022, the City investment balances were as follows:

Valuation
Measurement  Book Value at
Investments by Type Method 6/30/2022 Maturity Rating*
Truist Capital Markets - Commercial Paper Fair Value Level 2 $ 69,441,621 Various A1/P1
NC Capital Management Trust - Government Portfolio  Fair Value Level 1 136,810,431 NA AAAM
Total: $206,252,052

*Standard & Poors

All investments valued at fair value are measured using the market approach, using prices and other
relevant information generated by market transactions involving identical or comparable assets or a group
of assets. Fair Value Level 1 debt securities are valued using directly observable, quoted prices
(unadjusted) in active markets for identical assets. Fair Value Level 2 debt securities are valued using a
matrix pricing technique. Matrix pricing is used to value securities based on the securities benchmark
quoted prices.

Interest Rate Risk. As a means of limiting its exposure to fair value losses arising from rising interest
rates, the City’s investment policy provides for structuring the investment portfolio so that securities
mature to meet cash requirements for the ongoing operations, thereby avoiding the need to sell securities
on the open market prior to maturity. Also the City’s investment policy requires purchases of securities
to be laddered with staggered maturity dates and limits all securities other than Treasuries, Agencies,
and North Carolina State and local bonds to a final maturity of no more than three years.

Credit Risk. The City has no formal policy regarding credit risk; however, the State law limits investments
in commercial paper to the top rating issued by nationally recognized statistical rating organizations
(NRSROs). The City minimizes credit risk by limiting investments to the types allowed by North Carolina
General Statutes 159-30. The City diversifies the investment portfolio to minimize the impact of potential
losses from any one security or from any one individual issuer. Also, the City pre-qualifies the financial
institutions’ brokers/dealers and requires them to meet specific financial and registration conditions. The
City’s investments in the NC Capital Management Trust Government Portfolio carried a credit rating of
AAAm by Standard & Poor’'s and AAA-mf by Moody’s Investors Service as of June 30, 2022. The City’s
investment in Commercial Paper has an A1/P1 rating as of June 30, 2022.
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Note 2 - Cash, Cash Equivalents and Investments, and Leases Receivable (continued)

Custodial Credit Risk. For an investment, custodial credit risk is the risk that in the event of failure of
the counterparty, the City will not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. The City requires that investment securities are in the
name of the City of Fayetteville and are held by a centralized independent third-party custodian. The City
requires that the independent third-party custodian issue a safekeeping receipt to the Chief Financial
Officer listing the specific instrument, rate, maturity, and other pertinent information as evidence. All
investment security purchases and sales are on a delivery versus payment basis and are made through
the independent third-party custodian by written instruction.

Reconciliation to cash and investments:

Totals per footnote:

Total investments (including escrow) $ 206,252,052
Cash (demand deposits) 17,567,812
Firemen's Relief Fund CDs 1,369,820
Petty Cash 11,750
Total cash and investments $ 225,201,434

Totals per Statement of Net Position

Cash and investments - unrestricted $ 140,828,985
Cash and investments - restricted 82,491,026
Agency 501,694
Private-purpose trust cash and investments 1,379,729
Total cash and investments $ 225,201,434
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 2 - Cash, Cash Equivalents and Investments, and Leases Receivable (continued)
C — Leases receivable

The City leases City-owned properties such as buildings, land, terminal concessions and other
commercial space for offices and business activities. The lease agreements provide for minimum
rental payments, have terms of 2 to 25 years and are due to expire at various dates from 2022 to 2047.
As of June 30, 2022, the City reported principal lease receivables of $5,780,981 and $5,051,233 for its
Governmental and Business-type activities, respectively. As a result, the City also reported deferred
inflows of resources of $5,683,340 and $5,002,984 for its Governmental and Business-type activities,
respectively, at June 30, 2022. Minimum lease provisions at June 30, 2022 will result in rental income
for future years as follows:

Governmental activities

Principal Interest
Year Ending Payments Payments Total
2023 $ 208,972  §$ 167,332  § 376,304
2024 131,707 169,597 301,304
2025 136,183 165,121 301,304
2026 139,263 160,989 300,252
2027 143,138 156,762 299,900
2028-2047 5,021,719 1,823,731 6,845,450

$ 5780982 $ 2643532 $ 8,424,514

Business-type activities

Principal Interest
Year Ending Payments Payments Total
2023 $ 447 471 $ 133,970 $ 581,441
2024 461,033 122,094 583,127
2025 475,309 109,170 584,479
2026 296,652 98,792 395,444
2027 295,049 91,239 386,288
2028-2047 3,075,719 790,635 3,866,354

$ 5,051,233 $ 1,345900 $ 6,397,133

In the fiscal year 2022, the City recognized $307,215 of lease revenue and $176,780 of interest
revenue for the Governmental activities leases and $492,743 of lease revenue and $142,799 of interest
revenue for the Business-type activities leases.
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NOTES TO FINANCIAL STATEMENTS

June 30, 2022

Note 3 - Capital Assets

A — Capital assets

Capital asset activity for the year ended June 30, 2022, was as follows:

Primary Government

Governmental activities:
Capital assets not being depreciated
Land and land rights
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated or amortized:

Infrastructure

Buildings and improvements
Equipment, furniture and fixtures
Computer softw are

Vehicles

Right to use leased assets

Total capital assets being depreciated

and amortized

Less accumulated depreciation and amortization for:

Infrastructure

Buildings and improvements
Equipment, furniture and fixtures
Computer softw are

Vehicles

Right to use leased assets

Total accumulated depreciation and amortization
Total capital assets being depreciated, net
General governmental activity capital assets, net

Depreciation expense and amortization w as charged to functions/programs of the governmental activities of the primary government as follow s:

Administration
Public safety

Environmental protection

Transportation

Economic and physical development
Recreation and community facilities

Total depreciation and amortization expense $

Balance Balance

June 30, 2021 Increases Decreases Transfers June 30, 2022
$ 43,350,582 $ 694,892 $ - - $ 44,045,474
18,504,643 23,879,190 - (6,942,008) 35,441,825
61,855,225 24,574,082 - (6,942,008) 79,487,299
520,261,596 3,303,542 - 582,180 524,147,319
179,675,331 206,342 - 5,497,946 185,379,620
36,230,677 2,345,441 (308,163) 19,831 38,287,786
5,922,973 396,855 - 820,927 7,140,755
41,108,016 3,915,477 (1,075,393) 8,260 43,956,360

- 18,920,721 - - 18,920,721

783,198,593 29,088,379 (1,383,556) 6,929,145 817,832,561
(304,196,781) (11,426,072) - - (315,622,853)
(69,601,589) (5,958,155) - 28,440 (75,531,304)
(30,646,396) (2,080,651) 303,821 (19,831) (32,443,057)
(5,970,807) (345,927) - - (6,316,734)
(27,100,358) (2,929,440) 1,064,411 (8,260) (28,973,648)
- (4,269,624) - - (4,269,624)
(437,515,931) $ (27,009,869) $ 1,368,232 349 (463,157,219)

345,682,662
8 407507887

$ 3,187,907
6,138,468
347,622
12,631,696
612,030
4,092,146

27,009,869
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 3 - Capital Assets (continued)

Balance Balance
June 30, 2021 Increases Decreases Transfers June 30, 2022
Business-type activities:
Capital assets not being depreciated
Land and land rights $ 6,140,858 $ - $ - $ - $ 6,140,858
Construction in progress 19,314,022 15,033,049 (255,775) (1,019,931) 33,071,365
Total capital assets not being depreciated 25,454,880 15,033,049 (255,775) (1,019,931) 39,212,223
Capital assets being depreciated or amortized:
Buildings and improvements 135,424 582 41,298 - 169,774 135,635,654
Equipment, furniture and fixtures 10,764,106 244,739 - (19,831) 10,989,014
Computer softw are 636,361 93,392 - - 729,752
Vehicles 29,991,160 6,768,258 (164,703) (8,260) 36,586,454
Infrastructure 56,256,203 22,728 - 891,111 57,170,042
Right to use leased assets - 440,268 - - 440,268
Total capital assets being depreciated
and amortized 233,072,411 7,610,682 (164,703) 1,032,794 241,551,184
Less accumulated depreciation and amortization for:
Buildings and improvements (69,149,374) (5,929,010) - (28,440) (75,106,824)
Equipment, furniture and fixtures (8,482,023) (369,297) - 19,831 (8,831,489)
Computer softw are (552,375) (77,694) - - (630,069)
Vehicles (15,934,812) (1,996,751) 135,812 8,260 (17,787,491)
Infrastructure (20,910,079) (1,018,472) - - (21,928,551)
Right to use leased assets - (100,707) - - (100,707)
Total accumulated depreciation and amortization (115,028,662) $  (9,491,932) $ 135,812 $ (349) (124,385,130)
Total capital assets being depreciated, net 118,043,749 117,166,053
Business-type activity capital assets, net $ 143,498,629 $ 156,378,276

Depreciation expense and amortization w as charged to functions/programs of business-type activities of the primary government as follow s:

Stormw ater management $ 1,399,348
Transportation 1,679,780
Airport 5,371,955
Solid Waste 1,140,849
Total depreciation and amortization expense $ 9,491,932
*kkkkkkkkkkk
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 3 - Capital Assets (continued)

PWC (discretely presented component unit)

Balance Balance
June 30, 2021 Additions Disposals Transfers June 30, 2022
PWC:
Capital assets not being depreciated:
Land and land rights $ 20,821,687 $ 5125 § - $ 2,972,874 $ 23,799,686
Construction in progress 115,546,151 106,314,756 (7,395,413) (91,292,091) 123,173,403
Total capital assets not being depreciated 136,367,838 106,319,881 (7,395,413) (88,319,217) 146,973,089
Capital assets being depreciated or amortized:
Electric utility system 502,345,706 811,790 (2,617,457) 26,191,108 526,731,147
Water system 439,490,184 24,869 (267,542) 19,413,440 458,660,951
Sew er system 676,139,576 16,159 - 35,317,925 711,473,660
Buildings 68,873,178 230,435 (3,376) 1,309,484 70,409,721
Equipment and machinery 34,575,131 1,230,807 (457,138) 1,016,808 36,365,608
Intangibles 41,817,070 40,409 - 4,808,480 46,665,959
Computer equipment 12,669,633 25,442 (439,581) 225,169 12,480,663
Vehicles 22,381,351 1,935,308 (845,390) 36,800 23,508,069
Office equipment 1,736,833 - (7,314) 1 1,729,520
Right to use leased assets - 6,262,075 - - 6,262,075
Total capital assets being depreciated
and amortized 1,800,028,662 10,577,294 (4,637,798) 88,319,215 1,894,287,373
Less accumulated depreciation and amortization for:
Electric utility system (278,264,812) (14,637,946) 2,321,156 - (290,581,602)
Water system (178,378,178) (11,314,512) 193,836 - (189,498,854)
Sew er system (245,732,508) (14,889,768) - - (260,622,276)
Buildings (33,694,829) (1,917,452) 2,274 395 (35,609,612)
Equipment and machinery (24,204,638) (1,295,370) 430,462 (395) (25,069,941)
Intangibles (35,172,637) (2,541,485) - - (37,714,122)
Computer equipment (10,641,366) (772,666) 439,581 1 (10,974,450)
Vehicles (12,023,802) (1,480,541) 794,719 1 (12,709,623)
Office equipment (1,635,796) (27,044) 6,949 - (1,655,891)
Right to use leased assets - (900,663) - - (900,663)
Total accumulated depreciation and amortization: (819,748,566) $  (49,777,447) $ 4,188,977 $ 2 (865,337,034)
Total capital assets being depreciated, net 980,280,096 1,028,950,339
PWC capital assets, net $ 1,116,647,934 $ 1,175,923,428

As disclosed in Note 1, the City holds title to certain PWC capital assets in accordance with PWC’s
charter. PWC has full use of the assets, and full responsibility for maintenance thereof. The assets are

reflected as capital assets in PWC'’s financial statements.

*kkkkkkkkkkk

The remainder of this page was intentionally left blank

F-26



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 3 - Capital Assets (continued)
B — Right to use leased assets

The City has entered into right to use leased asset contracts covering the lease of buildings, equipment
and vehicles, and subscription contracts covering the subscription of software services (SaaS). The

related liabilities are discussed in the Lease and subscription subsection of the Liabilities section of this
note. The right to use leased assets are amortized on a straight-line basis over the terms of the related

leases.

Right to use leased asset activities for the City for fiscal year ended June 30, 2022 are as follows:

Balance Balance
Gowvernmental activities June 30, 2021 Increases Decreases June 30, 2022
Right to use leased assets
Leased buildings $ - $ 4,948,849 $ 4,948,849
Leased vehicles 164,026 164,026
Leased equipment - 516,493 516,493
Subscription software - 13,291,353 13,291,353
Total right to use leased assets  $ - $ 18,920,721 $ 18,920,721
Less accumulated amortization for:
Leased buildings $ - 9 579,459 $ 579,459
Leased vehicles 116,852 116,852
Leased equipment - 257,211 257,211
Subscription software - 3,316,102 3,316,102
Total accumulated amortization - 4,269,624 4,269,624
Right to use leased assets, net $ - $ 14,651,097 $ 14,651,097
Balance Balance
Business-type activities June 30, 2021 Increases Decreases June 30, 2022
Right to use leased assets
Leased equipment $ - $ 84,144 $ 84,144
Subscription software - 356,124 356,124
Total right to use leased assets  $ - $ 440,268 $ 440,268
Less accumulated amortization for:
Leased equipment $ - $ 28,048 $ 28,048
Subscription software - 72,659 72,659
Total accumulated amortization - 100,707 100,707
Right to use leased assets, net $ - % 339,561 $ 339,561
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 4 — Accounts Payable

Unrestricted and restricted accounts payable and accrued expenses consist of the following at June 30,
2022:

Governmental activities

Federal and Recreational
State Financial  and Cultural Nonmajor Internal
General Assistance Bond Governmental Service Subtotal
Accounts payable $ 9265839 $ 331496 $ 913279 $ 1,864,100 $ 2,191,450 $ 14,566,164
Incurred but not reported - - - - 2,410,449 2,410,449
Contracts payable - - 214,452 258,126 - 472,578
Retainage payable - 12,598 291,877 285,740 - 590,215
Salaries and
benefits payable 4,795,702 - - - 55,720 4,851,422
Total $ 14,061,541 $§ 344,094 $ 1419608 $ 2,407,966 $ 4,657,619 22,890,828
Adjustment for interest payable 306,173
$ 23,197,001
Reconciliation to accounts payable on the financial statements:
Unrestricted $ 14,061,541 $ 344094 $ 1,419608 $ 951,231 $ 4,657,619 $ 21,434,093
Restricted - - - 1,456,735 - 1,456,735
$ 14,061,541 $ 344,094 $ 1419608 $ 2,407,966 $ 4,657,619 22,890,828
Adjustment for interest payable 306,173
~$ 23,197,001
Business-type activities
Stormw ater
Transit Airport Management Solid Waste Subtotal
Accounts payable $ 310,062 $ 3,987,672 $ 783,851 § 596,880 $ 5,678,465
Contracts payable 57,786 - 675,220 - 733,006
Interest payable 99 236 48,924 5,305 54,564
Retainage payable - - 14,395 - 14,395
Salaries and
benefits payable 230,584 50,904 79,137 136,760 497,385
Total $ 598,531 $ 4,038,812 $ 1,601,527 $ 738,945 $ 6,977,815
Reconciliation to accounts payable on the financial statements:
Unrestricted $ 598,531 $ 2,301,951 $ 1,601,527 $ 738,945 $ 5,240,954
Restricted - 1,736,861 - - 1,736,861
$ 598,531 $ 4,038,812 $ 1,601,527 $ 738,945 $ 6,977,815
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 5 - Long-Term Obligations

A - General Obligation Indebtedness

The City has issued general obligation bonds to provide funds for the acquisition and construction of
major capital facilities. General obligation bonds are collateralized by the full faith, credit, and taxing
power of the City. They are serviced by the general fund. Principal and interest payments are
appropriated when due. General obligation bonds outstanding for the year ended June 30, 2022 are as

follows:

Governmental activities

$2,270,000 Refunding Bonds, Series 2019 due in various annual
installments through June 1, 2025; interest at 5.0%.

$16,000,000 Parks and Recreation Bonds, Series 2019 due in
various annual installments through June 1, 2039; interest at
various rates between 2.0% and 5.0%.

$19,000,000 Parks and Recreation Bonds, Series 2022 due in
various annual installments through June 1, 2042; interest at
various rates between 3.0% and 5.0%.

Add: Unamortized Premium

Total governmental general obligation bonds and premiums

Interest expense related to the general obligation bonds totaled $639,250 for the year ended June 30,

2022.
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 5 - Long-Term Obligations (continued)
B - Limited Obligation Indebtedness

The City has issued direct placement limited obligation bonds to provide funds for the construction of
capital facilities. The bonds are limited obligations of the City and payments thereon shall be limited to
funds appropriated for that purpose by the City Council of the City in its sole discretion. Direct
placement limited obligation bonds outstanding for the year ended June 30, 2022 are as follows:

Governmental activities

$50,520,000 direct placement taxable limited obligation bonds Series
2018 due in annual installments through June 1, 2038; interest at
various rates between 2.87% and 4.24%. $ 40,400,000

$2,620,000 direct placement taxable limited obligation bonds Series
2019A due in annual installments through June 1, 2038; interest at
various rates between 2.63% and 3.93%. 2,205,000

$2,740,000 direct placement tax-exempt limited obligation bonds
Series 2019B due in annual installments through June 1, 2039;

interest at various rates between 4.0% and 5.0%. 2,325,000
44,930,000

Add: Unamortized Premium 367,049
Total governmental limited obligation bonds and premiums $ 45,297,049

Default events include not paying interest or principal when due, and failure to appropriate funds for
payment of interest and principal. In the event of a default under the Trust Agreements, the Trustee
may declare the unpaid interest and principal of the bonds outstanding due and payable immediately or
exercise the Trustee’s rights under the Deed of Trust on mortgaged property. The City is in compliance
with all requirements of the Trust Agreements.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 5 - Long-Term Obligations (continued)
C - Revenue Bonds (City)

The City has issued direct placement revenue bonds, which have been used to finance the construction
of facilities used in the City’s operations. Resources generated by the facilities’ operations are retiring
the bonds.

In 2011, the City entered into a $10,595,000 direct placement Stormwater revenue bond due in various
annual installments through August 1, 2026; interest at 3.135%. The City issued the bonds in August
2011, to acquire, construct and equip various improvements to the City's natural and structural water and
drainage system. In the event of default the trustee may require that the aggregate principal amount of
parity indebtedness then outstanding, require the City to endorse all checks and other negotiable
instruments representing receipts to the order of the trustee, require the City to deliver to the trustee all
money and investment obligations held by the City and notify all account debtors of the City to pay any
amounts representing receipts owed to the trustee. As collateral, the City grants the trustee a pledge
charge and lien upon the net receipts and a lien upon the money and investment obligations in all of the
related accounts of the bond fund.

Direct placement revenue bonds outstanding for the year ended June 30, 2022 are as follows:

Business-type activities

$10,595,000 direct placement Stormwater Revenue Bonds, Series 2011
due in various annual installments through August 1, 2026;

interest at 3.135%. $ 3,720,000
Total revenue bonds $ 3,720,000

Interest expense related to the direct placement revenue bonds totaled $134,413 for the year ended June
30, 2022.

Revenue bond debt service requirements to maturity are as follows:

Stormwater revenue bonds

Year Ended Principal Interest Total
2023 $ 785,000 $ 110,509 § 895,509
2024 805,000 85,742 890,742
2025 835,000 60,270 895,270
2026 855,000 33,936 888,936
2027 440,000 6,898 446,898
$ 3,720,000 $ 297,355 § 4,017,355
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 5 - Long-Term Obligations (continued)

As of June 30, 2022, deposits under the Trust Agreement for the direct placement Stormwater Revenue
Bonds are held by the City in institutions designated by the City as an official depository. The deposits
total $20,545,364 at June 30, 2022.

The total principal and interest remaining to be paid on the outstanding direct placement revenue bonds
was $4,017,355 as of June 30, 2022. These revenue bonds are secured by a covenant to budget and
collect revenues in the Stormwater system sufficient enough to pay the principal and interest
requirements. The City is in compliance with the covenants for the bonds, which require the debt service
coverage for parity indebtedness (revenue bonds only, as of June 30, 2022) to be 1.20 and for all
indebtedness to be 1.00. Financial information below is from the Stormwater Management Enterprise
Fund.
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City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 5 - Long-Term Obligations (continued)

Income Available for Debt Service

Stormwater fee revenues $11,351,225
Other operating revenues 125,991
Nonoperating revenue (expense) (334,828)
Less/plus adjustments for:
Investment Income on Escrow Funds 1
Interest expense 125,890
Total revenues $11,268,279
Operating expenses 11,084,946
Less adjustments for:
Depreciation (1,399,348)
Change in OPEB accrual (77,250)
Total current expenses 9,608,348
Income Available for Debt Service 1,659,931
Unrestricted Cash, 6/30/21 (prior year) 19,470,586
15% of unrestricted cash 2,920,588
Total resources available for debt service $ 4,580,519
Parity Indebtedness Debt Service Requirement
Series 2011 Revenue Bonds — Principal $ 755,000
Series 2011 Revenue Bonds — Interest 134,413
$ 889,413
Total Available Resources Debt Service Coverage — Parity Indebtedness 5.15
Revenue Bond Covenant Requirement 1.20
Parity, Subordinated, and System G.O. Debt Service Requirement
NC Stormwater Note Payable 0196 $ 11,613
NC Stormwater Note Payable 0231 13,417
Series 2011 Revenue Bonds — Principal 755,000
Series 2011 Revenue Bonds — Interest 134,413
$ 914,443
Income Available for Debt Service Debt Service Coverage — All Indebtedness 1.82
Revenue Bond Covenant Requirement 1.00
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June 30, 2022

Note 5 - Long-Term Obligations (continued)
D - Notes Payable (City)

In 2010, the City completed two Stormwater projects which were financed through two direct borrowing
federal revolving loans for $464,503 and $536,692 administered through the State of North Carolina,
Department of Environment and Natural Resources. As part of the American Recovery and Reinvestment
Act of 2009 (ARRA), the unpaid principal was immediately reduced by one half of the loan amount to
$232,252 and $268,346 as “Principal Forgiveness.” These notes are reported as business-type activities
in the Stormwater Management Enterprise Fund. These notes payable are subordinate to the Stormwater
Revenue Bonds of the City of Fayetteville.

Direct placement and direct borrowing notes payable for the year ending June 30, 2022, in the
accompanying financial statements are comprised of the following:

Business-type activities

$232,252 direct borrowing Federal revolving loan due in annual installments

through May 1, 2030; non-interest bearing, paid annually on May 1. $ 92,901
$268,346 direct borrowing Federal revolving loan due in annual installments

through May 1, 2030; non-interest bearing, paid annually on May 1. 107,338
Total business-type notes payable 200,239
Total notes payable $ 200,239

The City is in compliance with all repayment requirements for all direct borrowing notes payable.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 5 - Long-Term Obligations (continued)
E — Installment Purchase Agreements (City)

The City has entered into various installment purchase agreements for financing certain equipment,
vehicles, and fixtures. Installment purchase obligations are comprised of the following:

Governmental activities

In 2007, the City entered into a $4,537,000 direct borrowing installment purchase to finance construction of a recreation
center and fire station 15. The obligations are payable in various semi-annual installments of approximately $77,195 in 2023
including fixed interest rate of 4.19%. The City executed and delivered a Deed of Trust and granted a security interest in that
portion of the mortgaged property deemed to be goods, equipment, or other tangible personal property that is not a fixture. In
case of default, all payments under the agreement shall, at the option of the beneficiary, become at once due and payable,
regardless of the maturity date or other due date thereof. 3 154,391

In 2010, the City entered into a $5,950,000 direct borrowing installment purchase to finance construction of a downtown
parking deck. The obligations are payable in various semi-annual installments of approximately $231,160 in 2023 including
interest at 5.1%. The City receives a subsidy from the Federal Government reducing the effective interest rate. The City
executed and delivered a Deed of Trust creating a lien on the mortgaged property as collateral. In case of default, the lender
may declare the unpaid principal of the installment immediately due and payable, proceed to appropriate court action to
enforce the City's performance of the applicable covenants or avail itself of all available remedies under the agreement. 1,527,771

In 2011, the City entered into a $2,676,943 direct borrowing installment purchase to finance construction of Fire Station 19.
The obligations are payable in various semi-annual installments of approximately $95,589 in 2023 including interest of 1.90%.
The City executed and delivered a Deed of Trust creating a lien on the mortgaged property as collateral. In case of default, the
entire amount of principal and accrued interest will be immediately due and payable, the lender may exercise all remedies
available at law or under the Deed of Trust including the sale of the mortgaged property or proceed by appropriate court action
to enforce performance by the City. 744,369

In 2017, the City entered into a $1,885,000 direct placement installment to renovate City Hall. The obligations are payable in
various semiannual installments of approximately $68,503 in 2023 including fixed rate interest of 3.05%. The City delivered the
Deed of Trust creating a lien on the mortgaged property and hereby granting to the Trustee a security interest in all money
and securities held by or on behalf of the Trustee as collateral. In the event of default the Trustee may, by a notice in writing to
the City, declare the principal of all the bonds then outstanding to be due and payable immediately. 1,754,040

In 2017, the City entered into a $3,600,000 direct borrowing to construct Fire Station 12. The obligations are payable in
various semi-annual installments of approximately $124,875 in 2023 including fixed rate interest estimated at 2.50%. The City
executed a Deed of Trust as collateral for the debt. In the event of default the lender may require the entire amount of principal
and accrued interest due and payable, exercise all remedies available at law or proceed by appropriate court action. 3,456,000

In 2019 the City entered into a $2,550,000 direct borrowing installment purchase to finance wehicles. The obligations are
payable in various annual installments of approximately $338,008 in 2023 including interest of 2.43%. The City executed a
security agreement granting the lender a security interest in the vehicles as collateral. In the event of default the lender may
require the entire amount of principal and accrued interest due and payable, exercise all remedies available at law or proceed
by appropriate court action. 676,016

In 2020, the City entered into a $1,565,000 direct borrowing installment purchase to finance radio equipment. The obligations
are payable in annual installments of approximately $188,696 in 2023 including interest of 1.80%. The City executed and
delivered a security agreement simultaneously with the execution and delivery of the agreement granting to the lender a
security interest in the equipment. In the event of default the lender may require the entire amount of principal and accrued
interest due and payable, exercise all remedies available at law or proceed by appropriate court action. 755,620
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Note 5 - Long-Term Obligations (continued)

Governmental activities (continued)

In 2020, the City entered into a $3,300,000 direct borrowing installment purchase to finance vehicles and parking equipment.
The obligations are payable in various semi-annual installments of approximately $426,510 in 2023 including interest of 1.5%.
The City executed a security agreement granting the lender a security interest in the vehicles and equipment. In the event of
default the lender may require the entire principal component of installment payments to be immediately due and payable,
the lender may exercise all remedies available at law, in equity or under the security agreement or the lender may proceed
by appropriate court action to enforce performance by the City of applicable covenants of the agreement.

In 2021, the City entered into a $11,950,000 direct borrowing installment purchase to finance wehicles and equipment. The
obligations are payable in various semi-annual installments of approximately $547,769 in 2023 including interest of .63%. The
City executed a security agreement granting the lender a security interest in the vehicles and equipment. In the event of
default the lender may require the entire principal component of installment payments and unpaid accrued interest to be
immediately due and payable, the lender may exercise all remedies available at law, in equity or under the security
agreement or the lender may proceed by appropriate court action to enforce performance by the City of applicable covenants
of the agreement.

In 2022, the City entered into a $10,430,000 direct borrowing to construct Fire Station 4. The obligations are payable in
various semi-annual Installments of approximately $413,963 in 2023 including fixed rate interest of 3.29%. The City executed
a Deed of Trust as collateral for the debt. Upon the occurrence of an event of default and to the extent permitted by law, the
Deed of Trust Trustee shall have the right to enter upon the mortgaged property to such extent and as often as the Deed of
Trust Trustee, in his sole discretion, deems necessary or desirable in order to cure any default by the City. The Deed of Trust
is intended to be a security agreement pursuant to the Uniform Commercial Code, as in effect in the State of North Carolina.

In 2022, the City entered into a $4,015,000 direct borrowing installment purchase to finance wehicles and equipment. The
obligations are payable in various semi-annual installments of approximately $404,080 in 2023 including interest of 1.35%.
The City executed a security agreement granting the lender a security interest if any of the events outlined in section 4 of the
security agreement should occur, all payments under the agreement may become at once due and payable, regardless of the
maturity date or other due date thereof. Upon the occurrence of an event of default, the secured party may proceed against
the collateral as provided in, and in accordance with the applicable provisions of the UCC.

Less: amount representing interest

Present value of the minimum installment payments
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June 30, 2022

Note 5 - Long-Term Obligations (continued)

Business-type activities

In 2020, the City entered into a $1,565,000 direct borrowing installment purchase to finance radio equipment. The obligations
are payable in annual installments of approximately $15,489 in 2023 including interest of 1.80%. The City executed and
delivered a security agreement simultaneously with the execution and delivery of the agreement granting to the lender a
security interest in the equipment. In the event of default the lender may require the entire amount of principal and accrued
interest due and payable, exercise all remedies available at law or proceed by appropriate court action. $ 61,956

In 2021, the City entered into a $11,950,000 direct borrowing installment purchase to finance vehicles and equipment. The
obligations are payable in various semi-annual installments of approximately $418,573 in 2023 including interest of .63%. The
City executed a security agreement granting the lender a security interest in the vehicles and equipment. In the event of
default the lender may require the entire principal component of installment payments and unpaid accrued interest to be
immediately due and payable, the lender may exercise all remedies available at law, in equity or under the security
agreement or the lender may proceed by appropriate court action to enforce performance by the City of applicable covenants
of the agreement. 2,511,311

In 2022, the City entered into a $4,015,000 direct borrowing installment purchase to finance vehicles and equipment. The
obligations are payable in various semi-annual installments of approximately $113,118 in 2023 including interest of 1.35%.
The City executed a security agreement granting the lender a security interest if any of the events outlined in section 4 of the
security agreement should occur, all payments under the agreement may become at once due and payable, regardless of the
maturity date or other due date thereof. Upon the occurrence of an event of default, the secured party may proceed against

the collateral as provided in and in accordance with the applicable provisions of the UCC. 904,827
3,478,094

Less: amount representing interest 55,795
Present value of the minimum installment payments 3,422,299
Total Installment Obligations $ 33,104,576

The City is in full compliance of all repayment requirements for all direct borrowing installment
agreements.

The following is an analysis of property purchased using installment agreements as of June 30, 2022:

Classes of Property Cost Depreciation Net Book Value

Equipment $ 4923278 $ 2,580,192 $ 2,343,086
Vehicles 11,790,292 6,864,508 4,925,784
Buildings and Improvement 17,544,788 4,882,549 12,662,239
$ 34,258,358 $ 14,327,249 $ 19,931,109

Interest expense related to the installment agreements totaled $436,137 for the year ended June 30,
2022.
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Note 5 - Long-Term Obligations (continued)
F — Leases and Subscriptions

The City has entered into agreements to lease buildings, equipment, vehicles, and subscriptions for
certain software. These agreements qualify as long-term leases and subscription-based information
technology arrangements under GASB 87 and GASB 96. They have been recorded at the present
value of the future minimum lease and subscription payments as of the date of their inception. The
terms of these agreements range from two to thirty years and may be paid on a monthly, quarterly or
annual basis according to the terms of the contract. The lease liability and subscription liability is
measured at a discount rate of 1.345% based on the City's imputed borrowing rate. As shown in the
schedule below, the City has reported lease principal payments in the amount of $14,853,818 and
$340,918 for its Governmental and Business-type Activities, respectively, at June 30, 2022.

Governmental activities

Year Ending Principal Payments Interest Payments Total

2023 $ 4,048,839 $ 321,103 $ 4,369,942
2024 3,453,137 237,028 3,690,165
2025 2,386,895 164,212 2,551,107
2026 1,596,140 113,136 1,709,276
2027 1,090,322 80,856 1,171,178
2028-2039 2,278,485 417,340 2,695,825
$ 14853818 § 1,333675 § 16,187,493

Business-type activities

Year Ending Principal Payments Interest Payments Total
2023 $ 103211  $ 4551 $ 107,762
2024 105,073 2,686 107,759
2025 47,433 1,422 48,855
2026 42,314 841 43,155
2027 42,887 268 43,155
$ 340,918 § 9,768 $ 350,686
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Note 5 - Long-Term Obligations (continued)

G - Changes in Long-Term Obligations (City)

The following is a summary of changes in the City’s long-term obligations for the fiscal year ended

June 30, 2022.

Governmental compensated absences and pension liabilities typically have been liquidated in the

general fund.

Balance Balance Current
Governmental activities June 30, 2021 Increases Decreases June 30, 2022 Portion
General obligation debt $ 15,905,000 $ 19,000,000 $ 1,185,000 $ 33,720,000 $ 2,140,000
Direct placement:

Limited obligation debt 47,740,000 - 2,810,000 44,930,000 2,810,000
Plus: Unamortized premium 2,175,832 1,487,054 129,424 3,533,462 -
Direct borrowing:

Installment agreements 23,001,510 13,566,876 6,886,109 29,682,277 6,299,502
PWC assessment 6,484,396 1,032,278 1,918,777 5,697,897 -
Lease and Subscription Liability - 19,333,724 4,479,906 14,853,818 4,048,839
Compensated absences 7,386,165 8,011,976 7,204,788 8,193,353 4,432,160
Net pension liability (LGERS) 35,693,807 - 21,040,428 14,653,379 -
Net pension liability (LEOSSA) 22,389,920 - 660,575 21,729,345 -
OPEB liability 50,206,907 - 3,737,075 46,469,832 -
Total governmental activities $ 210,983,537 62,431,908 §$ 50,052,082 $ 223,363,363 $ 19,730,501

Balance Balance Current
Business-type activities June 30, 2021 Increases Decreases June 30, 2022 Portion
Direct placement:

Revenue bonds $ 4,475,000 - $ 755,000 $ 3,720,000 $ 785,000
Direct borrowing:

Notes payable 225,269 - 25,030 200,239 25,030

Installment agreements 3,738,446 878,124 1,194,271 3,422,299 1,067,861
Lease and Subscription Liability - 446,461 105,543 340,918 103,211
Compensated absences 797,568 1,166,164 1,077,247 886,485 886,485
Net pension liability (LGERS) 5,006,086 - 2,950,937 2,055,149 -
OPEB liabililty 9,223,618 - 686,545 8,537,073 -
Total Liability $ 23,465,987 $ 2,490,749 $ 6,794,573 $ 19,162,163 $ 2,867,587
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Note 5 - Long-Term Obligations (continued)
G - Changes in Long-Term Obligations (PWC)

The following is a summary of changes in the PWC'’s long-term obligations for the fiscal year ended June
30, 2022:

Balance Balance Current
June 30, 2021 Increases Decreases June 30, 2022 Portion
Business-type activities
Direct placement:
Revenue bonds $ 266,555,000 $ 94,790,000 $ 13,750,000 $ 347,595,000 $ 14,310,000
Plus: Unamortized Premium 19,897,200 5,290,393 - 25,187,593 -
Notes payable 23,011,005 15,745,017 1,386,159 37,369,863 3,903,913
Unearned deposits 379,023 856,507 276,963 958,567 -
Compensated absences 4,691,576 4,719,890 4,691,576 4,719,890 3,253,022
Lease and Subscription Liability - 6,262,076 952,033 5,310,043 1,137,899
Net pension liability (LGERS) 20,462,876 - 11,011,468 9,451,408 -
Net OPEB liability 34,859,961 1,439,048 9,605,330 26,693,679 -
Total business-type activities $ 369,856,641 $ 129,102,931 $ 41,673,529 $ 457,286,043 $ 22,604,834

PWC has pledged future utility revenues, net of specified operating expenses to repay $404,295,000 in
direct placement revenue and revenue refunding bonds issued at various times from 2014 through 2022.
Proceeds from the bonds provided financing for extensions, additions, and capital improvements to or
the renewal and replacement of capital assets, or purchasing and installing new equipment for the
electric, water, and wastewater systems. The bonds are payable solely from electric, water, and
wastewater customer net revenues and are payable through 2051. The total principal and interest
remaining to be paid on the bonds is $491,075,957. Principal and interest paid for the current year and
total customer revenues were $25,079,588 and $337,060,760, respectively.

The revenue bond order contains significant covenants respecting annual debt service requirements, use
of the system, and minimum revenue bond coverage. PWC is in compliance with all such significant
covenants at June 30, 2022.
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June 30, 2022

Note 5 - Long-Term Obligations (continued)
H - Maturities of Long-Term Obligations (City)

The following table summarizes the annual requirements to amortize all general long-term debt
outstanding (excluding leases, compensated absences, pension liabilities, and net OPEB liability).

Governmental activities

Limited Obligation Bonds from

Year General Obligation Bonds Direct Placements
Ending Principal Interest Principal Interest
2023 $ 2,140,000 $ 1427268 $ 2,810,000 $ 1,790,717
2024 2,140,000 1,259,125 2,800,000 1,693,584
2025 2,090,000 1,152,125 2,800,000 1,594,020
2026 1,750,000 1,047,625 2,795,000 1,491,791
2027 1,750,000 960,125 2,790,000 1,387,122
2028-2040 23,850,000 5,835,063 30,935,000 7,780,127
$ 33,720,000 $ 11,681,331 $ 44,930,000 $ 15,737,361
Construction and Improvement Vehicles and Equipment
Installment Obligations from Installment Obligations from
Year Direct Borrowings Direct Borrowings Total Debt Due
Ending Principal Interest Principal Interest Principal Interest
2023 $ 1521363 $ 501207 $ 4778139 $ 128239 $ 11249502 §$ 3,847,431
2024 1,371,130 486,142 4,161,715 69,421 10,472,845 3,508,272
2025 1,371,130 437,981 2,970,807 29,035 9,231,937 3,213,161
2026 1,170,952 389,866 800,041 8,070 6,515,993 2,937,352
2027 796,000 357,771 - - 5,336,000 2,705,018
2028-2040 10,741,000 2,487,534 - - 65,526,000 16,102,724
$ 16971575 $ 4660501 $ 12,710,702 $ 234,765 $108,332,277 $32,313,958
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Note 5 - Long-Term Obligations (continued)

The following table includes the City’s expected estimated schedule of maturity for the business-type
activities noted above, as well as the annual requirements to amortize all business-type long-term debt
outstanding (excluding leases, compensated absences, pension liabilities, and net OPEB liability).

Business-type activities

Vehicles and Equipment

Revenue Bonds Notes Payable Installment Obligations from
Year from Direct Placements from Direct Borrowings Direct Borrowings
Ending Principal Interest Principal Interest Principal Interest
2023 $ 785000 $ 110,509 $ 25030 $ - $ 1,067,861 $ 26,462
2024 805,000 85,742 25,030 - 1,076,285 17,894
2025 835,000 60,270 25,030 - 1,054,193 9,180
2026 855,000 33,936 25,030 - 223,960 2,259
2027 440,000 6,898 25,030 - - -
2028-2030 - - 75,089 - - -
$ 3,720000 $ 297355 $ 200,239 $ - $ 3422299 § 55,795
Year Total Debt Due
Ending Principal Interest
2023 $ 1877891 $ 136,971
2024 1,906,315 103,636
2025 1,914,223 69,450
2026 1,103,990 36,195
2027 465,030 6,898
2028-2030 75,089 -

$ 7342538 $ 353,150

| - Legal Debt Margin (City)

Pursuant to the North Carolina General Statutes, the City's outstanding general obligation debt is subject
to a legal limitation based on eight percent of the total assessed value of real and personal property. As
of June 30, 2022, the City's legal debt limit was $1,155,163,674. The outstanding debt subject to this limit
was $130,482,774, leaving a legal debt margin of $1,024,680,901.

J - Authorized but Un-issued Debt and Unused Lines of Credit (City)

At June 30, 2022, the City had no bonds authorized and un-issued.

At June 30, 2022, the City has no unused lines of credit.
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Note 5 - Long-Term Obligations (continued)

K — Net Investment in Capital Assets

City
Governmental Business-Type
Activities Activities PWC

Capital assets, net 419,511,544 156,038,715 1,170,562,016
Add: Right to use assets, net 14,651,097 339,561 5,361,410
Less: Long term debt related to capital assets (108,332,277) (7,342,538) (384,964,863)
Less: Unamortized bond premium (3,533,461) - (25,187,593)
Less: Deferred loss related to unspent bond proceeds - - (222,000)
Less: Retainage and payables related to capital assets (300,801) - (12,981,407)
Less: Lease and subscription liability (14,853,818) (340,918) (5,310,044)
Add: Deferred loss on bond refunding - - 862,117
Add: Unspent bond/lease proceeds 43,056,173 882,441 49,690,602
Total net investment in capital assets 350,198,457 149,577,261 797,810,238

Note 6 — Unearned Revenue

The governmental and proprietary funds defer revenue recognition in connection with resources that
have been received, but not yet earned. At the end of the current fiscal year, the various components of
unearned revenue reported in the government-wide financial statement were as follows:

Unearned
Revenue
Amounts arising from cash:

Unearned revenue (General) $ 464,807
Unearned grant receipts (Special Revenue) 17,753,130
Unearned assessments (Special Revenue) 43,900
Unearned grant receipts (Capital Projects) 11,731,648
Prepaid retiree insurance premiums (Internal Service) 4,746
Unearned revenue (Enterprise) 1,818,340
Total $ 31,816,572

In addition, the City had $623,348 and $1,103,799 of restricted unearned deposits in the general fund
and enterprise funds respectively.
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Note 7 — Deferred Outflows and Inflows of Resources

In the government-wide financial statements, deferred outflows of resources is the deferred amount for
unamortized refunding charges and the contribution to the pension plan at June 30, 2022.

Gains and losses from debt refunding must be deferred and amortized over the lesser of the original
remaining life of the old debt or the life of the new debt. In addition, gains or losses related to debt
refunding are to be used in determining the carrying value of the new debt issued to finance debt
refunding.

City pension plan contributions subsequent to the measurement date and changes in proportion and
differences between City contributions and other pension related deferrals were also reported as deferred
outflows of resources on the statement of net position at June 30, 2022. The amounts reported totaled
$22,233,062 and $3,118,207 for governmental activities and business-type activities, respectively, for
LGERS.

Deferred inflows of resources in the fund financial statements at year-end are comprised of the following:

Unavailable
Revenue
Prepaid taxes (General) $ 40,885
Taxes receivable, net (General) 1,256,443
Accounts and notes receivable (General) 3,149,508
Leases receivable (General) 5,683,340
Special assessments receivable, net (General) 882,104
PWC assessments receivable, net (Special revenue) 6,085,177
$ 17,097,457

Deferred outflows and inflows of resources in the government-wide financial statements are:

Outflows Inflows
Prepaid taxes $ - $ 40,885
OPEB deferrals 12,706,794 11,773,585
Pension deferrals LGERS 25,351,269 25,863,408
Pension deferrals LEOSSA 5,242,571 1,025,942
Lease deferrals - 10,686,319

$ 43,300,634 $ 49,390,139
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Note 8 - Risk Management

The City is self-insured (self-funded) with respect to insurance claims as follows: health insurance (up to
$175,000 per individual and approximately $15,958,900 for all employees for the policy period ending
June 30, 2022), general liability (up to $500,000 per occurrence), workers’ compensation ($850,000 per
occurrence), public officials liability (up to $500,000 per occurrence), law enforcement liability ($500,000
per occurrence), and automobile liability (up to $500,000 per occurrence). The City maintains excess
liability insurance ($11,000,000) to cover catastrophic losses. Property insurance on City buildings is for
replacement value (less $100,000 self-funded retention). The health insurance coverage for individual
large claims also includes a second deductible, known as an Aggregating Specific. If one or more claims
exceeds the $175,000, the claims over that amount are applied to the Aggregating Specific deductible of
$161,835. Once that amount has been exhausted, the stop loss policy will reimburse eligible claims in
excess of the individual deductible at 100%. Also, the health insurance plan’s excess coverage allows
expenditures by the City up to 125% of expected claims adjusted for industry standard trend adjustments,
and for expenditures by the City of up to $175,000 per individual. Losses from asserted claims and from
un-asserted claims identified under the City’s incident reporting system are accrued based on estimates
that incorporate the City’s past experience, as well as other considerations including the nature of each
claim and relevant trend factors.

The City carries commercial coverage for all other risks of loss. Within the last three fiscal years, the City
had no general liability claims that exceeded the City’s retention of $500,000.

At June 30, 2022, a liability for incurred but not reported claims of $3,363,318 is included in accounts
payable and accrued expenses on the accompanying financial statements. An analysis of claims activity
for the City is presented below.

2022 2021
Liability, beginning $ 4,206,572 $ 2977612
Current year claims and changes in estimate 16,827,299 17,447,583
Actual claim payments (17,670,552) (16,218,623)
Liability, ending $ 3,363,318 $ 4,206,572

The City carries commercial flood insurance on three properties located at 671 North Eastern Blvd., 225
Ray Avenue, and 300 Bragg Blvd. These properties are covered by separate insurance policies with
damage limits of $500,000 for each building and contents coverage ranging from $300,000 to $500,000
per facility, with deductibles ranging from $1,000 to $15,000.

In accordance with G.S. 159-29, City employees who have access to $100 or more of the City’s funds at
any given time are performance bonded through commercial surety bonds. The City’s Chief Financial
Officer is individually bonded for $100,000. The remaining employees who have access to funds are
bonded under a blanket bond for $1,000,000 per theft coverage, with a $10,000 per occurrence
deductible.
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Note 9 - Commitments and Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor cannot be determined at this time, although the City expects such
amounts, if any, to be immaterial. No provision has been made in the accompanying financial statements
for the refund of grant money.

The City is a defendant in various lawsuits. Although the outcome of these proceedings is not presently
determinable, it is the opinion of management that the resolution of these matters will not have a material
adverse effect on the financial condition of the City.

The City is subject to laws and regulations relating to the protection of the environment. While it is not
possible to quantify with certainty the potential impact of actions regarding environmental matters,
particularly any future remediation and other compliance efforts, in the opinion of management,
compliance with the present environmental protection laws will not have a material adverse effect on the
financial position, results of operations or cash flows of the City.

The City's bond issues are subject to Federal arbitrage regulations, and the City has elected to review its
potential arbitrage liability annually on the bond issue dates. The arbitrage rebate payments are payable
on the fifth anniversary of the bond issue date and every fifth year subsequent to that date. Although the
actual amount to be paid is not presently determinable, the City believes that an adequate provision for
arbitrage payables has been provided for in the accompanying financial statements.

The City has authorized expenditures totaling approximately $397.4 million for capital additions and
construction of various administration, public safety, recreation, transportation, economic development,
environmental protection, Linear Park, stormwater, transit, airport, and solid waste projects. At June 30,
2022, cumulative expenditures to date totaled approximately $278.9 million leaving an unexpended
balance of $118.5 million for projects that are expected to be completed at various dates in future fiscal
years.

Note 10 - Employee Retirement Systems
A — Local Governmental Employees' Retirement System

Plan Description. The City is a participating employer in the statewide Local Governmental Employees’
Retirement System (LGERS), a cost-sharing multiple-employer defined benefit pension plan
administered by the State of North Carolina. LGERS membership is comprised of general employees
and local law enforcement officers (LEOs) of participating local governmental entities. Article 3 of G.S.
Chapter 128 assigns the authority to establish and amend benefit provisions to the North Carolina
General Assembly. Management of the plan is vested in the LGERS Board of Trustees, which consists
of 13 members — nine appointed by the Governor, one appointed by the State Senate, one appointed by
the State House of Representatives, and the State Treasurer and State Superintendent, who serve as
ex-officio members. The Local Governmental Employees’ Retirement System is included in the Annual
Comprehensive Financial Report (ACFR) for the State of North Carolina. The State’s ACFR includes
financial statements and required supplementary information for LGERS. That report may be obtained
by writing to the Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-
1410, by calling (919) 981-5454, or at www.0sc.nc.gov.

F-46



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 10 - Employee Retirement Systems (continued)

Benefits Provided. LGERS provides retirement and survivor benefits. Retirement benefits are determined
as 1.85% of the member’s average final compensation times the member’s years of creditable service.
A member’'s average final compensation is calculated as the average of a member’s four highest
consecutive years of compensation. Plan members are eligible to retire with full retirement benefits at
age 65 with five years of creditable service, at age 60 with 25 years of creditable service, or at any age
with 30 years of creditable service. Plan members are eligible to retire with partial retirement benefits at
age 50 with 20 years of creditable service or at age 60 with five years of creditable service (age 55 for
firefighters). Survivor benefits are available to eligible beneficiaries of members who die while in active
service or within 180 days of their last day of service and who have either completed 20 years of creditable
service regardless of age (15 years of creditable service for firefighters and rescue squad members who
are killed in the line of duty) or have completed five years of service and have reached age 60. Eligible
beneficiaries may elect to receive a monthly Survivor's Alternate Benefit for life or a return of the
member’s contributions. The plan does not provide for automatic post-retirement benefit increases.
Increases are contingent upon actuarial gains of the plan.

LGERS plan members who are LEOs are eligible to retire with full retirement benefits at age 55 with five
years of creditable service as an officer, or at any age with 30 years of creditable service. LEO plan
members are eligible to retire with partial retirement benefits at age 50 with 15 years of creditable service
as an officer. Survivor benefits are available to eligible beneficiaries of LEO members who die while in
active service or within 180 days of their last day of service and who also have either completed 20 years
of creditable service regardless of age, or have completed 15 years of service as a LEO and have
reached age 50, or have completed five years of creditable service as a LEO and have reached age 55,
or have completed 15 years of creditable service as a LEO if killed in the line of duty. Eligible beneficiaries
may elect to receive a monthly Survivor's Alternate Benefit for life or a return of the member’s
contributions.

Contributions. Contribution provisions are established by General Statute 128-30 and may be amended
only by the North Carolina General Assembly. The City’s employees are required to contribute 6% of
their compensation. Employer contributions are actuarially determined and set annually by the LGERS
Board of Trustees. The City’s contractually required contribution rate for the year ended June 30, 2022,
was 12.04% of compensation for law enforcement officers and 11.41% for general employees and
firefighters. Contribution rates are actuarially determined as an amount that, when combined with
employee contributions, is expected to finance the costs of benefits earned by employees during the
year. Contributions to the pension plan from the City were $9,538,462 for the year ended June 30, 2022.

Refunds of Contributions. Employees, who have terminated service as a contributing member of LGERS,
may file an application for a refund of their contributions. By state law, refunds to members with at least
five years of service include 4% interest. State law requires a 60 day waiting period after service
termination before the refund may be paid. The acceptance of a refund payment cancels the individual’s
right to employer contributions or any other benefit provided by LGERS.

F-47



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 10 - Employee Retirement Systems (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2022, the City reported a liability of $16,708,528 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2021. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of December 31, 2020.
The total pension liability was then rolled forward to the measurement date of June 30, 2021, utilizing
update procedures incorporating the actuarial assumptions. The City’s proportion of the net pension
liability was based on a projection of the City’s long-term share of future payroll covered by the pension
plan, relative to the projected future payroll covered by the pension plan of all participating LGERS
employers, actuarially determined. At June 30, 2021 (measurement date), the City’s proportion was
1.0895%, which was a decrease of 0.04946% from its proportion measured as of June 30, 2020.

For the year ended June 30, 2022, the City recognized pension expense of $6,160,907. At June 30,

2022, the City reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Difference between expected and actual experience $ 5,315,583 $ -
Changes of assumptions 10,497,224 -
Net difference between projected and actual earnings
on pension plans investments - 23,871,468
Changes in proportion and differences between City
contributions and proportionate share of contributions - 1,991,940
City contributions subsequent to the measurement date 9,538,462 -
Total $ 25,351,269 $ 25,863,408
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The City reported $9,538,462 as deferred outflows of resources related to pensions resulting from
contributions subsequent to the measurement date and will be recognized as a reduction of the net
pension liability in the year ended June 30, 2023. Other amounts reported as deferred outflows and
inflows of resources related to pensions will be recognized in pension expense as follows:

Year Ending June 30

2023 $ 1,296,562
2024 2,073,961
2025 6,680,078

$ 10,050,601

Actuarial Assumptions. The total pension liability in the December 31, 2020, actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50%

Salary increases 3.25% to 8.25%, including inflation and productivity factor

Investment rate of return 6.50%, net of pension plan investment expense, including
inflation

The plan currently uses mortality rates based on the Pub-2010 Public Plan mortality tables that vary by
age, gender, employee group (i.e. general, law enforcement officer) and health status (i.e. disabled and
healthy). The current mortality rates are based on published tables and based on studies that cover
significant portions of the U.S. population. The healthy mortality rates also contain a provision to reflect
future mortality improvements.

The actuarial assumptions used in the December 31, 2020, valuation were based on the results of an
actuarial experience study as of December 31, 2019. Future ad hoc COLA amounts are not considered
to be substantively automatic and are therefore not included in the measurement.

The projected long-term investment returns and inflation assumptions are developed through review of
current and historical capital markets data, sell-side investment research, consultant whitepapers and
historical performance of investment strategies. Fixed income return projections reflect current yields
across the U.S. Treasury yield curve and market expectations of forward yields projected and interpolated
for multiple tenors and over multiple year horizons. Global public equity return projections are established
through analysis of the equity risk premium and the fixed income return projections. Other asset
categories and strategies’ return projections reflect the foregoing and historical data analysis. These
projections are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation.
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The target allocation and best estimates of arithmetic real rates of return for each major asset class as
of June 30, 2021, are summarized in the following table:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Fixed Income 29.00% 1.40%
Global Equity 42.00% 5.30%
Real Estate 8.00% 4.30%
Alternatives 8.00% 8.90%
Credit 7.00% 6.00%
Inflation Protection 6.00% 4.00%
Total 100.00%

The information above is based on 30 year expectations developed with the consulting actuary for the
2020 asset, liability, and investment policy study for the North Carolina Retirement Systems, including
LGERS. The long-term nominal rates of return underlying the real rates of return are arithmetic
annualized figures. The real rates of return are calculated from nominal rates by multiplicatively
subtracting a long-term inflation assumption of 2.5%. All rates of return and inflation are annualized.

Discount rate. The discount rate used to measure the total pension liability was 6.50%. The projection of
cash flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate and that contributions from employers will be made at statutorily
required rates, actuarially determined. Based on these assumptions, the pension plan’s fiduciary net
position was projected to be available to make all projected future benefit payments of the current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to
all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the City’s proportionate share of the net pension liability/(asset) to changes in the discount
rate. The following presents the City’s proportionate share of the net pension asset calculated using the
discount rate of 6.50%, as well as what the City’s proportionate share of the net pension asset or net
pension liability would be if it were calculated using a discount rate that is one percentage point lower
(5.50%) or one percentage point higher (7.50%) than the current rate:

1% Discount 1%
Decrease Rate Increase
5.50% 6.50% 7.50%
City's proportionate share
of the net pension liability (asset) $ 64861116 $ 16,708,528 $ (22,918,254)

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is
available in the separately issued Annual Comprehensive Financial Report (ACFR) for the State of North
Carolina.
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B - Law Enforcement Officers’ Special Separation Allowance
Plan Description

The City administers a public employee retirement system (the “Separation Allowance”), a single-
employer, defined benefit pension plan that provides retirement benefits to the City’s qualified sworn law
enforcement officers under the age of 62 who have completed at least 30 years of creditable service, or
have attained 55 years of age and have completed five or more years of creditable service. The
Separation Allowance is equal to .85% of the annual equivalent of the base rate of compensation most
recently applicable to the officer for each year of creditable service. The retirement benefits are not
subject to any increases in salary or retirement allowances that may be authorized by the General
Assembly. Article 12D of G.S. Chapter 143 assigns the authority to establish and amend benefit
provisions to the North Carolina General Assembly.

The Separation Allowance covers all full-time City law enforcement officers. At December 31, 2020, the
Separation Allowance’s membership consisted of:

Retirees receiving benefits 66
Active plan members 384
Total 450

Summary of Significant Accounting Policies

Basis of Accounting. The City has chosen to fund the Separation Allowance on a pay as you go basis.
Pension expenditures are made from the general fund, which is maintained on the modified accrual basis
of accounting. Benefits are recognized when due and payable in accordance with the terms of the plan.

The Separation Allowance has no assets accumulated in a trust that meets the criteria which are outlined
in GASB Statement 73.

Actuarial Assumptions
The Entry Age Normal actuarial cost method was used in the December 31, 2020, valuation. The total

pension liability in the December 31, 2020, actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50%

Salary Increases 3.25 10 7.75%, including inflation and productivity
factor

Discount Rate 2.25%

The discount rate is based on the yield of the S&P Municipal Bond 20 Year High Grade Rate Index as of
December 31, 2020.
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Mortality rates use Pub-2010 amount-weighted tables and are projected from 2010 using generational
improvement with Scale MP-2019.

Contributions

The City is required by Article 12D of G. S. Chapter 143 to provide these retirement benefits and has
chosen to fund the amounts necessary to cover the benefits earned on a pay as you go basis through
appropriations made in the General Fund operating budget. There were no contributions made by
employees. The City’s obligation to contribute to this plan is established and may be amended by the
North Carolina General Assembly. Administration costs of the Separation Allowance are financed
through investment earnings. The City paid $1,195,468 as benefits came due for the reporting period.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions

At June 30, 2022, the City reported a total pension liability of $21,729,345. The total pension liability was
measured as of December 31, 2021, based on a December 31, 2020, actuarial valuation. The total
pension liability was then rolled forward to the measurement date of December 31, 2021, utilizing update
procedures incorporating the actuarial assumptions. For the year ended June 30, 2022, the City
recognized pension expense of $2,440,095.

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience $ 352,996 $ 367,293
Changes of assumptions 4,227,842 658,649
City benefit payments and plan administrative
expense made subsequent to the measurement date 661,733 -
Total $ 5,242 571 $ 1,025,942

$661,733 reported as deferred outflows of resources related to pensions resulting from benefit payments
made and administrative expenses incurred subsequent to the measurement date will be recognized as
a decrease of the total pension liability in the year ended June 30, 2023.
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Other amounts reported as deferred outflows and deferred inflows of resources related to pensions will
be recognized in pension expense as follows:

Year Deferred Deferred Amount Recognized as
Ending Outflows of Inflows of an Increase/(Decrease)
June 30 Resources Resources to Pension Expense

2023 $ 1,342,391 $ 287,121 $ 1,055,270

2024 1,185,289 268,812 916,477

2025 1,103,019 175,127 927,892

2026 950,139 174,914 775,225

2027 - 119,968 (119,968)

$ 4,580,838 $ 1,025,942 $ 3,554,896

Sensitivity of the City’s total pension liability to changes in the discount rate. The following presents the
City’s total pension liability calculated using the discount rate of 2.25%, as well as what the City’s total
pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower
(1.25%) or 1-percentage-point higher (3.25%) than the current rate:

1% Current 1%
Decrease Discount Rate Increase
1.25% 2.25% 3.25%
Total pension liability $ 23,493,553 $ 21,729,345 $ 20,115,784
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The plan currently uses mortality tables that vary by age and health status (i.e. disabled and healthy).
The current mortality rates are based on published tables, and based on studies that cover significant
portions of the U.S. population. The healthy mortality rates also contain a provision to reflect future
mortality improvements.

The actuarial assumptions used in the December 31, 2020, valuation were based on the results of an
experience study completed by the Actuary for the Local Government Employees’ Retirement System
for the five year period ending December 31, 2019.

Schedule of Changes in Total Pension Liability
Law Enforcement Officers' Special Separation Allowance

2022

Beginning balance $ 22,389,920
Service cost 1,003,287
Interest on the total pension liability 420,589
Differences between expected and actual experience in

the measurement of the total pension liability (341,250)
Changes of assumptions or other inputs (547,733)
Benefit payments (1,195,468)
Ending balance of the total pension liability $ 21,729,345

*kkkkkkhkhkkk

The remainder of this page was intentionally left blank

F-54



City of Fayetteville, North Carolina

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Note 10 - Employee Retirement Systems (continued)

Total Expense, Liabilities, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Following is information related to the proportionate share and pension expense for all pension plans:

LGERS LEOSSA TOTAL
Pension Expense $ 6,160,907 $ 2,440,095 $ 8,601,002
Pension Liability 16,708,528 21,729,345 38,437,873
Proportionate share of the net pension liability 1.08950% n/a
Deferred Outflows of Resources
Differences between expected and actual experience 5,315,583 352,996 5,668,579
Changes of assumptions 10,497,224 4,227,842 14,725,066
Benefit payments and administrative costs paid
subsequent to the measurement date 9,538,462 661,733 10,200,195
Deferred Inflows of Resources
Differences between expected and actual experience - 367,293 367,293
Changes of assumptions - 658,649 658,649
Net difference between projected and actual earnings on
plan investments 23,871,468 - 23,871,468
Changes in proportion and differences between
contributions and proportionate share of contributions 1,991,940 - 1,991,940

C - Supplemental Retirement Income Plan for Law Enforcement Officers

Plan Description. The City contributes to the Supplemental Retirement Income Plan (the “Plan”), a
defined contribution pension plan administered by the Department of State Treasurer and a Board of
Trustees. The Plan provides retirement benefits to law enforcement officers employed by the City. Article
5 of G.S. Chapter 135 assigns the authority to establish and amend benefit provisions for the law
enforcement officers to the North Carolina General Assembly. The Supplemental Retirement Income
Plan for Law Enforcement Officers is included in the Annual Comprehensive Financial Report (ACFR) for
the State of North Carolina. The state’s ACFR includes the pension trust fund financial statements for
the Internal Revenue Code Section 401(k) plan that includes the Supplemental Retirement Income Plan
for Law Enforcement Officers. That report may be obtained by writing to the Office of the State Controller,
1410 Mail Service Center, Raleigh, North Carolina 27699-1410, or by calling (919) 981-5454.

Funding Policy. Article 12E of G.S. Chapter 143 requires the City to contribute each month an amount
equal to five percent of each law enforcement officer’s salary, and all amounts contributed are vested
immediately. The law enforcement officers may also make voluntary contributions to the Plan.

The City contributed $1,168,076 for the year ended June 30, 2022.
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D — NC 401(k) Plan

The City contributes to the NC 401(k) Plan (401(k)), a defined contribution plan administered by the North
Carolina Total Retirement Plans. The City contributes 1% of employee base pay to the 401(k) on behalf
of eligible employees. This plan is available to all non-law enforcement employees that are eligible for
the NC Retirement System. The City contributed $558,034 for the year ended June 30, 2022.

E — Firefighters’ and Rescue Squad Workers’ Pension Fund

Plan Description. The State of North Carolina contributes, on behalf of the City, to the Firefighters’ and
Rescue Squad Workers’ Pension Fund (FRSWPF), a cost-sharing multiple-employer defined benefit
pension plan with a special funding situation administered by the State of North Carolina. FRSWPF
provides pension benefits for eligible fire and rescue squad workers who have elected to become
members of the fund. Article 86 of G.S. Chapter 58 assigns the authority to establish and amend benefit
provisions to the North Carolina General Assembly. Management of the plan is vested in the LGERS
Board of Trustees, which consists of 13 members — nine appointed by the Governor, one appointed by
the state Senate, one appointed by the state House of Representatives, and the State Treasurer and
State Superintendent, who serve as ex-officio members. The Firefighters’ and Rescue Squad Workers’
Pension Fund is included in the Annual Comprehensive Financial Report (ACFR) for the State of North
Carolina. The State’s ACFR includes financial statements and required supplementary information for
the Firefighters’ and Rescue Squad Workers’ Pension Fund. That report may be obtained by writing to
the Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-1410, by
calling (919) 981-5454, or at www.0sc.nc.gov.

Benefits Provided. FRSWPF provides retirement and survivor benefits. The present retirement benefit is
$170 per month. Plan members are eligible to receive the monthly benefit at age 55 with 20 years of
creditable service as a firefighter or rescue squad worker, and have terminated duties as a firefighter or
rescue squad worker. Eligible beneficiaries of members who die before beginning to receive the benefits
will receive the amount paid by the member and contributions paid on the member’s behalf into the plan.
Eligible beneficiaries of members who die after beginning to receive benefits will be paid the amount the
member contributed minus the benefits collected.

Contributions. Plan members are required to contribute $10 per month to the plan. The State, a non-
employer contributor, funds the plan through appropriations. The City does not contribute to the plan.
Contribution provisions are established by General Statute 58-86 and may be amended only by the North
Carolina General Assembly. For the fiscal year ending June 30, 2022, the State contributed $19,002,000
to the plan. The City’s proportionate share of the State’s contribution is $71,627.

Refunds of Contributions — Plan members who are no longer eligible or choose not to participate in the
plan may file an application for a refund of their contributions. Refunds include the member’s contributions
and contributions paid by others on the member’s behalf. No interest will be paid on the amount of the
refund. The acceptance of a refund payment cancels the individual’s right to employer contributions or
any other benefit provided by FRSWPF.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2022, the City reported no asset for its proportionate share of the net pension asset, as the
State provides 100% pension support to the City through its appropriations to the FRSWPF. The total
portion of the net pension asset that was associated with the City and supported by the State was
$105,285. The net pension asset was measured as of June 30, 2021. The total pension asset used to
calculate the net pension asset was determined by an actuarial valuation as of December 31, 2020. The
total pension asset was then rolled forward to the measurement date of June 30, 2021, utilizing update
procedures incorporating the actuarial assumptions. The City’s proportion of the net pension asset was
based on a projection of the City’s long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers. As the City is not projected to make any future
contributions to the plan, its proportionate share at June 30, 2022, and at June 30, 2021, was 0%.

For the year ended June 30, 2022, the City recognized pension expense of ($11,596) and revenue of
($11,596) for support provided by the State. At June 30, 2022, the City reported no deferred outflows of
resources and no deferred inflows of resources related to pensions.

Actuarial Assumptions. The total pension asset in the December 31, 2020, actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0%
Salary Increases Not applicable
Investment Rate of Return 7.00%, net of pension plan investment

expense, including inflation

For more information regarding actuarial assumptions, including mortality tables, the actuarial experience
study, the consideration of future ad hoc COLA amounts, the development of the projected long-term
investment returns, and the asset allocation policy, refer to the discussion of actuarial assumptions for
the LGERS plan in Section a. of this note.

Discount Rate. The discount rate used to measure the total pension asset was 7.00%. The projection of
cash flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate and that contributions from employers will be made at statutorily
required rates, actuarially determined. Based on these assumptions, the pension plan’s fiduciary net
position was projected to be available to make all projected future benefit payments of the current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to
all periods of projected benefit payments to determine the total pension asset.

Pension Plan Fiduciary Net Position. Detailed information about the pension plan’s fiduciary net position

is available in the separately issued Annual Comprehensive Financial Report (ACFR) for the State of
North Carolina.
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A - Healthcare Benefits

Plan description. Under the terms of a City resolution, the City (excluding the City’s Public Works
Commission) administers the Other Post Employment Benefit Retiree Healthcare Plan, a single-employer
defined benefit healthcare plan. The City Council has the authority to establish and amend the benefit
terms and financing requirements. No assets are accumulated in a trust that meets the criteria in
paragraph 4 of GASB Statement 75.

Benefits provided. For employees hired on or after February 1, 2008, this plan provides postemployment
healthcare benefits to retirees of the City, up to the age of 65 or until they are eligible to receive Medicare
benefits, provided they participate in the North Carolina Local Governmental Employees’ Retirement
System (System) and have at least twenty years of creditable service with the City. For employees hired
prior to February 1, 2008, employees qualified for similar level benefits after at least five years of
creditable service with the City and 10 years of service credit with the System. Employees hired on or
after July 1, 2014 are not eligible for this benefit. The City and retirees contribute to the cost of coverage
for these benefits through a self-insured plan. Also, the City’s retirees can purchase coverage for their
eligible dependents at the City’s group rates. The City also provides a death benefit through the plan
based on the number of years of service at retirement. Retirees that retired prior to June 1, 1988 are
provided with a $1,000 life insurance policy. Retirees that retire on or after June 1, 1988 under NCLGERS
and have at least 5 years of service with the City, are provided a life insurance policy based on years of
service. The life insurance policy is $100 per year of service (or fraction thereof) up to a maximum amount
of $3,000. The City may amend the benefit provisions. A separate report was not issued for the plan.

Membership in the healthcare and life insurance benefit plan consisted of the following at June 30, 2021,
the date of the latest actuarial valuation:

Law
Enforcement General
Officers Firefighters Employees Total
Retirees and dependents receiving benefits 184 77 534 795
Active plan members 195 198 361 754

1549

Total OPEB Liability

The City’s total OPEB liability of $55,006,905 was measured as of June 30, 2021, and was determined
by an actuarial valuation as of that date.
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Actuarial assumptions and other inputs. The total OPEB liability in the June 30, 2021, actuarial
valuation was determined using the following actuarial assumptions and other inputs, applied to all
periods included in the measurement unless otherwise specified:

Inflation 2.50%
Real wage growth 0.75%
Wage inflation 3.25%
Salary increases including wage inflation
General employees 3.25% - 8.41%
Firefighters 3.25% - 8.15%
Law enforcement officers 3.25% - 7.90%
Municipal bond index rate
Prior measurement date 2.21%
Measurement date 2.16%
Healthcare cost trends
Pre-medicare 7.00% for 2021 decreasing to an ultimate rate of

4.50% by 2031

The City selected a Municipal Bond Index Rate equal to the Bond Buyer 20-year General Obligation Bond
Index published at the last Thursday of June by The Bond Buyer, and the discount rate used to measure
the TOL is the Municipal Bond Index Rate as of the measurement date.

Mortality rates were based on the Pub-2010 mortality tables, with adjustments for LGERS experience
and generational mortality improvements using Scale MP-2019.

The demographic actuarial assumptions for retirement, disability incidence, withdrawal, and salary

increases used in the June 30, 2021 valuation were based on the results of an actuarial experience
study for the period January 1, 2015 — December 31, 2019, adopted by the LGERS Board.

The remaining actuarial assumptions (e.g., initial per capita costs, health care cost trends, rate of plan
participation, rates of plan election, etc.) used in the June 30, 2021 valuation were based on a review of
recent plan experience done concurrently with the June 30, 2021 valuation.
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Changes in the Total OPEB Liability

Total OPEB Liability

Balance at June 30, 2021 $ 59,430,525
Changes for the year:
Service cost 2,300,829
Interest 1,352,062
Change in benefit terms -
Difference between expected and actual experience (12,277,971)
Changes of assumptions or other inputs 5,311,663
Benefit payments (1,110,203)
Other -
Net changes (4,423,620)
Balance at June 30, 2022 $ 55,006,905

There are no changes in benefit terms since the Prior Measurement Date.

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the total
OPEB liability of the City, as well as what the City’s total OPEB liability would be if it were calculated
using a discount rate that is 1-percentage-point lower (1.16 percent) or 1-percentage-point higher (3.16
percent) than the current discount rate:

Discount Rate Sensitivity

1% Current 1%
Decrease Discount Rate Increase
1.16% 2.16% 3.16%
Total OPEB liability $ 60,407,946 $ 55,006,905 $ 50,206,541

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates. The following
presents the total OPEB liability of the City, as well as what the City’s total OPEB liability would be if it
were calculated using a healthcare cost trend rate that is 1-percentage-point lower or 1-percentage-
point higher than the current healthcare cost trend rate:

Healthcare Cost Trend Rate Sensitivity

1% Current 1%
Decrease Pre-medicare Rate Increase
6.00% 7.00% 8.00%
Total OPEB liability $ 49,639,774 $ 55,006,905 $ 61,243,159
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB

For the year ended June 30, 2022, the City recognized OPEB expense of $3,438,153. At June 30,

2022, the City reported deferred outflows of resources and deferred inflows of resources related to
OPEB from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience $ 2,105,214 $ 9,992,946
Changes of assumptions 8,351,026 851,309
City benefit payments and administrative costs
made subsequent to the measurement date 1,321,224 -
Total $ 11,777,464  $ 10,844,255

$1,321,224 reported as deferred outflows of resources related to OPEB resulting from benefit payments
made and administrative expenses incurred subsequent to the measurement date will be recognized as
a decrease of the total OPEB liability in the year ended June 30, 2023. Other amounts reported as
deferred outflows and deferred inflows of resources related to OPEB benefits will be recognized in OPEB
expense as follows:

Year ended June 30:

2023 $ (214,738)
2024 109,787
2025 (376,339)
2026 93,275

Total $ (388,015)
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Reconciliation for deferred outflows and deferred inflows for OPEB due to change in fund allocations:

Change in Fund  Total Deferred

Deferred Outflows Reconciliation-OPEB  Per Actuary Allocation Outflows
Governmental activities $ 9949601 $ 887 $ 9,950,488
Stormwater fund 264,993 59,236 324,229
Transit fund 652,472 143,607 796,079
Airport fund 193,150 31,708 224,858
Solid Waste fund 717,248 693,892 1,411,140

$ 11777464 9 929,330 $ 12,706,794

Deferred Inflows Reconciliation-OPEB Per Actuary Change in Fund  Total Deferred

Governmental activities $ 9161228 $ 929,330 $ 10,090,558
Stormwater fund 243,995 - 243,995
Transit fund 600,771 - 600,771
Airport fund 177,845 - 177,845
Solid Waste fund 660,416 - 660,416

$ 10844255 $ 929,330 $ 11,773,585

Amounts reported as Deferred Outflows of Resources and Deferred Inflows of Resources related to the
change in fund allocations for OPEB will be recognized in OPEB Expense in the funds as follows:

Deferred Outflows/(Inflows) of Resources

Governmental Stormwater Solid Waste
Year ended June 30: Activities Fund Transit Fund Airport Fund Fund Total
2023 $ (464,226) $ 29619 § 71,805 $ 15855 §$ 346,947 $ -
2024 (464,220) 29,618 71,803 15,854 346,945 -

$ (928,446) $ 59,237 § 143,608 §$ 31,709 §$ 693,892 $ -

B — Death Benefits

The City provides regular full-time and part-time employees with a $3,000 death benefit during their first
year of employment, unless the employee already has one year of membership in the North Carolina
Retirement System. The benefit is effective on the first day of the month following 30 days of service. If
eligible, the death benefit is discontinued after one year of employment, when the employee becomes
qualified for the State Death Benefit Plan. The City considers these benefit payments to be immaterial.

The City has elected to provide death benefits to employees through the Death Benefit Plan for members
of the Local Governmental Employees’ Retirement System (Death Benefit Plan), a multiple-employer,
State-administered, cost-sharing plan funded on a one-year term cost basis. The beneficiaries of those
employees who die in active service after one year of contributing membership in the System, or who die
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Note 11 - Other Postemployment Benefits (OPEB) (continued)

within 180 days after retirement or termination of service and have at least one year of contributing
membership service in the System at the time of death are eligible for death benefits. Lump sum death
benefit payments to beneficiaries are equal to the employee’s 12 highest months’ salary in a row during
the 24 months prior to the employee’s death, but the benefit may not exceed $50,000 or be less than
$25,000. Because all death benefit payments are made from the Death Benefit Plan and not by the City,
the City does not determine the number of eligible participants. The City has no liability beyond the
payment of monthly contributions. The contributions to the Death Benefit Plan cannot be separated
between the post-employment benefit amount and the other benefit amount. Contributions are
determined as a percentage of monthly payroll based upon rates established annually by the State.
Separate rates are set for employees not engaged in law enforcement and for law enforcement officers.
The City considers these contributions to be immaterial.

Note 12 — Interfund Receivables, Payables and Transfers
Interfund Receivables and Payables
The following schedule makes up the interfund balances at June 30, 2022 as follows:

Interfund Receivables/Payables

Receivable Fund Payable Fund Amount
General Fund Transit Fund $ 8,835,378
General Fund Federal and State Financial Assistance Fund 2,151,936
General Fund Recreational and Cultural Bond Fund 1,095
Nonmajor Capital Projects Fund Recreational and Cultural Bond Fund 3,902,826
Nonmajor Capital Projects Fund Nonmajor Capital Projects Fund 6,481,490
Total Interfund Receivables and Payables $ 21,372,725

Interfund receivables and payables were recorded due to timing differences in the receipt of funds from
intergovernmental payments due to the City from federal and state sources related expenditures and
other grant related expenditures. These balances represent overnight loans at fiscal year end from the
receivable fund to the payable fund to cover cash deficits in the payable fund. The amounts are
reversed on the first day of the next fiscal year. The fund with the cash deficit then has a liability to the
pooled cash and investments.

Transfers to/from Other Funds

Transfers to/from other funds at June 30, 2022, consist of the following:

Transfer in:

Federal and Recreational
State and Cultural Nonmajor Internal
Transfer out: General Assistance Bond Governmental Transit Service Total
General $ -3 82,153 § 713,000 $ 14613220 $ 2858671 $ 351,820 $ 18,618,864
Internal Service 1,515,000 - - - - - 1,515,000
Totals $ 1,515,000 $ 82,153 $ 713,000 $ 14613220 $ 2,858,671 $ 351,820 $ 20,133,364
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Note 12 — Interfund Receivables, Payables and Transfers (continued)

Transfers are used to move unrestricted revenues to finance various programs that the government must
account for in other funds in accordance with budgetary authorizations, and include amounts provided
as matching funds for various grant programs.

Transfers totaling $15,408,373 were made during the fiscal year from the general fund to major and non-
major governmental funds. Of this total, transfers to capital projects consisted of: $8,084,947 for
transportation projects including street resurfacing and improvements, and sidewalk and intersection
improvements; $2,719,363 for general government projects including major facility maintenance projects,
computer replacements and technology enhancements and upgrades; $2,315,000 for recreation and
cultural projects including parks and trails; $428,910 for public security system enhancements and
records management system upgrade; $713,000 for projects in the Parks and Recreation Bond Fund;
and transfers to the economic development fund totaled $1,065,000 to include funding for the Murchison
Road redevelopment capital project and downtown redevelopment infrastructure support and parking.
Transfers to special revenue funds of $82,153 which included funds for the Commercial Corridor
Revitalization Program and for local match required for Federal and State funded programs.

The general fund made transfers to enterprise funds to support transit system operations, planning
functions and capital purchases in the amount of $2,858,671.

Transfers from internal service funds to the general fund in the amount of $1,515,000 and transfers from
the general fund to internal service funds in the amount of $351,820 represent interfund loans and
repayments.

*kkkkkkkkkkk
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Note 13 — Fund Balance

The following schedule provides management and citizens with information on the portion of General
Fund balance that is available for appropriation:

Total Fund Balance - General Fund $ 95,165,893
Less:
Nonspendable
Inventories 105,670
Prepaids 2,291,866
Leases 132,691
Restricted
Stabilization by State Statute 42,146,935
For downtown 130,198
For county recreation 213,394
Economic and Community Development 8
Donations 25,355
Committed
Law Enforcement Officer's Separation Allowance 8,530,243
Assigned
Subsequent years expenditures 3,969,112
Specific purpose assignments 7,107,310
Capital funding plan 7,935,797
Unassigned 22,577,314
Working capital/fund balance policy 18,472,293
Remaining fund balance $ 4,105,021

The City has adopted a minimum fund balance policy for the general fund which instructs management
to conduct the business of the City in such a manner that unassigned fund balance is at least 10% of the
succeeding year’s general fund expenditure budget, excluding the budget for the County Recreation
Program.

The outstanding encumbrances are amounts needed to pay any commitments related to purchase orders
and contracts that remain unperformed at year end.

Total Other Major Non-Major
Encumbrances General Fund Funds Funds
$ 21,722,974 | $ 49008424 $ 6,749,045 $ 9,975,506
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Note 14 - Related Party Transactions

PWC operates as a discretely presented component unit of the City of Fayetteville, North Carolina. As
such, the Commission provides electric and water/wastewater services to the City. Services, which are
billed and paid monthly, totaled $1,973,345 in 2022. In addition, intergovernmental transactions are
made in amounts as determined by the respective governing Boards. Net intergovernmental transactions
with PWC amounted to $10,495,105 in 2022. Balances due to/from PWC at June 30, 2022, were as
follows:

Receivables (due from PWC) $ 442,356
Payables (due to PWC) $ 72,731
Assessments (due to PWC) 5,597,897
Assessments interest (due to PWC) 487,280
Total due to PWC $ 6,157,908

Note 15 — Change in Accounting Principle

For the year ended June 30, 2022, the City financial statements include the adoption of GASB Statement
87, Leases. The primary objective of GASB Statement 87 is to enhance the relevance and consistency
of information about governments' leasing activities. This statement establishes a single model for lease
accounting based on the principle that leases are financings of the right-to-use an underlying asset.
Under this statement, a lessee is required to recognize a lease liability and an intangible right to use
leased asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources.

For the year ended June 30, 2022, the City financial statements also include early adoption of GASB
Statement 96, Subscription-Based Information Technology Arrangements (SBITA’s). GASB Statement
96 establishes uniform accounting and financial reporting requirements for SBITAs; improves the
comparability of government’s financial statements; and enhances the understandability, reliability,
relevance, and consistency of information about SBITAs.

Note 16 — Subsequent Events

Management has evaluated subsequent events through August 2, 2023, in connection with the
preparation of these financial statements, which is the date the financial statements were available to
be issued.

On November 8, 2022, the voters of the City of Fayetteville approved the bond referendums for $60
million in Public Safety Improvement Bonds, $25 million for Streets, Sidewalk, and Connectivity
Improvement Bonds, and $12 million in Housing Bonds. A total of $97 million of debt is authorized but
un-issued.

In January of 2023, the Fayetteville Public Works Commission requested repayment of the $4 million
Emergency Transfer made to the City of Fayetteville during the Covid Pandemic over the period
spanning from June of 2020 through June of 2021. The repayment will be reflected as a reduction of
the monthly PWC Payment in Lieu of Tax revenue beginning in May of fiscal year 2023 and ending in
October of fiscal year 2024, a $1.3 million and $2.7 million reduction, respectively.
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Required Supplementary Information
(unaudited)

This Section contains additional information required by generally ac-
. Law Enforcement Officers’ Special Separation Allowance
. Law Enforcement Officers’ Special Separation Allowance
. Local Government Employees’ Retirement System
. Local Government Employees’ Retirement System

. Other Post-Employment Benefit Retiree Healthcare Plan
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Law Enforcement Officers' Special Separation Allowance

Required Supplementary Information

(unaudited)
Schedule of Changes in Total Pension Liability

2022

2021

2020

Beginning balance $
Service cost
Interest on the total pension liability
Differences between expected and actual experience in the measurement
of the total pension liability
Changes of assumptions or other inputs
Benefit payments

Ending balance of the total pension liability $

2019 2018 2017
22,389,920 $ 16619221 $  15458,716  $  15352,794  $ 13,966,229 $ 13,773,620
1,003,287 679,308 667,499 718,542 636,795 663,903
420,589 524,602 544,971 471,047 524,852 480,452
(341,250) (127,731) 430,533 400,850 56,460 -
(547,733) 5,748,819 491,465 (592,010) 906,489 (320,609)
(1,195,468) (1,054,299) (973,963) (892,507) (738,031) (631,137)
21,729,345 _$ 22389920 _$ 16,619,221 _$ _ 15458,716  _$ _ 15352,794 _$ _ 13,966,229

The amount presented for each fiscal year were determined as of the prior fiscal year
ending December 31.

This schedule is intended to show information for ten years. Additional years will
be displayed as it becomes available.



Law Enforcement Officers' Special Separation Allowance
Required Suplementary Information
(unaudited)
Schedule of Total Pension Liability as a Percentage of Covered Payroll

2022 2021 2020 2019 2018 2017
Total pension liability $ 21,729,345 $ 22,389,920 $ 16,619,221 $ 15,458,716 $ 15,352,794 $ 13,966,229
Covered payroll 22,422,554 23,750,289 24,819,535 24,646,632 24,885,304 25,442,283
Total pension liability as a percentage of covered payroll 96.91% 94.27% 66.96% 62.72% 61.69% 54.89%

Notes to the schedules:

The City of Fayetteville has no assets accumulated in a trust that meets the criteria
in paragraph 4 of GASB Statement 73 to pay related benefits.

This schedule is intended to show information for ten years. Additional years will
be displayed as it becomes available.
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Schedule of Changes in the Total OPEB Liability and Related Ratios
(unaudited)
June 30, 2022

Total OPEB Liability 2022 2021 2020 2019 2018*
Service cost $ 2300829 $ 1704683 $ 1,686,605 $ 1,739,025 $ 1,871,877
Interest 1,352,062 1,847,285 1,659,402 1,511,364 1,287,302
Differences between expected and actual experience (12,277,971) (1,226,681) 5,012,551 (521,183) 273,055
Changes of assumption or other inputs 5,311,663 6,501,921 1,166,756 (1,340,403) (2,314,880)
Benefit payments (1,110,203) (935,077) (1,277,933) (1,094,114) (1,764,005)
Net change in total OPEB liability (4,423,620) 7,892,131 8,247,381 294,689 (646,651)
Total OPEB liability - beginning 59,430,525 51,538,394 43,291,013 42,996,324 43,642,975
Total OPEB liability - ending $ 55,006,905 $ 59,430,525 $ 51,538,394 $ 43,291,013 $ 42,996,324
Covered payroll $ 43,865,202 $ 50,949,158 $ 50,949,158 $ 55,195,292 $ 55,195,292
Total OPEB liability as a percentage of covered payroll 125.40% 116.65% 101.16% 78.43% 77.90%

Notes to Schedule

Changes of assumptions: Changes of assumptions and other inputs reflect the effects of changes in the discount
rate of each period. The following are the discount rates used in each period:

Fiscal year Rate
2022 2.16%
2021 2.21%
2020 3.50%
2019 3.89%
2018 3.56%

The City of Fayetteville has no assets accumulated in a trust that meets the criteria
in paragraph 4 of GASB Statement 75 to pay related benefits.

This schedule is intended to show information for ten years. Additional years will
be displayed as it becomes available.

* Information reported for 2018 is updated to reflect a corrected valuation report.
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Supplementary Information

Combining and Individual Fund Financial Statements and Schedules

These statements/schedules provide a more detailed view of the “Basic
Financial Statements” as presented in the preceding subsection.

Combining statements are presented where there is more than one fund
of a given type. Individual fund statements are presented only if one
fund exists in a given type.
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Governmental Funds

. General Fund
« Recreational and Cultural Bond Fund
. Federal and State Financial Assistance Fund
« Nonmajor Governmental Funds
Special Revenue Funds

Capital Project Funds

The focus of Governmental Fund measurement is upon determination of financial
position and changes in financial position (sources, uses and balances of financial
resources) rather than net income.



City of Fayetteville, North Carolina

(This page left intentionally blank)



X FAVETTEVILLE: Annual Comprehensive

AMENEHS 44 00 Y Financial Report +«Fy2022

General Fund

The General Fund is the principal fund of the City and is used to account for the
receipt and expenditure of resources that are traditionally associated with local
governments and that are not required to be accounted for in another fund.

Resources are provided primarily through taxes, intergovernmental revenues
and transfers, and are expended for services deemed not susceptible to a user
charge financing method.

The fund is accounted for on the modified accrual basis of accounting.
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Comparative Balance Sheets

General Fund

June 30, 2022 and 2021

Assets

Cash and investments

Taxes receivable

Accounts receivable

Due from other governments

Assessments receivable

Interfund receivable

Lease receivable

Inventories

Prepaid items

Restricted accounts receivable

Restricted cash and investments
Total assets

Liabilities, Deferred Inflows of Resources,
and Fund Balances
Liabilities
Accounts payable and accrued expenses
Restricted unearned deposits
Unearned revenue
Total liabilities

Deferred inflows of resources
Taxes receivable
Prepaid taxes
Accounts receivable
Leases receivable
Assessment receivable
Total deferred inflows of resources

Fund balance
Nonspendable
For inventories
For prepaids
For leases
Restricted
Stabilization by State Statute
For downtown
For Lake Valley Drive MSD
For economic and physical development
For county recreation
For donations
Committed
Law Enforcement Officers' Special Separation Allowance
Assigned
For subsequent year's expenditures
For special purpose
For capital projects
Unassigned
Total fund balance

Total liabilities, deferred inflows of resources
and fund balance

H-1

2022 2021
$ 67,137,291 $ 63,539,864
1,256,443 1,640,923
4,018,860 4,267,223
21,603,512 20,489,742
698,901 688,780
10,988,409 13,048,825
5,816,031 -
105,670 87,105
2,291,866 1,960,985
3,737,751 301,893
3,673,134 6,152,908
$ 121,327,868 $ 112,178,248
$ 14,061,541 $ 12,455,981
623,348 515,577
464,807 100,972
15,149,696 13,072,530
1,256,443 1,640,923
40,885 26,269
3,149,508 3,494,879
5,683,340 -
882,104 854,777
11,012,280 6,016,848
105,670 87,105
2,291,866 1,960,985
132,691 -
42,146,935 25,411,219
130,198 113,843
- 913
8 9,572
213,394 2,936,978
25,355 15,319
8,530,243 7,250,083
3,969,112 12,687,857
7,107,310 8,898,451
7,935,797 10,142,762
22,577,314 23,573,783
95,165,893 93,088,870
$ 121,327,868 $ 112,178,248




Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - General Fund

For the Year Ended June 30, 2022

(With Comparative Actual Amounts for the Year Ended June 30, 2021)

Revenues

Ad Valorem Taxes
Current year
Prior years
Interest and penalties
Total ad valorem taxes

Other Taxes
Vehicle license tax
Privilege license
Gross receipts tax on rental property
Total Other Taxes

Unrestricted intergovernmental
Local option sales tax
Payment in lieu of taxes
Telecommunications sales tax
Utilities sales tax
Piped natural gas sales tax
Video franchise fee
Beer and wine tax
County - other
Local - public safety
Local - other

Total unrestricted intergovernmental

Restricted intergovernmental
Federal - public safety
Federal - other
Powell Bill allocation
State - other
State - public safety
County recreation
County - other
Local - other
Total restricted intergovernmental

Permits and Fees

Sales and Services
Leases
Engineering/planning services
Public safety services
Recreation and cultural services
Parking revenues
Other fees and services

Total sales and services

Miscellaneous
Refunds and sundry
Indirect cost allocation
Special use assessment
Total miscellaneous

Interest earned on investments

Total revenues

Expenditures

Current
Community Investment
Economic and Community Development
Development Services
Human relations
Total Community Investment

Variance
Positive 2022 2021
Budget (Negative) Actuals Actuals
71,346,041 $ 632,640 $ 71,978,681 71,417,373
558,350 (4,884) 553,466 542,775
268,050 56,198 324,248 267,434
72,172,441 683,954 72,856,395 72,227,582
640,200 (252) 639,948 671,406
18,000 (1,427) 16,573 14,041
775,900 173,429 949,329 780,558
1,434,100 171,750 1,605,850 1,466,005
50,624,034 8,620,946 59,244,980 52,364,572
11,853,127 - 11,853,127 11,450,867
837,800 (179,124) 658,676 886,570
9,493,300 163,031 9,656,331 9,549,228
321,600 179,127 500,727 426,548
1,913,000 (42,873) 1,870,127 1,894,021
930,100 (102,486) 827,614 872,389
456,750 10,375 467,125 590,301
352,470 (245,297) 107,173 282,076
20,171 1,758 21,929 3,020,523
76,802,352 8,405,457 85,207,809 81,337,095
171,295 39,311 210,606 372,144
133,068 (148,584) (15,516) 1,864,167
5,099,497 742,706 5,842,203 4,978,921
40,731 (8,212) 32,519 23,528
126,486 (38,836) 87,650 92,701
3,344,900 566,935 3,911,835 3,368,396
1,185,332 (171,797) 1,013,535 829,871
- - - 1,200,000
10,101,309 981,523 11,082,832 12,729,728
2,228,496 834,993 3,063,489 2,190,060
1,067,469 (596,595) 470,874 670,994
469,910 28,036 497,946 520,986
1,236,428 368,498 1,604,926 1,192,037
1,971,680 (396,400) 1,575,280 654,679
127,332 688,907 816,239 150,060
385,288 (56,279) 329,009 326,676
5,258,107 36,167 5,294,274 3,515,432
510,086 109,104 619,190 342,848
2,520,200 254,092 2,774,292 2,395,924
86,750 (36,745) 50,005 93,818
3,117,036 326,451 3,443,487 2,832,590
110,195 64,726 174,921 137,861
171,224,036 11,505,021 182,729,057 176,436,353
1,912,370 575,682 1,336,687 774,909
4,937,579 256,092 4,681,487 4,222,929
348,828 88,195 260,633 325,207
7,198,777 919,970 6,278,807 5,323,045
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Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - General Fund

For the Year Ended June 30, 2022
(With Comparative Actual Amounts for the Year Ended June 30, 2021)

Variance
Positive 2022 2021
Budget (Negative) Actuals Actuals
Expenditures (continued)
Operations
Fire 35,289,588 3,035,239 32,254,349 29,011,111
Parks and recreation 15,990,056 1,644,286 14,345,770 12,666,358
Cemeteries 157,439 5,043 152,396 149,566
Urban forestry 353,454 25,765 327,689 241,902
Public buildings 2,854,758 598,394 2,256,364 2,204,776
Right of way maintenance 1,786,425 172,113 1,614,312 1,510,808
Police 58,460,829 5,257,733 53,203,096 51,088,277
Engineering and Construction Management 3,067,737 583,193 2,484,544 1,766,294
Streets 8,156,380 1,435,952 6,720,428 5,599,021
Real Estate 324,063 65,311 258,752 266,287
Total Operations 126,440,729 12,823,030 113,617,700 104,504,400
Support Services and Administration
Budget and Evaluation 533,056 (18,274) 551,330 525,872
Marketing & Communications 1,104,175 127,463 976,712 1,051,624
City Manager's Office 2,823,847 282,730 2,541,117 2,310,594
City Attorney's Office 1,383,069 (61,800) 1,444,869 1,547,810
Finance 3,198,560 521,377 2,677,183 2,495,528
Human Resources Development 1,524,481 (7,391) 1,531,872 1,108,820
Information Technology 7,029,784 590,107 6,439,677 5,421,330
Mayor, Council and City Clerk 1,301,863 349,823 952,040 888,217
Total Support Services and Administration 18,898,835 1,784,034 17,114,800 15,349,795
Other Appropriations 13,810,121 26,960 13,783,161 13,285,588
Parking 1,061,977 232,028 829,949 810,684
Central business tax district 246,110 340 245,770 243,601
Law Enforcement Officers' Special Separation Allowance 1,867,736 548,021 1,319,715 1,229,490
Debt Service
Operations
Principal 1,236,199 436,199 800,000 800,000
Interest 564,000 - 564,000 604,000
Total debt service - operations 1,800,199 436,199 1,364,000 1,404,000
Other Appropriations
Principal 10,449,141 367,135 10,082,006 8,472,823
Interest 2,452,830 86,707 2,366,123 2,538,133
Issuance cost 26,000 26,000 - 11,439
Total debt service - other appropriations 12,927,971 479,842 12,448,129 11,022,395
Total Debt Service 14,728,170 916,041 13,812,129 12,426,395
Total Expenditures 184,252,455 17,250,424 167,002,031 153,172,998
Revenues over (under) expenditures (13,028,419) 28,755,445 15,727,026 23,263,355
Other Financing Sources (Uses)
Proceeds from sale of capital assets 150,000 166,985 316,985 696,088
Appropriated fund balance 27,363,506 (27,363,506) - -
Transfers in from other funds 1,515,000 - 1,515,000 735,000
Transfers (out) - Community Investment (368,500) (235,000) (603,500) (712,750)
Transfers (out) - Operations (11,339,932) (501,222) (11,841,154) (7,321,770)
Transfers (out) - Support Services & Administration (2,183,719) - (2,183,719) (2,663,722)
Transfers (out) - Other Appropriations (5,195,932) 1,205,441 (3,990,491) (7,334,848)
Proceeds from installment agreements 3,087,996 48,880 3,136,876 3,850,578
Total Other Financing Sources (Uses) 13,028,419 (26,678,422) (13,650,003) (12,751,424)
Revenues and Other Financing Sources (Uses) Over (Under)
Expenditures $ - $ 2,077,023 2,077,023 10,511,931
Fund Balance
Beginning 93,088,870 82,576,939
Ending $ 95,165,893 $ 93,088,870
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Recreational and Cultural Bond Fund

The Recreational and Cultural Bond Fund is a capital project fund of the City
and is used to account for bond resources used for the acquisition and con-
struction of facilities, such as parks, recreation centers and museums.

The fund is accounted for on the modified accrual basis of accounting.
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Comparative Balance Sheets
Recreational and Cultural Bond Fund

June 30, 2022 and June 30, 2021

2022 2021
Assets
Cash and investments $ - $ 34,040
Accounts receivable 36,900 36,900
Due from other governments 242,923 15,575
Restricted cash and investments 29,693,866 10,872,282
Total assets $ 29,973,689 $ 10,958,797
Liabilities, deferred inflows of resources and fund
balances
Liabilities
Accounts payable and accrued expenses $ 1,419,608 $ 532,420
Unearned revenue 2,021,673 -
Interfund payables 3,903,921 -
Total liabilities 7,345,202 532,420
Fund balances
Restricted
Recreation and community facilities 22,628,487 10,426,377
Total fund balances 22,628,487 10,426,377
Total liabilities, deferred inflows of resources and fund
balances $ 29,973,689 $ 10,958,797
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Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Recreational and Cultural Bond Fund

From Inception And For Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Restricted intergovernmental
State grants and contributions $ 2,250,000 $ 250,000 $ - $ 250,000
Local 100,000 - - -
Total restricted intergovernmental 2,350,000 250,000 - 250,000
Miscellaneous
Other 67,900 67,900 - 67,900
Total miscellaneous 67,900 67,900 - 67,900
Interest earned on investments 226,251 225,601 39,673 265,274
Total revenues 2,644,151 543,501 39,673 583,174
Expenditures
Recreational bond projects 41,697,906 7,992,844 9,037,617 17,030,461
Revenues over (under) expenditures (39,053,755) (7,449,343) (8,997,944) (16,447,287)
Other financing sources (uses)
Issuance of debt 35,000,000 16,000,000 19,000,000 35,000,000
Premium/Discount on bonds 3,115,755 1,650,720 1,487,054 3,137,774
Transfers in 938,000 225,000 713,000 938,000
Total other financing sources (uses) 39,053,755 17,875,720 21,200,054 39,075,774
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 10,426,377 12,202,110 $ 22,628,487
Fund balance
Beginning 10,426,377
Ending $ 22,628,487
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Federal and State Financial Assistance Fund

The Federal and State Financial Assistance Fund is a Special Revenue Fund
used to account for the proceeds of special revenue sources or to finance
specific activities as required by law or administrative regulation.

The fund is accounted for on the modified accrual basis of accounting.
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Comparative Balance Sheets

Federal and State Financial Assistance Fund

June 30, 2022 and June 30, 2021

Assets
Accounts receivable
Due from other governments
Restricted cash and investments
Restricted accounts receivable
Notes receivable
Property held for resale

Total assets

Liabilities, deferred inflows of resources and fund
balances
Liabilities:
Accounts payable and accrued expenses
Unearned revenue
Restricted accounts payable and accrued expenses
Interfund payables

Total liabilities

Fund balances:

Restricted
Public safety
Recreation and community facilities
Economic and physical development
Environmental protection

Committed
Administration
Public safety
Recreation and community facilities
Economic and physical development
Environmental protection

Unassigned

Total fund balances

Total liabilities, deferred inflows of resources and fund

balances
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2022 2021
1,932,923 361,235
2,791,492 10,285,599

17,790,809 29,448,388
- 253
5,602,581 6,950,646
27,871 27,871
28,145,676 47,073,992
344,094 889,972
17,753,130 28,588,568
- 13,608
2,151,936 7,766,826
20,249,160 37,258,974
922,624 1,186,936
283,616 24,908
1,166,847 1,331,276
1,819,168 1,301,143
18,638 -
672,294 774,614
18,000 -
6,444,467 8,053,948
3,201,467 8,797,042
(6,650,605) (11,654,849)
7,896,516 9,815,018
28,145,676 47,073,992




Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Federal and State Financial Assistance Fund

From Inception And For Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Restricted intergovernmental
Federal grants and contributions $ 71,137,625 $ 21,766,807 $ 19,453,001 $ 41,219,808
State grants and contributions 10,472,071 3,968,128 746,921 4,715,049
Local 411,217 57,560 38,122 95,682
Total restricted intergovernmental 82,020,913 25,792,495 20,238,044 46,030,539
Miscellaneous 7,001,755 382,017 249,654 631,671
Interest earned on investments 49,708 828,023 (31,590) 796,433
Total revenues 89,072,376 27,002,535 20,456,108 47,458,643
Expenditures
Current
Public safety 10,111,623 3,754,967 2,210,599 5,965,566
Economic and physical development 62,681,095 13,811,931 18,484,861 32,296,792
Environmental protection 16,386,517 9,201,266 1,761,303 10,962,569
Recreation and community facilities 1,456,776 993,024 - 993,024
Total current 90,636,011 27,761,188 22,456,763 50,217,951
Debt service 310,890 310,890 - 310,890
Total expenditures 90,946,901 28,072,078 22,456,763 50,528,841
Revenues over (under)
expenditures (1,874,525) (1,069,543) (2,000,655) (3,070,198)
Other financing sources (uses)
Transfers in 1,881,741 1,975,055 82,153 2,057,208
Transfers out (7,216) (9,582) - (9,582)
Total other financing sources (uses) 1,874,525 1,965,473 82,153 2,047,626
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 895,930 (1,918,502) $ (1,022,572)
Fund balance
Beginning 9,815,018
Ending $ 7,896,516
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Nonmajor Governmental Funds
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Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of special revenue
sources or to finance specific activities as required by law or administrative reg-
ulation.

The following comprise the City’s Special Revenue Funds:
. Emergency Telephone System Fund
« Linear Park Fund
« PWC Assessment Fund

All Special Revenue Funds are accounted for on the modified accrual basis of
accounting.
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Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2022

Special Capital Total Nonmajor
Revenue Project Governmental
Funds Funds Funds
Assets
Cash and investments $ 1,340,978 $ 4,165,600 $ 5,506,578
Accounts receivable 81,534 630,944 712,478
Assessments receivable 6,085,177 - 6,085,177
Interfund receivable - 10,384,316 10,384,316
Due from other governments 2,076 10,884,888 10,886,964
Restricted cash and investments - 26,194,925 26,194,925
Total assets $ 7,509,765 $ 52,260,673 $ 59,770,438
Liabilities, deferred inflows of resources and fund
balances
Liabilities:
Accounts payable and accrued expenses $ 16,921 $ 934,310 $ 951,231
Unearned revenue - 9,709,975 9,709,975
Restricted accounts payable and accrued expenses - 1,456,735 1,456,735
Interfund payable - 6,481,490 6,481,490
Total liabilities 16,921 18,582,510 18,599,431
Deferred inflows of resources:
Assessments receivable 6,085,177 - 6,085,177
Total deferred inflows of resources 6,085,177 - 6,085,177
Fund balances:
Restricted
Stabilization by State Statute 83,610 - 83,610
Administration - 2,053,219 2,053,219
Public safety 1,297,199 9,173,443 10,470,642
For streets - 1,900,409 1,900,409
Transportation - 6,563,965 6,563,965
Recreation and community facilities - 205,225 205,225
Economic and physical development - 1,036,632 1,036,632
Environmental protection - 681,047 681,047
Committed
Administration - 5,043,785 5,043,785
Public safety - 939,621 939,621
Transportation - 2,170,099 2,170,099
Economic and physical development - 1,200,385 1,200,385
Recreation and community facilities 26,858 2,891,580 2,918,438
Unassigned - (181,247) (181,247)
Total fund balances 1,407,667 33,678,163 35,085,830
Total liabilities, deferred inflows of resources
and fund balances $ 7,509,765 $ 52,260,673 $ 59,770,438




Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2022

Revenues
Restricted intergovernmental
Miscellaneous
Interest earned on investments
Total revenues

Expenditures
Current
Administration
Public safety
Recreation and community facilities
Capital Outlay
Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Issuance of debt
Transfers in
Total other financing sources (uses)

Net change in fund balances
Fund balances

Beginning
Ending

Special Capital Total Nonmajor
Revenue Project Governmental
Funds Funds Funds
$ 978,406 3,484,549 4,462,955
1,954,139 653,005 2,607,144
327,847 17,482 345,329
3,260,392 4,155,036 7,415,428
2,279,882 - 2,279,882
458,272 - 458,272
6,540 - 6,540
- 17,369,391 17,369,391
2,744,694 17,369,391 20,114,085
515,698 (13,214,355) (12,698,657)
- 10,430,000 10,430,000
- 14,613,220 14,613,220
- 25,043,220 25,043,220
515,698 11,828,865 12,344,563
891,969 21,849,298 22,741,267
$ 1,407,667 33,678,163 35,085,830




Combining Balance Sheet
Nonmajor Special Revenue Funds
June 30, 2022

Emergency Total
Telephone Linear PWC Nonmajor
System Park Assessment Special Revenue
Fund Fund Fund Funds
Assets
Cash and investments $ 1,314,120 $ 26,858 $ - $ 1,340,978
Accounts receivable 81,534 - - 81,534
Assessments receivable - - 6,085,177 6,085,177
Due from other governments 2,076 - - 2,076
Total assets $ 1,397,730 $ 26,858 $ 6,085,177 $ 7,509,765
Liabilities, deferred inflows of resources and
fund balances
Liabilities:
Accounts payable and accrued expenses $ 16,921 $ - $ - $ 16,921
Total liabilities 16,921 - - 16,921
Deferred inflows of resources
Assessments receivable - - 6,085,177 6,085,177
Total deferred inflows of resources - - 6,085,177 6,085,177
Fund balances:
Restricted
Stabilization by State Statute 83,610 - - 83,610
Public safety 1,297,199 - - 1,297,199
Committed
Recreation and community facilities - 26,858 - 26,858
Total fund balances 1,380,809 26,858 - 1,407,667
Total liabilities, deferred inflows of resources
and fund balances $ 1,397,730 % 26,858 $ 6,085,177 $ 7,509,765
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Special Revenue Funds

For the Year Ended June 30, 2022

Emergency Total
Telephone Linear PWC Nonmajor
System Park Assessment Special Revenue
Fund Fund Fund Funds
Revenues
Restricted intergovernmental $ 978,406 $ - $ - $ 978,406
Assessment revenue - - 1,954,139 1,954,139
Interest earned on investments 2,050 54 325,743 327,847
Total revenues 980,456 54 2,279,882 3,260,392
Expenditures
Current:
Administration - - 2,279,882 2,279,882
Public safety 458,272 - - 458,272
Recreation and community facilities - 6,540 - 6,540
Total expenditures 458,272 6,540 2,279,882 2,744,694
Revenues over (under) expenditures 522,184 (6,486) - 515,698
Fund balances
Beginning 858,625 33,344 - 891,969
Ending $ 1,380,809 $ 26,858 $ - $ 1,407,667
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Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
Emergency Telephone System Fund

Year Ended June 30, 2022
(With Comparative Actual Amounts For Year Ended June 30, 2021

Variance
Positive 2022 2021
Budget (Negative) Actual Actual
Revenues
Restricted intergovernmental $ 978,606 $ (200) $ 978,406 $ 963,133
Interest earned on investments 137 1,913 2,050 1,038
Total revenues 978,743 1,713 980,456 964,171
Expenditures
Current
Public safety
Other operating expenditures 1,410,983 952,711 458,272 872,171
Total expenditures 1,410,983 952,711 458,272 872,172
Revenues over (under) expenditures (432,240) 954,424 522,184 91,999
Other financing sources (uses)
Appropriated fund balance 432,240 (432,240) - -
Total other financing sources (uses) 432,240 (432,240) - -
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 522,184 522,184 91,999
Fund balance
Beginning 858,625 766,625
Ending $ 1,380,809 $ 858,625

J-3



Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Linear Park Fund

From Inception And For Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Restricted intergovernmental
County grants and contributions $ 135,560 $ 130,000 $ - $ 130,000
Total restricted intergovernmental 135,560 130,000 - 130,000
Miscellaneous
Other (donations) 1,944,094 1,944,094 - 1,944,094
Total miscellaneous 1,944,094 1,944,094 - 1,944,094
Interest earned on investments 49,337 49,404 54 49,458
Total revenues 2,128,991 2,123,498 54 2,123,552
Expenditures
Current
Recreational and community facilities
Linear Park 2,179,070 2,140,233 6,540 2,146,773
Total expenditures 2,179,070 2,140,233 6,540 2,146,773
Revenues over (under) expenditures (50,079) (16,735) (6,486) (23,221)
Other financing sources (uses)
Transfers in (out) 50,079 50,079 - 50,079
Total other financing sources (uses) 50,079 50,079 - 50,079
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 33,344 (6,486) $ 26,858
Fund balance
Beginning 33,344
Ending $ 26,858




Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual

PWC Assessment Fund

Year Ended June 30, 2022

(With Comparative Actual Amounts For Year Ended June 30, 2021)

Revenues
Assessment revenue
Interest earned on investments

Total revenues

Expenditures
Current
Administration
Intergovernmental expense - assessment
Total expenditures

Revenues over (under) expenditures

Fund balance
Beginning
Ending

Variance

Positive 2022 2021

Budget (Negative) Actual Actual
$ 2,744,000 $ (789,861) 1,954,139 2,173,775
390,000 (64,257) 325,743 354,046
3,134,000 (854,118) 2,279,882 2,527,821
3,134,000 854,118 2,279,882 2,527,821
3,134,000 854,118 2,279,882 2,527,821
$ - $ - - -
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Capital Project Funds

Capital Project Funds account for all resources used for the acquisition and
construction of major facilities other than those financed by the Proprietary
Funds.

The following comprise the City’s Capital Project Funds:

« General Government Fund

« Public Safety Fund

. Transportation Fund

« Recreational and Cultural Fund
« Environmental Protection Fund

. Economic and Physical Development Fund

All Capital Project Funds are accounted for on the modified accrual basis of
accounting
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Combining Balance Sheet
Nonmajor Capital Project Funds

June 30, 2022

Assets
Cash and investments
Accounts receivable
Due from other governments
Restricted cash and investments
Interfund receivable
Total assets

Liabilities, deferred inflows of resources and

fund balances
Liabilities:

Accounts payable and accrued expenses
Unearned revenue

Restricted accounts payable

and accrued expenses
Interfund payables
Total liabilities

Fund balances:
Restricted
Administration
Public safety
For streets
Transportation
Economic and physical development
Recreation and community facilities
Environmental protection
Committed
Administration
Public safety
Transportation
Economic and physical development
Recreation and community facilities
Unassigned
Total fund balances

Total liabilities, deferred inflows of
resources and fund balances

Economic and

General Public Recreational Environmental Physical Total Nonmajor
Government Safety Transportation and Cultural Protection Development Capital Project
Fund Fund Fund Fund Fund Fund Funds
$ 536,119 $ - $ 2,126,725 $ 466,577 $ - $ 1,036,179 $ 4,165,600

121 - 14,307 - 93,153 523,363 630,944

23,035 13,494 2,145,366 1,793,327 6,908,582 1,084 10,884,888
1,808,198 10,422,563 7,665,036 4,642,165 - 1,656,963 26,194,925
4,964,838 - 4,516,652 902,826 - - 10,384,316

$ 7,332,311 $ 10,436,057 $ 16,468,086 $ 7,804,895 $ 7,001,735 $ 3,217,589 $ 52,260,673
$ 235,307 $ 11,031 $ 74,862 $ 44,043 $ 332,407 $ 236,660 $ 934,310
- - 4,302,016 4,664,047 - 743,912 9,709,975

- - 1,456,735 - - - 1,456,735

- 311,962 - - 6,169,528 - 6,481,490

235,307 322,993 5,833,613 4,708,090 6,501,935 980,572 18,582,510
2,053,219 - - - - - 2,053,219

- 9,173,443 - - - - 9,173,443

- - 1,900,409 - - - 1,900,409

- - 6,563,965 - - - 6,563,965

- - - - - 1,036,632 1,036,632

- - - 205,225 - - 205,225

- - - - 681,047 - 681,047

5,043,785 - - - - - 5,043,785

- 939,621 - - - - 939,621

- - 2,170,099 - - - 2,170,099

- - - - - 1,200,385 1,200,385

- - - 2,891,580 - - 2,891,580

- - - (181,247) - (181,247)

7,097,004 10,113,064 10,634,473 3,096,805 499,800 2,237,017 33,678,163

$ 7,332,311 $ 10,436,057 $ 16,468,086 $ 7,804,895 $ 7,001,735 $ 3,217,589 $ 52,260,673

K-1



Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Capital Project Funds

For the Year Ended June 30, 2022

Revenues

Restricted intergovernmental

Miscellaneous

Interest earned on investments
Total revenues

Expenditures
Capital outlay

Total expenditures
Revenues over (under) expenditures

Other financing sources (uses)

Issuance of debt
Transfers in

Total other financing sources (uses)

Revenues and other financing sources
(uses) over (under) expenditures

Fund balance
Beginning
Ending

Economic and

General Public Recreational Environmental Physical Total Nonmajor
Government Safety Transportation and Cultural Protection Development Capital Project
Fund Fund Fund Fund Fund Fund Funds
$ - $ - $ 20,367 $ 7,835 $ 2,410,139 $ 1,046,208 $ 3,484,549

- 455 150,267 66,265 - 436,018 653,005

4,179 63 5,875 5,555 - 1,810 17,482
4,179 518 176,509 79,655 2,410,139 1,484,036 4,155,036
4,072,608 832,193 6,744,034 1,367,972 2,005,658 2,346,926 17,369,391
4,072,608 832,193 6,744,034 1,367,972 2,005,658 2,346,926 17,369,391
(4,068,429) (831,675) (6,567,525) (1,288,317) 404,481 (862,890) (13,214,355)
- 10,430,000 - - - - 10,430,000
2,719,363 428,910 8,084,947 2,315,000 - 1,065,000 14,613,220
2,719,363 10,858,910 8,084,947 2,315,000 - 1,065,000 25,043,220
(1,349,066) 10,027,235 1,517,422 1,026,683 404,481 202,110 11,828,865
8,446,070 85,829 9,117,051 2,070,122 95,319 2,034,907 21,849,298
$ 7,097,004 $ 10,113,064 $ 10,634,473 $ 3,096,805 $ 499,800 $ 2,237,017 $ 33,678,163




Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - General Government Fund

From Inception And For Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Restricted intergovernmental
Federal grants $ 342,702 $ 196,620 $ - 196,620
State grants 390,056 241,538 - 241,538
Local 10,000 10,000 - 10,000
Total restricted intergovernmental 742,758 448,158 - 448,158
Miscellaneous
Other 142,812 142,812 - 142,812
Interest earned on investments 1,391 119 4,179 4,298
Total revenues 886,961 591,089 4,179 595,268
Expenditures
General government administration projects 28,155,193 14,485,720 4,072,608 18,558,328
Revenues over (under) expenditures (27,268,232) (13,894,631) (4,068,429) (17,963,060)
Other financing sources (uses)
Issuance of debt 4,832,152 3,502,644 - 3,502,644
Transfers in 22,436,080 18,838,057 2,719,363 21,557,420
Total other financing sources (uses) 27,268,232 22,340,701 2,719,363 25,060,064
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 8,446,070 (1,349,066) 7,097,004
Fund balance
Beginning 8,446,070
Ending $ 7,097,004
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Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Public Safety Fund

From Inception And For Year Ended June 30, 2022

Revenues
Restricted intergovernmental
Federal grants and contributions
Total restricted intergovernmental

Miscellaneous
Other
Total miscellaneous

Interest earned on investments
Total revenues

Expenditures
Public safety projects

Revenues over (under) expenditures

Other financing sources (uses)
Issuance of debt
Transfers in
Transfers out
Total other financing sources (uses)

Revenues and other financing sources
(uses) over (under) expenditures

Fund balance
Beginning
Ending

Project Prior Current
Authorization Years Year Total
428,258 379,161 - $ 379,161
428,258 379,161 - 379,161
35,000 34,546 455 35,001
35,000 34,546 455 35,001
- 15,745 63 15,808
463,258 429,452 518 429,970
27,755,970 16,111,100 832,193 16,943,293
(27,292,712) (15,681,648) (831,675) (16,513,323)
24,400,080 13,647,682 10,430,000 24,077,682
5,214,732 4,441,895 428,910 4,870,805
(2,322,100) (2,322,100) - (2,322,100)
27,292,712 15,767,477 10,858,910 26,626,387
- 85,829 10,027,235 $ 10,113,064
85,829
S 10113064



Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Transportation Fund

From Inception And For Year Ended June 30, 2022

Revenues
Restricted intergovernmental
Federal grants
State grants

Total restricted intergovernmental

Miscellaneous
Owner contributions
Other
Total miscellaneous

Interest earned on investments
Total revenues

Expenditures
Transportation projects

Revenues (over) under expenditures

Other financing sources (uses)
Transfers in
Transfers out

Total other financing sources (uses)

Revenues and other financing sources

(uses) over (under) expenditures

Fund balance
Beginning
Ending

Project Prior Current
Authorization Years Year Total
$ 6,640,547 $ 3,916,365 $ 2,275 $ 3,918,640
6,048,848 1,159,789 18,092 1,177,881
12,689,395 5,076,154 20,367 5,096,521
402,737 300,038 150,267 450,305
10,204 10,204 - 10,204
412,941 310,242 150,267 460,509
6,524 6,589 5,875 12,464
13,108,860 5,392,985 176,509 5,569,494
53,068,898 27,659,009 6,744,034 34,403,043
(39,960,038) (22,266,024) (6,567,525) (28,833,549)
41,056,656 32,479,692 8,084,947 40,564,639
(1,096,618) (1,096,617) - (1,096,617)
39,960,038 31,383,075 8,084,947 39,468,022
$ - $ 9,117,051 1,517,422 $ 10,634,473
9,117,051
$ 10,634,473




Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Recreational and Cultural Fund

From Inception And For Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Restricted intergovernmental
Federal grants and contributions $ 1,414,629 1,282,865 - $ 1,282,865
State grants and contributions 8,709,412 4,011,716 7,835 4,019,551
Local 18,750 3,995 - 3,995
Total restricted intergovernmental 10,142,791 5,298,576 7,835 5,306,411
Miscellaneous
Other 659,385 819,460 46,265 865,725
Donations 415,671 363,388 20,000 383,388
Total miscellaneous 1,075,056 1,182,848 66,265 1,249,113
Interest earned on investments 462,453 517,242 5,555 522,797
Total revenues 11,680,300 6,998,666 79,655 7,078,321
Expenditures
Recreational and cultural projects 22,066,785 13,022,051 1,367,972 14,390,023
Revenues over (under) expenditures (10,386,485) (6,023,385) (1,288,317) (7,311,702)
Other financing sources (uses)
Issuance of debt 3,139,414 3,134,715 - 3,134,715
Sale of capital assets 712,600 712,600 - 712,600
Transfers in 6,565,626 4,277,347 2,315,000 6,592,347
Transfers out (31,155) (31,155) - (31,155)
Total other financing sources (uses) 10,386,485 8,093,507 2,315,000 10,408,507
Revenues and other financing sources
(uses) over (under) expenditures $ - 2,070,122 1,026,683 $ 3,096,805
Fund balance
Beginning 2,070,122
Ending 3,096,805




Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Environmental Protection Fund

From Inception And For Year Ended June 30, 2022

Revenues
Restricted intergovernmental
Federal grants and contributions
State grants and contributions
Total restricted intergovernmental

Total revenues

Expenditures
Environmental protection projects

Revenues over (under) expenditures

Other financing sources (uses)
Transfers in
Total other financing sources (uses)

Revenues and other financing sources
(uses) over (under) expenditures

Fund balance
Beginning
Ending

Project Prior Current
Authorization Years Year Total

$ 6,730,128 4,491,980 1,807,604 $ 6,299,584
2,243,376 1,497,326 602,535 2,099,861
8,973,504 5,989,306 2,410,139 8,399,445
8,973,504 5,989,306 2,410,139 8,399,445
9,392,493 5,993,987 2,005,658 7,999,645
(418,989) (4,681) 404,481 399,800
418,989 100,000 - 100,000
418,989 100,000 - 100,000
$ - 95,319 404,481 $ 499,800

95,319

499,800




Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Economic and Physical Development Fund

From Inception And For Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Restricted intergovernmental
Federal grants $ 4,990,000 $ 110,404 $ 1,043,866 $ 1,154,270
State grants 1,250,000 250,000 - 250,000
County 250,243 250,242 - 250,242
Local 92,105 73,291 2,342 75,633
Total restricted intergovernmental 6,582,348 683,937 1,046,208 1,730,145
Miscellaneous
Segra Stadium capital maintenance & improve. 380,000 386,609 286,018 672,627
Contributions and donations - all other 1,118,517 641,183 150,000 791,183
Total miscellaneous 1,498,517 1,027,792 436,018 1,463,810
Interest earned on investments 661,788 663,219 1,810 665,029
Total revenues 8,742,653 2,374,948 1,484,036 3,858,984
Expenditures
Economic and development projects 81,304,627 71,837,016 2,346,926 74,183,942
Revenues over (under) expenditures (72,561,974) (69,462,068) (862,890) (70,324,958)
Other financing sources (uses)
Issuance of debt 53,140,000 53,140,000 - 53,140,000
Transfers in 19,461,974 18,396,975 1,065,000 19,461,975
Transfers out (40,000) (40,000) - (40,000)
Total other financing sources (uses) 72,561,974 71,496,975 1,065,000 72,561,975
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 2,034,907 202,110 $ 2,237,017
Fund balance
Beginning 2,034,907
Ending $ 2,237,017
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Proprietary Funds

. Enterprise Funds

« Internal Service Funds

Proprietary Funds are used to account for operations that are financed and operat-
ed in a manner similar to private enterprises — where the intent of the governing
body is that the costs of providing goods and services to the general public on a
continuing basis be financed or recovered primarily through user charges; or where
the governing body has decided that periodic determination of net income is appro-

priate for accountability purposes.
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Enterprise Funds

Enterprise Funds account for operations that are either financed or operated in a
manner similar to private businesses or for operations that the City has decided

that periodic determination of net income is appropriate for capital maintenance,
management control, accountability, public policy, or other purposes.

The following comprise the City’s Enterprise Funds:

. Stormwater Management Fund
« Transit Fund

« Airport Fund

« Solid Waste Fund
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Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP)

Storm Water Management Fund

For the Year Ended June 30, 2022

(With Comparative Actual Amounts for Year Ended June 30, 2021)

Variance
Positive 2022 2021
Budget (Negative) Actual Actual
Operating revenues
Charges for services $ 11,379,750 $ (28,525) $ 11,351,225 $ 11,254,040
Other revenue from operations 125,991 - 125,991 65,270
Total operating revenues 11,505,741 (28,525) 11,477,216 11,319,310
Operating expenditures
Salaries and employee benefits 3,724,383 682,557 3,041,826 2,889,511
Other operating expenditures 2,257,619 597,350 1,660,269 1,827,837
Cost redistribution 75,000 - 75,000 75,000
Total operating expenditures 6,057,002 1,279,907 4,777,095 4,792,348
Operating income (loss) 5,448,739 1,251,382 6,700,121 6,526,962
Nonoperating revenues (expenditures)
Federal grants - 1,051 1,051 36,357
Miscellaneous - 2,000 2,000 467,073
Interest earned on investments 1,340 6,682 8,022 (1,659)
Debt service - principal payment (795,065) - (795,065) (774,794)
Interest expense (135,240) 18,975 (116,265) (138,475)
Nonoperating revenues (expenditures) (928,965) 28,708 (900,257) (411,498)
Revenues over (under) expenditures 4,519,774 1,280,090 5,799,864 6,115,464
Other financing sources (uses)
Proceeds from sale of capital assets 12,700 (12,700) - 40,868
Transfers out (4,630,058) 38,136 (4,591,922) (6,064,781)
Appropriated fund balance 97,584 (97,584) - -
Total other financing sources (uses) (4,519,774) (72,148) (4,591,922) (6,023,913)
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 1,207,942 $ 1,207,942 $ 91,551
Reconciliation of change in net position
Total revenues $ 11,488,289 $ 11,087,155
Total expenditures 10,280,347 10,995,604
Subtotal 1,207,942 91,551
Depreciation and amortization (1,399,348) (1,339,077)
Change in accrued vacation 15,301 (11,430)
Net OPEB expense (77,250) (120,651)
LGERS expense 67,551 (97,091)
Proceeds from sale of assets - (40,868)
Gain (loss) on disposal of assets - (114,137)
Lease principal payments 4,155 -
Principal payment 795,065 774,794
Unearned revenue - 6,712
Bad debt expense (5,092) (2,704)
Accrued interest (9,625) (10,098)
Subtotal (609,243) (954,550)
Change in net position $ 598,699 $ (862,999)
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Schedule of Changes in the Status of
Storm Water Management Capital Project Fund

From Inception And For Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Restricted intergovernmental
Federal grants $ 10,550,000 $ - $ - $ -
State grants 309,500 309,500 - 309,500
Total restricted intergovernmental 10,859,500 309,500 - 309,500
Interest earned on investments 207,325 801,006 35,764 836,770
Total revenues 11,066,825 1,110,506 35,764 1,146,270
Expenditures
Current
Environmental Protection
Stormwater capital projects 42,403,162 11,211,956 6,432,862 17,644,818
Total expenditures 42,403,162 11,211,956 6,432,862 17,644,818
Revenues over (under) expenditures (31,336,337) (10,101,450) (6,397,098) (16,498,548)
Other financing sources (uses)
Transfers in 31,275,337 26,649,577 4,591,922 31,241,499
Capital leases 61,000 60,644 - 60,644
Total other financing sources (uses) 31,336,337 26,710,221 4,591,922 31,302,143
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 16,608,771 $ (1,805,176) $ 14,803,595
Reconciliation of modified accrual
basis to full accrual basis:
Revenues over (under) expenditures $ (1,805,176)
Capital outlay 6,432,862
Capital outlay adjustment from prior year (255,775)
Non-capitalizable items (4,913,168)
Change in net position $ (541,257)
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Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP)

Transit Fund

For the Year Ended June 30, 2022
(With Comparative Actual Amounts for Year Ended June 30, 2021)

Operating revenues
Charges for services
Other revenues from operations
Total operating revenues

Operating expenditures
Salaries and employee benefits
Other operating expenditures
Capital outlay
Total operating expenditures

Operating loss

Nonoperating revenues (expenditures)
Interest on lease receivables
Federal grants
State grants
Vehicle fee revenue
Miscellaneous
Interest expense
Total nonoperating revenues (expenditures)

Revenues over (under) expenditures

Other financing sources (uses)
Transfers in
Transfers out
Proceeds from sale of capital assets
Lease revenues
Fund balance appropriation
Total other financing sources (uses)

Revenues and other financing
sources (uses) over (under) expenditures

Reconciliation of change in net position:
Total revenues
Total expenditures
Subtotal

Depreciation and amortization

Net OPEB expense

Net LGERS expense

Change in inventory

Decrease (increase) in accrued vacation

Bad debt expense

Capital outlay

Proceeds from sale of assets

Gain (loss) on disposal of assets
Subtotal

Change in net position

Variance
Positive 2022 2021
Budget (Negative) Actual Actual
1,102,894 (1,101,743) 1,151 $ 3,514
296,277 (207,765) 88,512 270,921
1,399,171 (1,309,508) 89,663 274,435
7,609,943 776,265 6,833,678 6,499,195
4,057,267 647,338 3,409,929 3,065,653
20,000 4,000 16,000 14,226
11,687,210 1,427,603 10,259,607 9,579,074
(10,288,039) 118,095 (10,169,944) (9,304,639)
- 10,853 10,853 -
4,832,894 946,528 5,779,422 5,992,085
730,000 16,023 746,023 -
641,500 (2,010) 639,490 669,937
1,750 148,426 150,176 -
- (1,952) (1,952) -
6,206,144 1,117,868 7,324,012 6,662,022
(4,081,895) 1,235,963 (2,845,932) (2,642,617)
4,853,024 (1,994,353) 2,858,671 3,853,700
(824,100) 824,100 - (965,625)
- 19,183 19,183 36,758
- 62,738 62,738 -
52,971 (52,971) - -
4,081,895 (1,141,303) 2,940,592 2,924,833
- 94,660 94,660 $ 282,216
10,356,219 $ 10,826,915
10,261,559 10,544,699
94,660 282,216
(1,579,780) (1,530,294)
(189,082) (295,948)
185,766 (266,998)
22,675 17,524
(47,827) 16,457
(17,338) (13,704)
16,000 14,226
(19,183) (36,758)
(3,823) 23,825
(1,632,592) (2,071,670)
(1,537,932) $  (1,789,454)
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Schedule of Changes in the Status of
Transit Capital Project Fund

From Inception and for Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Federal grants $ 18,608,065 $ 12,406,588 $ 3,825,105 $ 16,231,693
State grants 1,688,492 1,138,706 271,588 1,410,294
Miscellaneous - 43,000 - 43,000
Total revenues 20,296,557 13,588,294 4,096,693 17,684,987
Expenditures
Transit capital projects 23,491,713 16,110,034 4,560,701 20,670,735
Total expenditures 23,491,713 16,110,034 4,560,701 20,670,735
Revenues over (under) expenditures (3,195,156) (2,521,740) (464,008) (2,985,748)
Other financing sources (uses)
Proceeds from sale of capital assets - 6,250 - 6,250
Transfers in 4,226,431 4,467,509 - 4,467,509
Transfers out (1,031,275) (1,031,275) - (1,031,275)
Total other financing sources (uses) 3,195,156 3,442,484 - 3,442,484
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 920,744 $ (464,008) $ 456,736
Reconciliation of modified accrual basis
to full accrual basis:
Revenues over (under) expenditures $ (464,008)
Capital outlay 4,560,701
Non-capitalizable items (4,219)
Change in net position $ 4,092,474




Schedule of Changes in the Status of

Transit Il Capital Project Fund

From Inception and for Year Ended June 30, 2022

Revenues
Intergovernmental
Federal grants
Total intergovernmental

Total revenues

Expenditures
Current
Transportation
Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Transfers in
Total other financing sources (uses)

Revenues and other financing sources
(uses) over (under) expenditures

Reconciliation of modified accrual basis
to full accrual basis:
Revenues over (under) expenditures

Change in net position

$ (141,642)

Project Prior Current
Authorization Years Year Total
2,792,978 1,030,240 $ 413,406 1,443,646
2,792,978 1,030,240 413,406 1,443,646
2,792,978 1,030,240 413,406 1,443,646
3,048,915 1,173,669 555,048 1,728,717
3,048,915 1,173,669 555,048 1,728,717
(255,937) (143,429) (141,642) (285,071)
255,937 259,798 - 259,798
255,937 259,798 - 259,798
- 116,369 $ (141,642) (25,273)
(141,642)



Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP)
Airport Fund

For the Year Ended June 30, 2022
(With Comparative Actual Amounts for Year Ended June 30, 2021)

Variance
Positive 2022 2021
Budget (Negative) Actual Actual
Operating revenues
Charges for services $ 3,141,447 $ 870,482 $ 4,011,929 $ 3,285,880
Other revenues from operations 57,237 41,282 98,519 81,251
Total operating revenues 3,198,684 911,764 4,110,448 3,367,131
Operating expenditures
Salaries and employee benefits 1,964,195 91,670 1,872,525 1,707,951
Other operating expenditures 2,564,838 914,219 1,650,619 1,505,516
Capital outlay 91,224 43,226 47,998 45,500
Total operating expenditures 4,620,257 1,049,115 3,571,142 3,258,967
Operating income (loss) (1,421,573) 1,960,879 539,306 108,164
Nonoperating revenues (expenditures)
Interest earned on investments 4,500 12,450 16,950 5,679
Interest on lease receivables - - 131,946 -
Miscellaneous 232,964 (56,983) 175,981 164,052
Federal and State grants 1,129,500 2,044,918 3,174,418 2,673,638
Interest expense - - (3,245) -
Public safety reimbursements - (476,018) (476,018) (447,844)
Total nonoperating revenues 1,366,964 1,524,367 3,020,032 2,395,525
Revenues over (under) expenditures (54,609) 3,485,246 3,559,338 2,503,689
Other financing sources (uses)
Proceeds from sale of capital assets 3,800 (3,800) - 9,775
Transfers out (460,000) - (460,000) (420,100)
Lease revenues - - 430,005 -
Appropriated fund balance 510,809 (510,809) - -
Total other financing sources (uses) 54,609 (514,609) (29,995) (410,325)
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 2,970,637 $ 3,529,343 $ 2,093,364
Reconciliation of change in net position
Total revenues $ 8,039,748 $ 6,220,275
Total expenditures 4,510,405 4,126,911
Subtotal 3,529,343 2,093,364
Depreciation and amortization (5,371,955) (4,870,022)
Decrease (increase) in accrued vacation (20,421) (10,780)
Net OPEB expense (50,573) (82,208)
Net LGERS expense 50,663 (72,819)
Change in inventory (3,767) 2,833
Capital outlay 47,998 45,500
Lease principal payments 45,965 -
Proceeds from sale of assets - (9,775)
Gain (loss) on disposal of assets - 9,775
Capital asset transfer from General Fund 12,514 -
Subtotal (5,289,576) (4,987,496)
Change in net position $ (1,760,233) $ (2,894,132)
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Schedule of Changes in the Status of
Airport Capital Project Fund

From Inception and for Year Ended June 30, 2022

Project Prior Current
Authorization Years Year Total
Revenues
Federal grants $ 34,325,323 $ 23,081,191 $ 7,817,083 $ 30,898,274
State grants 9,803,376 7,657,364 837,917 8,495,281
Passenger facility charges 5,971,487 5,411,112 755,169 6,166,281
Customer facility charges 1,200,000 5,961,732 771,503 6,733,235
Investment income 311,091 898,449 28,759 927,208
Total revenues 51,611,277 43,009,848 10,210,431 53,220,279
Expenditures
Airport capital projects 64,975,046 41,251,656 14,086,957 55,338,613
Total expenditures 64,975,046 41,251,656 14,086,957 55,338,613
Revenues over (under) expenditures (13,363,769) 1,758,192 (3,876,526) (2,118,334)
Other financing sources (uses)
Transfers in 13,363,769 13,332,233 460,000 13,792,233
Proceeds from sale of capital assets - 1,934 - 1,934
Total other financing sources (uses) 13,363,769 13,334,167 460,000 13,794,167
Revenues and other financing sources
(uses) over (under) expenditures $ - $ 15,092,359 $ (3,416,526) $ 11,675,833
Reconciliation of modified accrual
basis to full accrual basis:
Revenues over (under) expenditures $ (3,416,526)
Capital outlay 14,086,957
Capital outlay adjustment from prior year 49,715
Change in net position $ 10,720,146




Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP)

Solid Waste Fund

For the Year Ended June 30, 2022

(With Comparative Actual Amounts for Year Ended June 30, 2021)

Operating revenues
Charges for services
Other revenue from operations
Total operating revenues

Operating expenditures
Personnel
Other operating expenditures
Capital outlay
Total operating expenditures

Operating income (loss)

Nonoperating revenues (expenditures)
Federal and State grants
County revenue
Miscellaneous
Donations
Interest earned on investments
Payments to agencies
Interest expense
Debt service - principal payment

Nonoperating revenues (expenditures)

Revenues over (under) expenditures

Other financing sources (uses)
Proceeds from sale of capital assets
Transfers in
Transfers out
Proceeds from loans
Appropriated fund balance

Total other financing sources (uses)

Revenues and other financing sources
(uses) over (under) expenditures

Reconciliation of change in net position
Total revenues

Total expenditures
Subtotal

Depreciation and amortization
Decrease (increase) in accrued vacation
Net OPEB expense
Net LGERS expense
Change in inventory
Proceeds from sale of assets
Gain (loss) on disposal of assets
Bad debt expense
Unearned revenue
Capital outlay
Asset transfer in from General Fund
Debt principal payment
Lease principal payments
Proceeds from loans
Accrued interest
Subtotal

Change in net position

Variance
Positive 2022 2021
Budget (Negative) Actual Actual

14,166,155 $ (152,181) $ 14,013,974 $ 13,929,143
219,533 15,767 235,300 286,816
14,385,688 (136,414) 14,249,274 14,215,959
4,664,739 149,956 4,514,783 4,319,967
10,977,949 776,216 10,201,733 7,022,334
3,018,373 1,091,753 1,926,620 1,228,975
18,661,061 2,017,925 16,643,136 12,571,276
(4,275,373) 1,881,511 (2,393,862) 1,644,683
- 9,184 9,184 314,930

465,428 (1,356) 464,072 302,400

- 100 100 29,504

25,000 - 25,000 25,000

369 16,119 16,488 7,655
(3,451) 443 (3,008) (3,455)
(95,419) 68,392 (27,027) (31,038)
(1,162,744) (15,593) (1,178,337) (607,251)
(770,817) 77,289 (693,528) 37,745
(5,046,190) 1,958,800 (3,087,390) 1,682,428
116,600 (87,244) 29,356 225,291
326,605 (326,605) - 1,758,676
- - - (116,821)

897,000 (18,876) 878,124 3,302,778
3,705,985 (3,705,985) - -
5,046,190 (4,138,710) 907,480 5,169,924
- $ (2,179,910) $ (2,179,910)  $ 6,852,352

$ 15,671,598 $ 20,182,193

17,851,508 13,329,841

(2,179,910) 6,852,352
(1,140,849) (1,080,634)
(35,970) (32,825)

(475,869) (593,344)

111,460 (160,197)

(30,551) (32,622)

(29,356) (225,291)

29,356 (405,399)

(9,595) (4,577)

- 23

1,926,620 1,228,975

- 353,641

1,178,337 607,251

9,882 -

(878,124) (3,302,778)

4,459 (8,622)

659,800 (3,656,399)

$ (1,520,110)  $ 3,195,953
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Internal Service Funds

Internal Service Funds account for the financing of services provided by one
department or agency to other departments or agencies of the City, on a cost
reimbursement basis.

The following comprise the City’s Internal Service Funds:
. Risk Management Fund

o Fleet Maintenance Fund

All Internal Service Funds are accounted for using the accrual basis of ac-
counting.
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Combining Statement of Fund Net Position
Internal Service Funds
June 30, 2022

Fleet
Risk Management Maintenance
Fund Fund Total
Assets
Current assets
Cash and investments $ 24,495,192 $ 888,457 $ 25,383,649
Accounts receivable 3,938,916 112,168 4,051,084
Prepaid expenses 288,667 - 288,667
Total current assets 28,722,775 1,000,625 29,723,400
Noncurrent assets
Capital assets - 113,356 113,356
Right to use leased assets - 2,723,760 2,723,760
Total noncurrent assets - 2,837,116 2,837,116
Total assets 28,722,775 3,837,741 32,560,516
Deferred outflows of resources
OPEB deferrals 27,972 - 27,972
Pension deferrals 88,730 54,678 143,408
Total deferred outflows of resources 116,702 54,678 171,380
Liabilities
Current liabilities
Accounts payable and accrued expenses 3,603,991 1,053,628 4,657,619
Current portion of long term debt 5,135 140,665 145,800
Total current liabilities 3,609,126 1,194,293 4,803,419
Noncurrent liabilities
OPEB obligation 126,516 - 126,516
Net pension liability 58,480 (199,214) (140,734)
Unearned revenues 4,746 - 4,746
Lease Liability - 2,658,190 2,658,190
Total noncurrent liabilities 189,742 2,458,976 2,648,718
Total liabilities 3,798,868 3,653,269 7,452,137
Deferred inflows of resources
OPEB deferrals 55,295 - 55,295
Pension deferrals 90,522 240,715 331,237
Total deferred inflows of resources 145,817 240,715 386,532
Net position
Net investment in capital assets - 67,520 67,520
Unrestricted 24,894,792 (69,085) 24,825,707
Total net position $ 24,894,792 $ (1,565) $ 24,893,227




Combining Statement of Revenues, Expenses and Changes in Fund Net Position

Internal Service Funds

For the Year Ended June 30, 2022

Operating Revenues
Other revenue from operations
Interfund charges and employee contributions
Total operating revenues

Operating expenses
Salaries and employee benefits
Other operating expenses
Capital outlay
Total operating expenses

Operating income (loss)

Nonoperating revenues (expenses)
Federal grants
Interest earned on investments
Interest - leases
Miscellaneous revenue
Total nonoperating revenues (expenses)

Income (loss) before transfers
Other financing sources (uses)
Proceeds from sale of capital assets
Transfers in
Transfers out
Total other financing sources (uses)
Change in net position

Total net position - beginning

Total net position - ending

Fleet
Risk Management Maintenance
Fund Fund Total
$ 546,936 -8 546,936
22,966,006 6,693,885 29,659,891
23,512,942 6,693,885 30,206,827
432,307 1,484,177 1,916,484
20,661,725 5,280,900 25,942,625
- 54,149 54,149
21,094,032 6,819,226 27,913,258
2,418,910 (125,341) 2,293,569
(104) - (104)
144,825 (23) 144,802
- (84,369) (84,369)
30,460 245 30,705
175,181 (84,147) 91,034
2,594,091 (209,488) 2,384,603
- 168,169 168,169
351,820 - 351,820
(1,515,000) - (1,515,000)
(1,163,180) 168,169 (995,011)
1,430,911 (41,319) 1,389,592
23,463,881 39,754 23,503,635
$ 24,894,792 (1,565) $ 24,893,227

M-2



Combining Statement of Cash Flows

Internal Service Funds

For the Year Ended June 30, 2022

Operating activities
Cash received from customers
Cash received for insurance reimbursements

Cash paid to or on behalf of employees for services

Cash paid for goods and services
Net cash provided by operating activities

Noncapital financing activities
Transfers in
Intergovernmental contributions
Transfers out
Net cash provided (used) in noncapital
financing activities

Capital and related financing activities
Proceeds from sale of capital assets
Acquisition and construction of capital assets
Lease proceeds (payments)

Net cash provided (used) by capital and
related financing activities

Investing activities
Interest and dividends
Net cash provided by investing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents
Beginning of year
End of year

Unrestricted cash and cash equivalents
Total cash and cash equivalents

Reconciliation of operating income to net
cash provided by operating activities:
Operating income
Adjustments to reconcile operating income

to net cash provided by (used in) operating
activities:

Depreciation and amortization
Nonoperating receipts from customers

Change in assets, liabilities and deferrals:
(Increase) decrease in accounts receivable
(Increase) decrease in inventory
(Increase) decrease in prepaid expenses
Increase (decrease) in unearned revenues
Increase (decrease) in accounts payable

and accrued liabilities
Increase (decrease) in accrued
compensated absences
Increase (decrease) LGERS expense
Increase (decrease) Net OPEB expense
Total adjustments

Net cash provided by operating activities

Risk Fleet
Management Maintenance
Fund Fund Total
$ 19,348,174 $ 6,581,962 $ 25,930,136
546,936 - 546,936
(459,197) (1,496,773) (1,955,970)
(21,523,313) (5,541,929) (27,065,242)
(2,087,400) (456,740) (2,544,140)
351,820 - 351,820
(104) - (104)
(1,515,000) - (1,515,000)
(1,163,284) - (1,163,284)
- 168,169 168,169
- (54,149) (54,149)
- (192,982) (192,982)
- (78,962) (78,962)
144,825 (23) 144,802
144,825 (23) 144,802
(3,105,859) (535,725) (3,641,584)
27,601,051 1,424,182 29,025,233
$ 24,495,192 $ 888,457 $ 25,383,649
$ 24,495,192 $ 888,457 $ 25,383,649
$ 24,495,192 $ 888,457 $ 25,383,649
$ 2,418,910 $ (125,341) % 2,293,569
- 180,308 180,308
30,460 245 30,705
(3,647,087) (112,168) (3,759,255)
- 317,598 317,598
67,393 16,000 83,393
(1,205) - (1,205)
(928,980) (720,787) (1,649,767)
(5,205) 21,180 15,975
(11,821) (33,776) (45,597)
(9,864) - (9,864)
(4,506,309) (331,400) (4,837,709)
$ (2,087,399) $ (456,741) % (2,544,140)




Schedule of Revenues and Expenditures - Financial Plan and Actual (Non-GAAP)
Risk Management Internal Service Fund

For the Year Ended June 30, 2022
(With Comparative Actual Amounts for Year Ended June 30, 2021)

Variance
Positive 2022 2021
Financial Plan (Negative) Actual Actual
Operating revenues
Other revenues from operations $ 399,393 $ 147,543 $ 546,936 $ 151,810
Interfund charges and employee contributions 24,369,788 (1,403,782) 22,966,006 21,705,732
Total operating revenues 24,769,181 (1,256,239) 23,512,942 21,857,542
Operating expenditures
Salaries and employee benefits 469,248 10,051 459,197 451,532
Other operating expenditures 24,528,333 2,968,949 21,559,384 19,807,992
Total operating expenditures 24,997,581 2,979,000 22,018,581 20,259,524
Operating income (loss) (228,400) 1,722,761 1,494,361 1,598,018
Nonoperating revenues (expenditures)
Federal grants 10,000 (10,104) (104) (620)
Interest earned on investments 218,400 (73,575) 144,825 174,049
Miscellaneous - 30,460 30,460 25,066
Total nonoperating revenues (expenditures) 228,400 (53,219) 175,181 198,495
Revenues over (under) expenditures - 1,669,542 1,669,542 1,796,513
Other financing sources (uses)
Transfers in 351,820 - 351,820 354,914
Transfers out (1,515,000) - (1,515,000) (735,000)
Appropriated fund balance 1,163,180 (1,163,180) - -
Total other financing sources (uses) - (1,163,180) (1,163,180) (380,086)
Revenues and other financing sources (uses)
over (under) expenditures $ - $ 506,362 506,362 1,416,427
Reconciliation from financial plan basis (modified
accrual) to full accrual:
Total revenues $ 24,039,943 $ 22,410,951
Total expenditures 23,533,581 20,994,524
Subtotal 506,362 1,416,427
Depreciation
Decrease (increase) in accrued vacation 5,205 (1,609)
Change in net OPEB expense 9,864 5,428
Decrease (increase) in insurance liability 897,659 (1,131,618)
LGERS expense 11,821 (16,990)
Subtotal 924,549 (1,144,789)
Change in net position $ 1,430,911 $ 271,638

M-4



Schedule of Revenues and Expenditures - Financial Plan and Actual (Non-GAAP)
Fleet Maintenance Internal Service Fund

For the Year Ended June 30, 2022
(With Comparative Actual Amounts for Year Ended June 30, 2021)

Operating revenues
Interfund charges
Total operating revenues

Operating expenditures
Salaries and employee benefits
Other operating expenditures
Capital outlay
Total operating expenditures

Operating income (loss)

Nonoperating revenues (expenditures)
Interest earned on investments
Interest - leases
Miscellaneous
Total nonoperating revenues (expenditures)

Revenues over (under) expenditures

Other financing sources (uses)
Proceeds from sale of capital assets
Total other financing sources (uses)

Revenues and other financing sources (uses)
over (under) expenditures

Reconciliation from financial plan basis (modified
accrual) to full accrual:
Total revenues
Total expenditures
Subtotal

Depreciation and amortization

Net LGERS expense

Change in inventory

Decrease (increase) in accrued vacation

Capital outlay

Lease principal payments

Gain (loss) on disposal of assets
Subtotal

Change in net position

M-5

Variance
Positive 2022 2021
Financial Plan (Negative) Actual Actual
$ 7,796,414 $ (1,102,529) $ 6,693,885 $ 7,533,523
7,796,414 (1,102,529) 6,693,885 7,533,523
1,908,347 411,574 1,496,773 318,242
5,832,411 802,286 5,030,125 7,470,413
55,656 1,507 54,149 29,923
7,796,414 1,215,367 6,581,047 7,818,578
- 112,838 112,838 (285,055)
- (23) (23) (57)
- - (84,369) -
- 245 245 -
- 222 (84,147) (57)
- 113,060 28,691 (285,112)
- 168,169 168,169 -
- 168,169 168,169 -
$ - $ 281,229 $ 196,860 $ (285,112)
$ 6,777,907 $ 7,533,466
6,581,047 7,818,578
196,860 (285,112)
(180,308) (6,957)
33,776 (4,854)
(317,598) 271,739
(21,180) (4,977)
54,149 29,923
192,982 -
- (140,960)
(238,179) 143,914
$ (41,319) $ (141,198)
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Fiduciary Funds

The following comprise the City’s Fiduciary Funds:

« Private-Purpose Trust Funds
« Custodial Fund

The focus of the Fiduciary Fund measurement differs among the various types
of funds that may be encompassed by this classification.
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Trust & Custodial Funds

Trust Funds are used to account for assets held by the City in a trustee capacity.

The following comprise the City's Trust Funds:

« Private-Purpose Trust Funds

o Police Benefit Trust Fund

. Firefighters’ Benefit Trust Fund

. Custodial Fund
. Red Light Camera Fund

« Police Evidence Fund
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Combining Statement of Fiduciary Net Position
Private-purpose Trust Funds
June 30, 2022

Police Firefighters'
Benefit Benefit
Trust Fund Trust Fund Total
Assets
Cash and cash equivalents $ 642 $ 1,379,087 $ 1,379,729
Total assets 642 1,379,087 1,379,729
Net position
Restricted for benefits and other purposes 642 1,379,087 1,379,729
Total net position $ 642 $ 1,379,087 $ 1,379,729

N-1



Combining Statement of Changes in Fiduciary Net Position
Private-purpose Trust Funds
June 30, 2022

Police Firefighters'
Benefit Benefit
Trust Fund Trust Fund Total
Additions
Contributions $ - $ 146,879 $ 146,879
Investment earnings - 35,151 35,151
Total additions - 182,030 182,030
Deductions
Benefit payments and premiums - 189,127 189,127
Total deductions - 189,127 189,127
Change in net position - (7,097) (7,097)
Total net position - beginning 642 1,386,184 1,386,826
Total net position - ending $ 642 $ 1,379,087 $ 1,379,729

N-2



Combining Statement of Fiduciary Net Position

Custodial Funds
June 30, 2022

Assets
Cash and cash equivalents
Restricted cash
Total assets

Liabilities
Intergovernmental payable
Total liabilities

Net position
Restricted by court order

Total net position

Red Light Police Evidence
Camera Program Fund Total
$ 227,402 $ - 227,402
- 274,292 274,292
227,402 274,292 501,694
227,402 - 227,402
227,402 - 227,402
- 274,292 274,292
$ - $ 274,292 274,292

N-3



Combining Statement of Changes in Fiduciary Net Position
Custodial Funds
June 30, 2022

Red Light Police Evidence
Camera Program Fund Total
Additions
Red Light Program Revenue $ 2,973,466 $ - $ 2,973,466
Police Evidence fund deposits - 308,696 308,696
Total additions - 308,696 3,282,162
Deductions
Payments to school 2,973,466 - 2,973,466
Police Evidence fund releases - 34,404 34,404
Total deductions - 34,404 3,007,870
Change in net position - 274,292 274,292
Total net position - beginning - - -
Total net position - ending $ - $ 274,292 $ 274,292

N-4
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Other Supplemental Financial Data
(unaudited)

The current tax levy and taxes receivable supplemental data is presented to pro-
vide a more detailed view. These schedules are not funds and do not measure
results of operations.

The Emergency Telephone System Unspent Balance PSAP reconciliation
Is presented to provide the State 911 board expenditure tracking.
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Schedule of Current Tax Levy

Year Ended June 30, 2022

Property
Excluding
Total Rate Registered Registered
Property Per Amount Motor Motor
Valuation $100 of Levy Vehicles Vehicles
Original Levy:
General Fund (Including VTS) $ 14,436,558,376 0.4995 $ 72,110,609 $ 63,963,692 $ 8,146,917
Late Listing Penalties:
General Fund 49,359 49,359 -
Subtotal 72,159,968 64,013,051 8,146,917
Discoveries:
General Fund 64,614,254 0.4995 322,748 322,748 -
Late Listing Penalties:
General Fund 30,977 30,977 -
Subtotal 353,725 353,725 -
Releases
General Fund (61,626,701) 0.4995 (307,825) (307,825)
Late Listing Penalties:
General Fund (2,514) (2,514) -
Subtotal (310,339) (310,339) -
Adjusted Tax Levy 72,203,354 64,056,437 8,146,917
Uncollected Current Year Taxes at 6/30/2022 (383,460) (383,460) -
City-wide Current Year's Taxes Collected $ 71,819,894 $ 63,672,977 $ 8,146,917
City-wide Current Levy Collection Percentage 99.47% 99.40% 100.00%




Schedule of Taxes Receivable

June 30, 2022

Uncollected Uncollected
Balance Additions Balance
Fiscal Year Ended June 30, 2021 & Releases Collections June 30, 2022

2022 $ - $ 72,203,354 $ 71,819,894 $ 383,460

2021 605,996 (14,320) 431,957 159,719

2020 209,425 (10,445) 55,916 143,064

All Prior 1,293,275 (213,888) 46,854 1,032,533

2,108,696 $ 71,964,701 $ 72,354,621 1,718,776

Less: Allowance for Uncollectible Taxes

General Fund (422,946) (570,343)

$ 1,685,750 $ 1,148,433

General Fund Taxes Receivable per the fund financial statements $ 1,202,121

Less: CBTD Taxes Receivable (2,960)

Less: Vehicle License Fee Receivable (50,728)

General Fund Ad Valorem Taxes Receivable $ 1,148,433

Reconciliations of collections and credit
with revenues

Ad Valorem Taxes per the fund financial statements $ 72,856,395
Less Penalties & Interest (324,248)
Less Taxes - CBTD (177,123)
Less collection of amounts not reported by County (403)
General Fund Ad Valorem Taxes $ 72,354,621




Emergency Telephone System Unspent Fund
PSAP Reconciliation

June 30, 2022

Net Change in Fund Balance, reported on Budget to Actual

Beginning Balance, PSAP Revenue-Expenditure Report
Net Change in Fund Balance, PSAP Revenue-Expenditure Report
Ending Balance, PSAP Revenue-Expenditure Report

Amount to be adjusted by transfer in (next fiscal year)

0-3

522,184

873,073
537,283

1,410,356

15,099



Schedule of Revenues, Expenditures and Changes in Fund Balances

Budget and Actual - Emergency Telephone System Fund

For the Year Ended June 30, 2022

With Comparative Actual Statements for the Year Ended June 30, 2021

Revenues
Restricted intergovernmental
Interest earned on investments

Total revenues

Expenditures
Current
Public Safety
Other operating expenditures
Total public safety

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Appropriated fund balance
Total other financing sources (uses)

Revenues and other financing sources (uses)
over (under) expenditures

Fund balance
Beginning
Ending

Variance
Positive 2022 2021
Budget (Negative) Actual Actual

$ 978,606 $ (200) $ 978,406 963,133
137 1,913 2,050 1,038
978,743 1,713 980,456 964,171
1,410,983 952,711 458,272 872,171
1,410,983 952,711 458,272 872,171
1,410,983 952,711 458,272 872,171
(432,240) 954,424 522,184 92,000
432,240 (432,240) -
432,240 (432,240) - -
$ - $ 522,184 522,184 92,000
858,625 766,625
$ 1,380,809 858,625

0-4
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Statistical Section
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Statistical Section
(Unaudited)

This part of the City of Fayetteville’s Annual Comprehensive Financial Report presents detailed information as
a context for understanding how the information in the financial statements, note disclosures, and required
supplementary information depicts the government’s overall financial health.

CONTENTS
Financial Trends

These schedules contain trend information to help the reader understand how the government’s
financial performance has changed over time.

Revenue Capacity

These schedules contain trend information to help the reader access the City’s most significant local
revenue sources.

Debt Capacity

These schedules contain trend information to help the reader assess the affordability of the City’s
current levels of outstanding debt and the City’s ability to issue additional debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand the
environment within which the City’s financial activities take place.

Operating Information

These schedules contain service and infrastructure data to help the reader understand how the
information in the City’s financial report relates to the services the City provides and the activities it
performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the Annual
Comprehensive Financial Report for the relevant year.



City of Fayetteville, North Carolina

(This page left intentionally blank)



“aoueldwod Joj parepdn usaq aney sabueyo ABojoulwial ‘£T0Z Jeak [edsl) ul G9 pue £9 suawalels gsyo Bunuawajdwi A1) ay) 01 ang 810N

9GT'9ET'L6S $  ver'err'€lS 286'T69'€SS G/1'6.8'0¥S /¥9'v29'€1S G8.'918'22S $  §68'068'82S $ ¥08'26L',9€'T $ LEV'6E0'6VE'T  $  09€'0S2'9EE'T  $

vel'ce6'ee ¥02'00L'T9 €06'8EE 'Sy 0£6'208'GE 1/8'865'CC 168'€8.'9¢ T186'SV¥'TS 0S6'TTT'E8C 6¥5'859'0.LC T16'T2E'68¢2

- - - - - 0E6'67E GS8'T08 €98'06'T ¥.G'29T -

1€€'22L'6S ¥0Z'vSE've 678'T69'0F 9178'899'GY €16'29L'cy ¥98'v¥S'vS ¥85'200'T¥ 9/T'.SL'eY 008'920'62 0T0'9ET'LC

- - - - - - - 080'026'T ¥70'80T €2.'09

L1€'STL'E 8.1'6T2'E g8se'ore'e 8€9'9eL' 6£9'OVT'E - 609'9EE'T 0€'€06'c9 7€E'T80'T 9eZ've8'T

8T.'G..'66V $  806'69T V.Y 2/8'0ev'8sy 192'0,9'9SY ¥22'9TT vy OvT'8ET'IEY $  998'50E'veEY $  TEV'VLTEL6 $ 99T'200'8¥0'T $ 0.8°206°LTO'T $

0T¥'628'G8T $ G9Z'6T6'GLT €25'€20'09T 698'185'2ST G8T'GL9'2ET 0€.',09'TET $ TTV'0SC'TCT $  680'TV.L'v96 $  LT8'TEL'TV6 $ 892'82i'616 $

cLL'9es'ee 902'LvE'vE €80'922'6¢ ¥91'0€0'Le 8.€'9e'0C 8¥5'706'6¢ ¥S€'006'c2 €28'29¢'95¢2 0¥5'260'TEC 2sL'9le'8he

- - - 020'T 020'T - 020'T 020'T 020'T -

- - - - - - - 080'026'T ¥70'80T €2.'09

L1€'STL'E 8.1'6T2'E g8se'ore'e 8€9'9eL'e 6£9'9VT'E - 609'9EE'T 0€'€06'c9 7€E'T80'T 9Z've8'T

192'L.G'6VT $  188'cGe'8ET 280°/65'22T Lv.'€18'22T 8¥T'T60'60T 28T'€0L'T0T $ 82¥'cT0'96 $  298'8vS'ev9 $  606'chi'60L $  /¥S'991'699 $

9¥.'90€'TTY $ 622'72S'L6E 6517'899'€6E 90€'262'88E 291'6176'08E GS0'602'T6E $  ¥8¥'0r9'L0¥ $  GT.'9S0°€E0V $ 029',20S',L0¥ $ 260'228'9Tv $

2S6'G8E'T 866'¢SE'LC 028'2TT'9T 99'cLL'8 €67'29T'C €0€'6.8'9 129'evS'Le 12T'vrL'9e 600'T9S'6E 6S.'7¥6'0r

- - - - - 0E6'67E GS8'T08 €98'06'T ¥.G'29T -

1€€'22L'6S ¥02'vSE've 678'T69'0r 928',99'Gy €68'T9L'ey ¥98'v¥S'vS ¥9G'T00'TY 9GT'9S.'ey 08.'G20'62 0T0'9ET'LC

LS¥'86T'0SE $  /20',18'SeE 06.'€98'0EE ¥10'2G8'cee 9/0'Ge0'see 8S6'VEV'62E $ 8ev'eee'see $  695'G29'0cE $  1G2'85s'8ee ¢ eze'TrL'sre $
2c0c 120¢C 020¢ 6T0C 8T0C /LT0C 9T0C GT0C 102 €702

T 8|Npayas

(Bununoooe Jo siseq [enuooe)
SIeaA [eaSIH Ua] 1SeT]
1uauodwo) Ag uonisod 18N

(paupneun)

BUI|OIED YLON ‘B]|Inenaked Jo AuD

nisod 18u Juswuianob Arewnd elo |
palouisaiun
9oueldwod el
sasodind 1ay10
90IAI8S 108Q
s108fo.d fenden
110} pa1oLISay
sjasse [endeo Ul JUsWlSau|
Juawulanob Arewid

isod 18u saniAnoe adA1-ssauisng [e1o |

pajouisaiun
sasodind 18y10
90IAI9S 108Q
s109(o.d fenden
110} pa1oLIsay
sjosse [endeo ul JusWwlsau|
saniAnoe adAl-ssauisng

uonisod 18U sanIARde [eIUBWLIBA0H [e10 |
palouisaiun
9oueldwod el
sasodind 18y10
110} pa1oLISaYy
sjasse [endeo ul JusWwlsau|
S3NIAIOR [RIUBWUIBA0D



¢d

¥/£'€55'2S G8%'G88'LY 021°/89'L¢ 290'2¥6'SE 6€1'290'8E 9¢1'118'vC 6.9'7/L'vE 6/5'700'92 ¥£5'208'v2 $99'G€.'82
- - - - - - - 1£1'88 oLL'v0L ¥l L
00L'¥L 081'0€8°l 0eP'€es 06¥%'952 122'LLS $95°¢€€ ¥0¥'60%°L ¥20'6LL°1 08%'Z88 291'669
116'690'% yL1'oze's 1G6'VSY 606'699 065'80% [AZ KA 24 S62'8LY 85z'8le 185'6¥1 ovy'88lL
29¥'916°L 612'€g6'e 120'€L9'y 828'962'L €60°€EV'T 19¢e'6el'L 999'G2Z.'y ¥.6'066'y 062°160°'S G6¥'v.8'y
9ze'zey'L 00¥%'G61 60L°0cY €6/'6LL L¥.'661 Zsy'erl LL'e - - €ol
/6€°18L°L1L €16°2/9'¢ 91,966 102'608° ¥61°9G.2'¢ 18090/} G€6'981°C 919202 1/2°116°L 91/'066'C
- - - - zey'soe 862'0LG 982'6.Y 09l'9e 166'C2y L9%'21LS
¥,,'88¢€' 900'z0Z'e 9/9'GeS'Y 890'€G6°L 9Z¥'€9.'9 169'v€CL 002'229'9 rL'eLL L11'G06°L €eg'/8v'e
€19'¥20'9 829'G€0°'S G89'¥8L'S 625'€82'S €5°109'G 26.'TL€'S €ve'LTe'L 260'895°'S 08%°18G'S 165'92¥'S
G92°106 86¥'288 GE9'VC6 L9z'8¢ee’L /8G°GLL L /1€'061 961°206 €€6'/¢€) 925°'9.2'L 1zs'oel’l
€12'265°L €10'9.5 880°6€5°'E 022°,09°L Shr'esy - - - - 60€'85.
0ve'¥69°L 8/8'901 095°201 €el'6le G2T'vS8 - - 860'9 - 861'¥C
099'G. 092'95 §0S°CL 095°2S g9l'9¢ - G/0'Gy 020'9¢ GEE'6S gLz'zoz
ey 4 8/8'v¥ z/1'661 ¥11'66 Sve'see €95'€8G°L 695679 100°z0¢ 626'6L zLL'z9
2Cr'6SL 'y 60¥%'26€'S SLY'veY'y €28'99%'y 88G'V6.'C 959'GZ6°L 0¥6°GG.L'E 65.°18.'¢ 16G°20L°L 0e0'zev'e
/12'€82's 188'6€C'E l9l'vee’e 86.'082'¢ €1£'89.'¢ 08¥'L.6 £€22'259' v.9'€Z¥'e 058'G60'Y €86°,€8'Y
- ¥86°LL 0zs°L8l 08€'6€ 69805 - - - - -
0002 068°LLL 081608 2€8'G69 1¥S'¥08 $5.'€68'S 0L9'y G8¥'8 S¥SCe v.€'9L
6Lg'L0L'S $ 899°LeL'y $ ¥.1'9/2'v $ 165'820°'S $ £8°¢88'9 $ €/1'G0L°L $ €26°/80'C 865°118°L 99¥'ZhS L G86'766
0cL'veo‘'ove $ 6LL'0v6°LET  $ 162'ce8'9lz  $ 9/0'606'90Z  $ ¥12'8/9'€0C  $ cly'cez'vel  $ 819'C6l 881 958'601'2SY 289°'/6G'vSY 68l '€ 0y
0L2'/1G'6Y 165'950 ¥ £8/'066'0% 808'L1€'8¢E 9€2'69¥'GE 260°ZLy'vE 20/'659'LE 6//'859'80€ 6¥€'CTLL LLE £71'€59'682
¥85'cLe'9l 110'669°'cl gev'e8zel €68'29L'vl 878'¢Ge Ll z0L'e9l'Ll 0829920l SZy'yr0'ol 671°€6.'6 €19'68L'C
08.°20¢'6 L0€'v69'8 6699108 0z0'ee8’L 09z'eTL'L 069°2€G°'L 8/¥'GeT L $€8'0LG'9 G€1°L/2'9 ¥6€'G80'9
seT'rer'zl oolL'sle‘cl 0€6'902°C1 65€'09G°L1 0007621 Zrl'evy'ol 106°L0%'6 091°988'8 6.9'6€€'8 116°12L'L
119'99%'LL €€1°262'6 €z, 9€G6'GG.L'Y 8%1°860°'G 8G1°299'y 1€5°GGL'y 666'695'Y 128'88G'v 0€8'sze'e
- - - - - - - 10¥'602'S.L ¥%5°'G10°0L €29'9/8'89
- - - - - - - 096°L¥¥'€0T Lzo'sslcie 90.'€G6°.61
025°216'961 89| '1¥88°'/81 896'C€8'GLL 892'¢61'89L 8/6'80Z'891 12€'028'65) 9Y6'€€G'9G 1 1/0°LSL'evL cee'sey'erl ZV0'0LL VYL
810°09z'¢ L/€'250°'e 2s5'60€°e 106'299°'C 1ee'sv8 659'709 885'80/ /1118 $62'096 8€8°'/G1°L
88l'v9z'8l v.5'c62'8l 686'VSY LL 106'662°LL 968°080°9) 905126l GcL'L66'YL LLL's06°cl L8€'v/6'cl g9l'zos‘el
966'8¢.°LT 8¥8'691'9 /86'099°L 66.'/26'9 ov9'Llo‘zL 6£8'G8.'S 226'€.G'9 060°LYS'S €08'vLL'Y €89'00€'9
c99'czL'ee €16'/8¢'0C s0l'oze'le y8eLlz'oz 208'sl9'le y9e'/62'CT clLs'oor'le $22'029'02 oy LvvioT $9l'v62'0C
ese'ery'e 8GE'ShY'6 $09'ctS 192'650°L 909'896°} 2L9'.S. 12L'9es Zre'ssy 0LV LLY €89'001°8
2cl'9698'c6 €90°'191'G6 06%°16.°16 150'620°88 1€6'656°.8 €6£'862°.8 $95°061 ‘¥8 ,€1'50G'9. G62'282°LL 1¥8'269°CL
Lzezeeve $ Ly0'vLE'GE $ Lyeiovlee $ 1/6'900°CE $ o9l'selle $ 8v6'vSlLT $ Plsozl'se 6£6'606'GC 059'896°GZ z99'leL'ee

2202 1202 0202 6102 8102 1102 9102 S1L0C 102 €102

Z 9|npaydg
(paypneun)

(Puunosoe jo siseq [enide)

sieaA |edsiq ua] jseT
uoljisod }aN ul sabueysn

Bul01eD YMON ‘S|jiAenaked jo M1

sweuboud saniAoe [eyuswuIanob [ejo |
suolnNquod pue syuelb bunelado
S99/ pue jsaiaju|
suopnqluod pue sjuelb [eyded
suolnquod pue syuelb bunelado
saolAIes Joy sebley)
SaljIo.) AHUNWIWOD pue UoHEaId9Y
suonnqluod pue sjuelb [eyded
suolnquod pue syuelb bunelado
saolAIes Joy sebley)
juswidojensp [eaisAyd pue ojwouodg
suonnqluod pue sjuelb [eyded
suolnquod pue syuelb bunelado
saolAIes Joy sebley)
uoneuodsuel |
suonnqluod pue sjuelb [eyded
suolnquod pue syuelb bunelado
saolAIes Joy sebley)
UOH08}0.Id [BJUBIUOIAUT
suonnqluod pue sjuelb [eyded
suolnquod pue syuelb bunelado
saolAIes Joy sebley)
Aoses 2lqnd
suonnqluod pue sjuelb [eyded
suolnquod pue syuelb bunelado
saolAIes Joy sebley)
uopessiuupy
SSIYIAI}OE [BJUSIUISA0D
sanuaAay weibouid

juswuianob Arewnd |ejo
noe adAy-ssauisng [ej0 ]
a)sem pljos
poday
Jsues|
juswabeuew Jsyemwlio}s
J9)EMalSeM pUE JaJepn
oujo9|3
saljAnoe adAy-ssauisng

sl

SBIHAIIOE [elusWUISA0B |ejo |
S99} pue }saJ9)U| :92IAI8S 199(
salj|Ioe} AJUNWWOD pue uolealday
juswdojanap [esisAyd pue olwouod]
uoljepodsuel )
uonoajoud [ejusWUOIIAUT
Kyajes oljand
uonesiuiwpy

S3IIAIJOE [BJUSWIUISA0D

sasuadx3y



juswulanob Arewnd |ejo
saljAnoe adAy-ssauisng
SSIYIAIJOE [BJUSIUISA0D
uonisod JaN ui abueyo

juswuianob Arewnd |ejo
safjAnoe adA)-ssauisng [ejo |
sjesse [eyded Jo sjes uo ules
slajsuel]
SNOBUE|[eoSI
SJUSWI}SOAU| UO paules }salsju)
saxe} JaYy0
saljAnoe adAy-ssauisng

1}oe |ejusuuIanob [ejo |
siajsuel ]
sjesse [ejided Jo sjes uo uies
snoaue|eosI\
SJUBWISaAUI UO pautes Jsalsiul
SUORNQLIUOD pue sjuelb pajollsaiun
SoxXe} Jo nal| Ul Juswied
soxe} Jayi0
SOXE)} WalofeA py

SOIJIAIJO. [BJUSLUUISA0D

uoIsod JoN ul sabueys JayjQ pue SanudAdy [elausn

299'z69'¢c  $ LlslsZ'6L  $ /08'Ti8TL $ 8zsvsciz  §  S6v'2S0'9 $ 505669/ gez'zev'zl  $  095'0/2'ce $ //0'68LTL $ Lv0'sl0/Z  $
Gv1°0L6'6 Zh.'568°GL YS9 Ly, ¥89'906°61 v..°1€6C v1LE2GE0L [ 8cL'0LY'8C 6v5'€0€2C 692'9¥6'GC
lLs'zes'el ¢ 69L'Gs8'E $  eshLe’s $  vp8Lve'L $ lzLozi'e $ (608'259'T) ¥28'952'L $  zzv'oog's $ (zL¥'pis'e) $  Til'sTLL $
812'9/8°l9L $ eze/oe’/GL  $  9lsozk'skl $  898'0cv'ovl  $§  Zg9LlLOvL  $  98G'LE6'EHL /6068566 $ €L/'9/8'6zl $ £89'c9c’0ZL $  ¥80S9LLL  $
955627 1/8°25%'L GLG'€06'Y 818°1£8'9 290°0S¥'L 012085 L1 900°€/6'}1 £6.69.'C 95£'652 L1 vee'/8Y
95¢€'6C 009°€€ 6L 226'96 BORED (189°9) ¥69°L 0.v'8¢ 106851 L1¥'S.6°L
119'858'C 159'766'S yvZ'Zor'e 08Z'€V6't 626'¢98'G S¥9'29¢°0L 66585201 100'92 128'02.L'9 (z08'216'€)
950°'96% 629'G89 £6¥'282 956'2.¢€ ¥25'98¢ 10€'€0¥ L1G'6EY 897'99Y €01 '99% 199'€2¢
€86'G0L 87069 96.'/85 186'LLL 09L'7L¥ zLY'6LL 690°L¥L §2.°009°L 65%'0£0'€ 598'ShY'L
06%'6€9 1£6'699 £95°0€9 €40'2¥9 908°0€9 19v'9€9 €/0'2€9 621'8€9 090°'6€8 £61'099
299'9%.'/S) 257 75867 L L00LLS €V 050665 6€1 095'/9Z'SEL 9/£'15€2€EL 160°919'€C) 026'901 €21 /2£'801 601 05L'€9L/LL
(129°858°2) (259'%66'S) (vvz'zov'e) (08z'cv6'h) (626°¢98°S) (sv9°29g'0l) (665°85.°01) (100°92) (228°02L'9) 208°/16'E
¥0L'2LE £€2'065 - - - (Le6'cel) Y0Z vyl 166'8/1L 692kl G82'¢90'L
£06'888 L£6'82Y 2.9'226 £08'€95 80026 610'€65'E ¥62°'105 9£8'G8¢ 0L0°'LbS Z59'€LS
¥0.2'92. ZLL'v9L /81°€05'C 9Ze'v9g's 959'765'L 196'0L8 6vY' VLS 897'89Y 26.'818 z25's

981 'vr8 627'988'S Zv0'668'L 0£6'968 290706 186'9€5°L 529'916 008°€00°} 6.5'7L6 86.'6€8
121'€58°LL 198'0S¥°LL 180'860°LL 952'8€6°0L LL1'82¥'0L §9/'996'6 008°/8%'6 - - -

Z6¥'105'€L 8//'955°99 50026565 8€/'99v'8 19€'/50'9§ 18€'2€8'VS G/£'206'CS 0/2'S00°€S 16.'60.'8% 1992528t
lLz'eiv'z, ¢ esk'zll'z. ¢ Tse'v0e'0L  $ L/2Tie0l ¢ 6/8'922'69  $ Ssve'TLLCL €v6°',06'89 ¢ 066'060'89 $ LlZ'TOLY9 $ 0€bL90T9  $
(26s'egl'gel) ¢ (zig'segzel) ¢ (602°209'6el) ¢ (ovbe'osL'sLl) ¢ (Zzi'seo'vel) ¢ (180'zez'oct) (6s8'o0l'czl) ¢ (egL'o0L'ze) ¢ (909'v26°20L) $  (Sb¥'Gl6'08) $
685°08.'G 1/8°2vv'8 6€1°8€5°C 998'%/0°¢l (882°81L5'Y) (968°222'L) (2 ED) She'0r9'se €61°870°L1 G£6'851'SC
(ovL'v96'ckL) ¢ (c89'se6'svhl) ¢ (sp8'svi'sel) $ (9oz'Lsz'zel) ¢ (eeg'ovl'oct) ¢  (S81'600'SElL) (Loz'6se'zeL) ¢ (s6b'ovs'ZLL) & (e6LTz9'sll) $ (8/8'¥E0'9LL) §
€/1°168°20L ¢ L06'v8E'¥6 $ ZbO'OLZL8 $ 9el'8zes8 ¢ /80'CL0'69  $  ZEEL'000°8S 68/'980'G9 ¢  €0/'€0£'09¢ $ 9/0°¢z0'L¥E $  Tvll¥8'eEE  $
66.'/62'SS Z2v'66v'2S 226'825'Sh ¥/9'98€°LS 816'056'0€ 961681 °€E 0L1Z160¢ ¥Z1'662 VEE 25022228 8/0ZLLLLE

- 1#9'e5E - - - - - - - -

95z'sLy 0€€'/19 00£'905 obY'9/£'S 08 viy 228'095'C 950'GEL sl8'sel 1£9'c€l 05Z'L0E
v.2'6V2' VL Z86'GLZ'vL ¥28'500°ZL ¥99'266°LL 1£8°'¢88'9 961'8€6'C €L0°L12'E L05'6v6'C 125'v28'C G6E'Y0E'T
615°260'6 1€2'82E°LL 910'2€2'2 0LE'VED‘LL 6€1'689'C v10'8¥L'S £10°250'9 061'8L6'S £92'000'2 £11'815'9
060°L0L'Y LOL'9SL'Y z.£'99¢'S £2.'112'C LI¥'6LET £60'2V2'C 080°20L 085'0LL 0€¥'80L 888'ZL1
Shy'oLL'Y LEL'L9ge'e ovL'1z8'e 196°220'G LS'v0S'y 806'V2.L'Yy z0z'08€'Y 9LL'9LEY vhy'96L'y Zr0'vez'y
LEV'65L'Y 0Z6'LLL ¥0Z'709'2 00L'90L°L 86.'08% 91£'819'G £/2'869'G 6v7'812'C 8122012 789'208°L
158'8€6'9 992'259'9 029'959'G 9/0'€19'E Lbz'Lzr's vZz' L6v'S 855'700'S zeL's2L'e L91'6€5'C ¥61'55€'C
£99'68 SEv'viT 656'080'L /1£'082°L 0Z8'c0g'L ¥69'€/E°L 600'V6E'L 118'6¥€°L SEL'GHT'L 6vL'8LL L

- - [ACK: 14 0€5'60% - 605'2L1 - - - -

1S0°L 15€'9¢ z.80L 69189 Lsvee L1922k 166°'LEL - - -

9Lz LIV LL 220'9Z8°LL 198152 LL v8eL6L LL 86.'€/8'L 651'998°9 168'26.'9 L¥6'vZ2'9 9/9'¢82'S §99'/¥2'S

- - - - - - - 9Z1'80.°L £2.'chL's 0/5'716'C

- - - - - - - 9%5'028°9/ 96267 V. 08Z'€0V‘LL

- - - - - - - 618'96 250°'262'L 66£'688

- $ - $ - $ - $ - $ - - $ zeg'eoo'czz $  98l'ess/lz $ L6L'68LLIT  $

asuadxa jau Juswusanob Arewnd [ejo]
saljAnoe adAy-ssauisng
S3I}AIOE [BJUSWIUISA0D
anuanal/(asuadxa) 1aN

swesboud Juswuianob Arewnd jeyo |

swelboud saniaoe adA}-ssauisnq [ejo |
suonnquiuod pue sjuelb [eyde)
suonnquiuos pue syuelb Bunesado
$30IAISS Jo) sabley)

9)sem pljog
suonnquiuod pue sjuelb [eyde)
suonnquiuos pue syuelb Bunesado
$30IAISS Jo) sabley)

podiy
suonnquiuod pue sjuelb [eyde)
suonnquiuos pue syuelb Bunelsado
$30IAISS Jo) sabley)

Hsuel|
suonnquiuod pue sjuelb [eyde)
suonnquiuos pue syuelb Bunesado
$30IAJISS Jo) sabley)

Juswabeuew Jajemwliols
suonnquiuod pue sjuelb [eyde)
suonnquiuos pue syuelb Bunesado
$30IAISS Jo) sabley)

JalEemMa)Sem pue Jajep
suonnquiuod pue sjuelb [eyde)
suonnquiuos pue syuelb Bunesado
$30IAISS Jo) sabley)

ouo3(3

saljAnoe adAy-ssauisng



¥-d

'220¢ 1eaA [eosy U puny Jofew e sWeDaq pUn4 pUOg [BININD PUE [EUONESINSY B
'120 JeaA [eosy Ul puny Jofew e sWED3q PUN SOUBISISSY [EIOUBUIS B}e}S PUE [eJeped au] ,
'020Z PUe ‘6102 ‘8102 1do0xa s1eak [edsy ||e U puny Jofew-Uou & Se paplodal sem pun Jusidojana( [edisAyd pue olwouood ay]

0£8°G80°GE $  Lp9'/9l°EE 970 79E 0% $  08£'8l0°6E $  £98'086'€C $  666'0L£92 $  8vozer'ee $ 98°/99'8C $  1/9'G9z'6L $  pl9T8lel $
(Lyz'181) (185'922'8) (8¥5'85" %)) (rL6'G6L'8) (1€€'985°2) (126'801°2) (L25'v0L) (816'86G°1) (9£€'9/8) (#€0°G69)
162'626'C) 899'0LL'22 1z5'eze'0z ePb'16€°T 67L'9€L'9 880°€Zh'9 690'8€9'9 0Z1°L0€'L 129'906°L 025°210'9
98.'/€€'22 095°€Z1'61 190°9ZL'vE 116'22r'Gh GEV'0EY'GT 281'966'92 00586 L1 252'656'22 219'169'8 881°G9L L
- $ - - $ - $ - $ - $ - $ - $  viL'le6'e $ - $
18v'829'2C $ - - $ - $ - $ - $ - $ - $ - $ - $
18v'829'2C $ - - $ - $ - $ - $ - $ - $ - $ - $
916'968°L $  810GI86 - $ - [ [ [ [ [ $ - $
(509'059'9) (6¥8'759°L1) - - - - - - - -
998'¥5€'0L ¥09'629°LL - - - - - - - -
[elorArd 1 $  €9z'vre'e - $ - $ - $ - $ - $ - $ - $ - $
- $ - ¥86'885¢ $  vigelr'e $  8/G°G0Lv¥ $ - [ [ $ - $ - $
- - 281°868') G09°L18 L1V L9V - - - - -
- $ - 208'069 $  69.'159'C $  L01'8€9'6E $ - $ - $ - $ - $ - $
€68'G91°G6 $ 0/8'880°€6 6£6'9/G°28 $  069'9£6'GL $  8/b'891°69 $  €£5'/0€'v9 $  L1¥'898'L9 $ 80/'9€5'09 $  LEL'8K0'TS $  8SEV90'LS $
y1€°215722 09.°€.5°€C 111°961°6Z 112°€01°6Z 085'99G°61 G90'6¥9°12 G8%°0L0°€Z 610°0£9°12 L0b'89€°61 67L16G°LL
612'210'61 0L0'62L'LE £€60'90L'GZ ¥8€'18€'12 ¥¥S'62r'Gl [ArA4Lx:] vLL'G¥9°0L 10L°18E YL 0€L'09G L1 €81'700'7L
€¥2'0£G'8 €80°052'L €52'68L'9 y6b'v9L'9 GPB'EEY'S GGL'TL9'Y 109'vLL'E - - -
068'G1G'2h 198°'/8v'8T 9Z1'66L'7C 929'200'€Z 0vZ'9vs'LT 71£'868°L2 616'V0E VT 996'80¥'¥Z £91'766'02 228'0LE'61
122'0€5'C $  060'8%0°C 06.'G8 $  696'€L $ 6912611 $  eslL'elll $  L£9'TL $  220'LLL $  Le8'vel $  ¥09'LEl $

2202 1202 0202 6102 8102 1102 9102 S102 7102 €102
€ 9Inpayds

(paupneun)

(Bununosoe jo siseq |enidoe palipow)
Siea, |edsiq uaj jse
spun4 [eJUBWUIdA09 JO saduejeg pung
eufjosed YyuoN ‘ofjinenahed jo Ao

spuny [eyusLLISA0B Jajo |le |ejo L
paubisseun
pspiwwod
pajousay
a|gqepuadsuoN
spuny |ejuswiulanob sayjo ||y

pun4 puog [eJnyND pue [eUOHEBI0RY [BIO |
papWoD
pajpLsay

<PuN puog [einyn9 pue [euoneaiday

pun4 8ouUB}SISSY [BIOUBLIS 9)B)S PUE [eapa [ejo |
paubisseun

pajpLsay
,PUN4 22UBISISSY [IoUBUIS 9)B)S PUE |eIapad

pun4 yuswdojaAa( [edisAyd pue o1wouodd [ejo |
papiwwoy
pajousey

,pung juswdojanaq |eaisAud pue dlwouody

pun4 [eJaua9) [ejo
paubisseun
paubissy
pspiwod
pajousay
a|gqepuadsuoN

pun4 |eJauan)



%8E"L %S L %98°L %by L %SGE'9 %89°C %.L¥’S %067 %00°G %80°9 sainjipuadxa [epdeouou
Jo abejuaolad e se a01A9s Jga(
¥6L'60Lvc ¢ 196 LvS0L $ Gzge60Z $ (vor'ves'sl) $  9/¢'9c99F $  909'99r's ¢ (2rolez’Z) §  G99'L/6'8  § 9229902, ¢ (158'662) $ saoueleq puny ul sbueyo joN
veELLL'8Y 9v/.'82.'¢ €€2'€GL'T £08'GvE LT £6/'612'65 (606°219'G) (£99°150°6) 05%'600'G 991'G6.'G LY GLY'Y (sesn) ssounos Buioueuy JaYlo [ejo L
¥50°/8V'L - - 601°00€C - - - - - - SpUOQ UO Wniwald
- - - (000'005°2) - - - - - - Jusbe MoI2Se puoq punjel o) JuswAed
G86'9LE 880969 zLe'sLL 689'90¢ 0£0'795'G 226691 zoc'ovl 0cv'89l cLo'vLL G/€'/20°L sjosse [e}ded JO 9|es woly spesvold
(y98'8L9'81) (#80°2t9'81) (#16'9G0°L1L) (zeL'9Lg'LL) (L2L'229'61) (1e2'c0€'1L2) (£295'6/8'v2) (9£9'096'92) (562'660'12) (161'995'G1) INO suajsuel]
£/£'c26'9l Lzg'zeo'el ocr'sre' vl 1€2'625'C) G88'9LY'Zl €2E'6LT L1 G26'808'Cl 806'CYS' LT ¥£.'8€8'G2 Z6L'v56'8l ul sigysuel
98/'209'8t 122°/v9'8 Sov'ovL'y 000'0L6'€Z 60091609 116'0v2't 119'8/8'L 8v.'/GC'Y vL2'/€6'C - 1g9p JaUj0 pue SpUOq ‘SBSEs| WOL) SPa8d0Id
- - - 000'042°C - - - - - - panss| spuoq Buipunjey
(sasn) saounos Buioueuly 18yl
(0v1'900'%2) 128'18'9 Z62'9¥6'1 (292'0L1'0%) (22€'¢85°21) GLL'P8O'LL 129'0z8'L GLZ'296'c 0L9'LLT'L (292'GLL'Y) saunjipuadxa (Jspun)
IO S3NUBA3I JO (Aousioyap) ssaox3
90%'9¥9'vET ¥61'G16'/81 G9'8/€'9/1 J€L'EVT'8LT 2.0'008'281 9¥Z'186'vS 1 91G'€18'291 66/'618'GrL €29'//0'6E1 8LLLIE VYL sa.nypuadxa [ejo .
- 6EY LL ¥88°'/2 L/¥'62 - 8€/'0L - - - - S)S00 80UeNss|
€21'0€6'C eeLzrl'e ¥0v'Zee'e /£¥'629' TLL'129 80€'0€9 0v0'G.8 88G'G/6 Zry'eso’t alz'zIe'L S99} pue }saJs)u|
90028801 £28'2/2'6 #98'985'8 508'v8.'8 060'GL5'8 8zL'L8b'y £89'GE6'9 9GSt LLY'S 6.£'6VE'S /85'8€9'9 lediould
a0IAIBS }92(Q
09€'G0G' Lt LLE'06LLe £28'Lvb've £50'726'v9 £96'910'8€ 2£5'906'GlL ££2'996'61 9/2'LGE'v1 259'29¢'0l 92.'G65'ClL Aepno |eyded
ory'SLE' vl 168'Gv8'cl §8€'zzTT Yl 892Gyl zoevLL'ElL G€8'€06'Cl 59/'628'Cl z68'76L'CL /5v'sze'el LzL'zes L e} AUNWwod pue uolesIoay
z8L'volLe 6Y'G8L'S 655'209'G GZ9'6Y5'S 9ge'/Lb'8 LE8'GLLY 00€'9€L's ¥¥9'6.5'Y LLb'eeo /91'6G5'G juswdojanep [edisAyd pue olwouoos
6/1'98L'01 667G L 888'6/2'L 296'G01'9 269'G/G'C 168°'LLL'8 90v'710'8 6LL7LEL 71166501 /26'986'9 uonepodsuel |
/118012 611'060'6 €/G'e€G2 850'628 960'2€2'L 1G6'v2S 88l'Gee 182162 086'2¢ G/2'98¢'9 uonosjold [ejusWuoIIAUG
GG6°'G0E'68 1zG°/€8'c8 052'8v8'08 8G/'c¥9'Z8 6GL'EVT'6L S¥8LyL 08 ¥€9'669'8L #00°'986'€L 9£9'vG2'TL 1L0¥'000'89
¥¥0'681°9¢ 60.'708'vE GEB'9GL LE 008'869°LE 209°ZLi'62 922'¥68'92 §92'620°0¢ 6/8'7G9'92 1650592 862700V uonessiuwpy
sainjpuadx3y
992'0v9'01L2 5108216l /G/v2e' L8l 0/v'€20'8/1 56991201 19€'690'991 /ELPE9YOL ¥1028.'6¥1 €£Z6VE 0V 1G7'959'6E 1L senuanal [ejo
€€€'825 68.'96G 910'0€0' 160'ZLL'T 980°2LG'L /GGTLS 868205 00%'LEG 6Y8'v61 (e22°2v) SJUSWIISBAUI UO paUIES jsalaju|
G8Z'00€'9 ¥¥2'508'C ¥v9'/2L'Y 26.'68.'€ zz1'v80'c 610'€65'C 868'/9/'G G¥6'/Gh'S ¥96'906'C 690'€hS'S Snoaue|[easip
¥.2'¥62'G zev'sls'e 126'Gv6'C 6.£'6596't vee'zzL'y GE9'8.Y'Y z8G'6YY'y 986'20L'y 661'866'C 128 2vE'Y S0IAISS pue SBeS
681'€90'C 0900612 z.E'9v6'L 099200 9£9'989'C €11'002'2 L€0°22€'2 GeL'vze'e 0£6'LE'2 818'€€6'C S99} pue s)iwied
|euonouny Jayio
- GlL'€lL'T ¥12'/82'L 0/1'€5'2 /82'980'C £68'G65 zoL'e - - - 1007
Leg'eg.'se GE0'9LY'8T G8G'VEY'ET 78188502 6£9'628'8l LoL'v2€'91L v LLE' 2L v.EvEL'9L egl'eLl'cl L08'clLL'oL [ejuswuIRAOBIRIUI PRJOLISSY
608°'202'G8 G60°/€€°L8 219'226'LL 12881969 LEG'6Y.'99 128°186'v9 G6G'G99'€9 9€0'LLY'2S 026'669' Lt /G8'€9¢'9r [eluBWUIBAOBIBIUI PajoLSBIUN
|ejuswuIan0bIBIU|
0568'G09'L G00'99%'L /¥i'98e’L 888'18¢'L GG8'80€'L zZLe'rse'L 6L0'0LE"L 1€2'G8L'2 cee'eor'e Y0Z'€ZS‘y soxe} Jaylo
G6£'968'z. ¢ 08G/Tez, $  9ve'ey9'0L ¢ STTlvP0OL $  G0Z'9eT'e9 $ OLe'WB'LL  $ /pS'9/L'69 $ L08'€/G'89 $  6¥6'82€'G9 $  860'c/8'L9 $ SOXE} WRIO[EA Py
SONUBAIY
2202 1202 0202 6102 810z 1102 9102 $10Z ¥102 €102
v 8|npayog
(payupneun)

(bununoaoe jo siseq [eniaoe payipoul)
Siea) |edsid ua] jseT

Spun4 [eJUBWIUIBAOY ‘saouejeg pund ui sabueys

eutjose) ypoN ‘ajjirepaked jo 1o



‘Juswisalbe asiyouely [e00] B} JO B)ep UoNeuUIWIs) ZL0Z ‘L€ IsnBny ay) ybnodyy /002 ‘| Alenuer wouj Xe} 8siyouel) UOISIAS|GED [e00] & 0} 108lgns paulewal S8dIAIeS
Arejoue AluQ "sexe] ANnn yum papodal mou aie spasootd pue sexe) sejes s)e)s 0} }oalgns aweoaq seoiAles jseopeolq Buiwwelibold ospia ‘2002 ‘| Alenuer sAosyg ¢

0SLLYE LLL 106'€6S €eeLL 86.'6€8 626'99¥'C £6£'G19 ¥60'C0 L1 80.'8¢8'¢cE 860'€/8°L9 €10¢
€S1'2e0'GLL 91¥'€09 - 6.5'VL6 yoL Lzl £ee'el8 185'609°L L L€S'18G'Ve 676'82¢£'G9 ¥710¢
€0z'zs9'cel 6771109 - 008°€00°} G0L'VL6 1/8'699 1S¥'v19'ClL 0¥V LE 108'€.G'89 Gg10¢
£v8'Leo'vel €v9'/G9 - G29'9L6 8LL'/L 8G2'Ge9 805 '798°cl vyL'v9.'8¢ 1¥S'9/1'69 9l0¢
6SY'6YL LCL ¥€2'869 - 19l '2v6 68601 680'6£9 11G'G8G¢l 6617'226'6¢ 0L6'v/6°L. L10¢
6v.'veT'ocl 6SY'2S9 - 290'706 L£8'Ge G95'0€9 881'06G°Cl 6EY'68L LY G02'9¢2'69 810¢
168'G8'621 6€C'l2L - 0£6'968 25¢'0e 16E'7€9 99z'9/v'cl £85'ceo'el vee' Lvy'oL 610¢
Geg'LoL'lel LrLev. - Z¥0'668 190'VL ovz'0€9 ¥€8'668°C! goc'zee sy ov6'er9°0. 0c¢oc
Z16'989'6¢El 855'08. - 68€'C.8 L0Vl 90¥'1L29 19€'96/°Cl 2.S'v9¢e'CS 08s°'/22'C. (xdord
002'022 .yl $ 62E'616 $ - 19228 $§ €59l $ 8¥66E9 ¢ 098'G89CL $ 186172 65 $ G6£'958'C/L $ [4404
lejol sydiasay , Xel Xe] aulp asuadl Xe] asuadl »saxe] Aymn Xe| sajes walojep py JeaA [easid
ssol9 asiyoueud J2Yy30 pue Ja9g abajIALId ETRIITEYLY
Auadoud pue uoisinsjqen
[ejusy
G 3INpayog
(peyipneun)

(Bununooae jo siseq |enJooe palipou)
siea) |eosi4 ua] jseq
sSpung [eJUBWUIBA0S) ‘92In0g Ag sanuaAay xe]
BUI[0JED YLON ‘dl|IAapahed Jo A)D



20110 xe] Aunod puepsquiny

‘anjeA Auadoud seaf |eosy Buimoljoy sy} ul pajosyyas pue js| Alenuer aAjosyS sem uoien|eaal B yolym ul Jeak sy ssjous(
‘'cloc sunr pue
Kel\ ‘judy jo pouad yjuow-saiy) Sy} Joy AJUO pasSasse a1am Saxe} YdIUm o) pue ‘ZL0Z ‘0€ sunf 0} Z1L0Z ‘2z YoJeN woly paxauue saluadoud 1of senjeA sapnjoxy 4
‘anuanay jo Juswpedaq euljoied YuoN ay} wody sabejussiad
oljel jJuswssasse sajes pajepdn joajyal 0} pajsnipe uaaq aAey SNjEA [BNJOE PajewWi}sa [e}0} O} SNjeA PasSaSSE [ej0} JO Oljel Sy} pue SanjeA [enjoe pajewnsd ¢
‘Ajuo aje)se |eas Jdwex3 ,
‘Auadoud [euosiad pue [eal usam}aq UOI}OUISIP OU U)IM SNUaASY JO Juswpedaq
euljoJed YHON u} Ag spew aJe sjuswissasse 9say| 0}e ‘saulisng pue peoljies ‘seiin jo Auedoud jeuosiad pue [eas sepnjoul Auedold ssiuedwod so1Aes dlgnd |

:80IN0S

‘an|jeA [enjoe 0} [enba ale sanjeA passasse ay) ‘910ja1ay) ‘anjeA [enjoe e passasse sl Aladold ‘81L0z-/ 10z Jeak |easy oy uiebe pue 010zZ-6002
Jeak |eosly 4o} AAS| XB} By} Yum aA130ale sem Aladoud [eal jo uonenjeaal spim-Ajuno) vy 'sieak Jybis A1ans ises)| Je sajniels [esausan) euljole) YUoN Aq palinbas si Apadoud |eau jo uoljenjenal ¥ :8J0N

%G 100} €00°8L2'99¥ €L 9g¥'0 9zT'see'esy el 26.°062°C61 60200599} 085'890°22Z8’L V€T L59°/89°LL €Loc
%eL'E0L 068°085°'889°¢C) 99v'0 MEYEE LLL YL 8¥9'GY.'G6L ¥59°10G'651 9€9'021'6.1C ¥02°260'696"L 1 vioc
%EY 70l 00L'vS6°LOv'EL 9g¥'0 120°G.2'896°C) /85'8/£'60¢ €62'629'¢S) €6€'0,9°298'L 216'¢68'951 ¢l gloc
%CZ'G01 056'€88°'€2SCl 98%'0 962'¢86°LCL ¥L 16¥'980°81C v/8'7€€'G81 061°20.°088°L €2L'/20'vLTT) 9loc
%80°G0 1} 98¥°G08'¥9.L €L 98%'0 05€'€20°5SE P L ¥0€'€2e's€eT 981°881°061 851°L/1'GG6'L 0LE°LET'SPPTL L10¢
%¥5'66 9lL1°zo8’,e8°cl G66Y'0  L¥T'G68'€8L°EL 6£6'808'5¥C 216'069'961 Tye'seeees’t 920'882°016°LL 8102
%.8'86 LTLOSY'VEL YL G66v'0  ¥0v'198°666'Cl €S¥'2G8'v9T 28.'699'81C 856'2G.'v00°C L11°00€°L¥0CL 610c
%66°'G6 0€9°682°109'1 G66Y'0  £¥SELV'GOLVL 92¥'062'98¢ 9/8'v/8'¢Le 1€2°0S0°L10'C 29£'8€8'991 ¢ ocoe
%¥Z ¥6 €0L'€L0v0L'GL G66v'0  0L6'GY9CLE YL 18¥'€22'991°C 901'60G 61 €88'951L2lTT A AATAA A4S lcoe
%5988 90.°2#0°€00'9) G66¥Y'0  6C6'GYSB6EY VLS  62COLLL8LTS LoV LY6'L6L 90.'0¥2'/22'C 166'6/6'00C' V) $ 44114
. oney anjep djey xel anjep . fedoud |eay , fuadoud Auadoud KAuadoud og¢ aunp
juawssassy ajqexe] |eJauan passassy ydwax3 xe| CERIVETS Jeuosiad |eay papu3g
sajeg lenjoy o lejol iss91 a1qnd leap
pajewns3 [eosld
9 9|Npayds
(paypneun)

siea) |eosid ua] jseT
Auadoud s|gexe] jo anjeA [en}oy pue anjep poassassy
eujjoied yuoN ‘ajjinapaked jo Ao



120
JeaA |eosly papus pue z10g Jeah |eosiy Ul Wy 1Sl SU} 10} SAJOBLS Sem JoulsIg 321AI8S [edioiuniy aALIq As|leA axeT ayl ¢
‘g||Inepahe jo Al ayy uiypm sisumo Apedoud oy Adde jey; sjuswiuisnob Ajunod pue [eo0) Jo esoy) ale ssjel BuiddepsnQ |

2010 xe] AJuno) puepiaquing :82Inog

orL0 Gve0 00L0 960 €10¢
0¥ 0 Sve0 0010 9Gv0 710
(0] 7800] i ZAl) 00L0 980 G10¢
0¥ 0 9¢€0 0010 9810 910¢
66170 ¥6€°0 00L0 G661°0 £10¢
66270 ¥6€°0 00L0 G66%°0 810¢
66.°0 ¥6€°0 00L0 G661°0 610
66270 ¥6€°0 00L0 G66%°0 0¢0c
6610 G/1°0 0[0] 0] G661°0 Lcoc
66270 - 00L0 G66%°0 ¢cle
apim funon ,91ey 1013sIq ajey JouysIa ajey xe| 0¢ aunp
a91A19g Jedioluniy Xe] ssauisng |esauan Ao papu3 Jeaj [easi4
funoy puepaquing aAlq Aajjep axe [enuan

, Sejey Buiddepiang

L 3npayas
(paypneun)
(anjep passassy jo 001$ 43d)
siea) [eosi4 ua] )seT
sojey xe] Apadoid Buiddepanp pue 30a11q
euljosed yuoN ‘ajjiranaked jo Ay



2010 Xe AJuno) puepsqwing :82IN0S

"€10Z ‘0S aunf papus Jeak [eosl) 8y} Ul aNp S1oM SSIAS| XB) PJeID0SSE 8y} pue ZL0Z ‘| AJenuer Jo se ale Suoien|eA passassy Z

'220Z '0S aunr papus Jeak [Bosl) 8y) Ul 8NP 9JoM SSIAS| XB] PSeIoSSE 8yl pue L Z0z ‘| Alenuer Jo se a1 suoien|eA passassy |

uosuedwo) Jeap uaj

%66°C £8z'zee'eor ¢ %ZL'E 005292266 ¢
%10 (] 0¥8°'19¢'2C Auedwo Bulysiignd s|jinepahe
%L1°0 6 005'616°CC sjuswpedy abej|iA ulod o|fe3
%0%°0 14 78¢'62L'vS auoydsa] euljosen
%810 9 005°'€08'vC %91°0 ol 008°'£99'€C abejliA 3oa1D usppIH
%810 8 005'298'¢€C %810 6 00€'06.'GC 077 uoljined s|inepekes INHAA
%810 L 00Z'¥90'C %810 8 009'€16'SC aIinepahe Jsa)\) 8oe|d Sduspuadapul
%LZ0 g 00820182 %610 L 005°'L¥9'/C 077 uojuebliol Je axejIsaN
%¥2 0 9 900'629'v¢ 071 09 Ajddng dnog |jeqdwe)
%0€°0 S 8zy'89v'sy 071 iseaynog wnuoadg
%.€°0 € LL0'ZLL 0S %LE0 14 6EG ¥8ECS seo) |eJnjeN juowpald
%620 14 050°'29/'6€ %8€°0 € 001'8S2'vS MeN-eM
%€9°0 14 v/1'6E1°L6 071700 VA 8llinepefey
%¥8°0 | 00G'¥6L°CLL $ %601 L €50'8/8°26L  $ 077 BN %8810 sso1)
anjeA yuey anjeA passassy anjeA yuey anjeaA 19Aedxe )
passassy ajqexe] passassy passassy ajgexe|
ajqexe] |ejo) ajqexe] |ejo
Jo abejuasiad Jo abejuaoiad
2 €102 , 2202
8 9|Npayog
(paypneun)

si19Aedxe] Aypiadouid jedisund
euljoled YHoN ‘a|jinanaked jo Ay



0l-d

8010 xe] AjJuno) puepsquing :82In0g

‘Ajuo Ang| xe) [eiauab ay) s}o9|al a|jnpayds

%8886 88.°GLLL9 98z'ze8 %EG" L6 20S'€¥E'09 26€'698°L9 €10¢
%S 66 L¥SG'¥66°€9 9G6G'29¢ %89°86 166'929°'€9 890'2.¥'V9 102
%S8°'66 ¥98'86.°L9 olLe'ore %S€"66 8¥G'85¥'L9 621'868°L9 GlL0¢c
%00°001 L6€'8LL'89 618'8LY %6€ 66 8.5'662'89 L6€'812'89 910¢
%?C6°66 686'929°L.L 660°LLY %¥€ 66 068'602°L. 0€G'989'L.L 102
%S.°66 9/9'969°89 L1282 %EE 66 6G5'607°89 0.,8'698°89 810¢
%00°00L 60Z°150°0.L 908°105 %8¢ 66 €0V'6¥5'69 602°'150°0.L 610¢
%8966 809'9L€'0L LG6°LEY %90°66 16978869 9LE'PPG'0L 020¢
%9166 8,0'92C°LL - %9166 8,0'92C'LL ¥,0'C€8'LL L2coe
%Ly 66 ¥68'618°L.L - %.Yy'66 ¥68'618°LL  § yee'eogce,  $ [44314
>>0|_ jo junowy SJieaA >>®|_ jo junowy 1ed) |edslq 0g aunpe

wmmacwo._wn_ juanbasqng ul Ommucwu._wn_ 9y3 1o} papu3zg
suono’d|od PaIADT] soxe | Jea\

|easid

ajeq 0} SUON93|0D [EJ0L

6 aInpayag

KA1 8y} jo e\ |eosid

(payipneun)
siea) |eosl4 ua] jseT
,SU0I323]]0D pue salnaT] xe] Auadouad
euljoied yuoN ‘a|jinapake jo Ay

3



*2202 Jeak [eosy ui BuluuiBag pejuswaldwi 19m 96 pue /g SjuswalelsS gsvo
‘sabueyo
2say) sjosal 910z Jeak [eosly ‘jun Jusiodwoo pajussald Ajpjelosip e se pajuasaid mou S| DM SUOIOE S8y Jo Jnsal e se ‘Ajquiassy euljoe) YLoN auj Ag papuswie sem Jaeyd DM Ul 9102 ‘0E Sunf uQ ¢

‘sjuswiaje)s [eloueul) 8y} 0} s8jou 8y} pue sjuswele)s [eloueuly diseq ay) ul pauodal se sjunodsip pue swniwald Jo Jau si pajuasaid jgep mc_vcmwwso

“ejep uone|ndod pue swooul [euos.ad ejided Jad Joj sosiiels oilouoos pue olydelbowsq Gl S|NPaYds 89S |
‘SjuBWIaE)S [eIDUBUIY BU) O} SJOU BY) Ul puno} aq ued jgap Buipueysino s A0 auy Buipsebal sjieyaq :9joN

€00°} %ELeL £19'62.'602 - G9v'6€ y¥i'059'C 0€0°'902°05} zLe0L2'Y - 000°52S LEV'L26LL VIN GL8°0LL'YL €loe
1€6 %CLI"L €L1'G62'L61 - 0,061 sol'sLz'oe 9./G'/29'9¢€) 52 Liv'e - 000°0S¥ 129'691'61 VIN Ly8'ove'LL 102
¥yl %8S G69°9¥1'60€ - Tv6'SLS 225°L91'vE 6SG6°101°2¥C 289°I¥L'T - 000°G.€ 69.°909'0C VIN 128°216'8 gloe
851 %S92°0 998'G28'ce - £€9G'veY 611'06€ 000'G26°L VIN - 000°00€ L19'6L¥'6L VIN 192'96€'V 9102
pA1% %€92°0 LVE'LEL'TE - 09v'G62° | 68¢°5ee 000°082°L VIN - 000°522 12€'v60'02 VIN LyLLLS'e L2102
Ly %299°0 808'89¢'G8 - 810'2€2'C 65€°00€ 000'GL9'9 VIN - 000°05 1 ¥1.'6.5'CC 000°025'0S L11°116'C 8102
€8y %8¥L°0 191'€86°'001 - 66L81L5°) 62€'S.2 000°GZ6°S VIN - 000°GL 0G1°8€T'6L SLLYyL'eS 89190202 6102
09 %8990 L¥0'150'96 - 189°260°L 662'052 000'0L2's VIN - VN 610'819'6L €12'0v6'0S GE8'VL6'8L 0202
6SY %L19°0 GG0°19Z'L6 - Yyi'8EL'E 69z°5Ce 000'GL¥'Y VIN - VN ols'Lo00'ez 968°0Z1'8Y 9€6'669°LL 1202
129 $ VIN zlo'eor'vel $  8le'ove $  e6z'zer'e $  6EC'00C $ ooo‘ozL'e $ VIN 818'eg8'yl $ VN 1/2'289'6C $ 6V0'L62'SY $  €11'988'0E § 2202
, eyded Jad , dwoodu| JUBILIBACD , SosedT sjuswaalby  ajqeled sajoN spuog spuog , Sosea ajqehed sjuawaalby . spuog . spuog Jea\
|euosiad Aewud |ejo) juswijeisuj anuaAsy uonebiiao S9JON jusuwijeisuj uonebllqo uonebllqo [easld
Jo abejuaasad |esausn |eJauen)
sanIAnoYy adA)-ssauisng SaI}IAIIOY |BJUBWILIBAOD
0l 3Inpayos
(peypneun)

SIeaA |easiq ua] se]
adA) Aq iqaq BuipueisinQ jo soney
euljored yuoN ‘afinanehed jo Ao



¢l-d

‘sabueyo asay) sjospyal 910z Jeah [easy Jun usjuodwod pajuasald AjgjaIosip e se pajuasald mou st DA
suoljoB s3]} JO }Nsal e se ‘A|quiassy euljoie) YLoN ay} Ag papuawe sem Japeyd DM @4l 9102 ‘0E aunr uQ
‘G|l 9|NPayos ul punoy aq ued ejep uolendod

‘ejep anjeA Auadoud 1o} 9 8|Npayods 98

"SjUBLUSL)S [BIOUBUL BY) 0} SBJOU 8y} Ul punoy aq ued jgap Buipuessino s,Aj0 ayy Buipiebal sjieleq :8joN

oL %9L°1L 000026651 000'G96° Ll VIN 000°'GS6°€L €10¢
999 %660 666791 °0¥L 000'596°8Z1 VIN 666'66L L1 14104
LELL %69’ 000°'099'6€2 000'520°222 VIN 000'6€9°8 GlLoc
69 %60°0 886'192°Cl 000°626°L VIN 886'9€E'V 910¢
4] %800 LyL'162°0L 000°082°L VIN LyL'LLG'E L10¢
06¢ %v¥'0 659'20L°09 000'G19'9 00002505 659'296°C 81L0¢
4215 %LG°0 €88'G/8'6L 000'S26'S SLL'vyL'eS 89190202 610¢
09¢€ %€G'0 8¥0'GZL'S. 000°012'S €12°0¥6'0S GE8'V.6'8L 020¢
[A% %6¥°0 2€8'662'0. 000'G.¥'v 968'0CL'8¥ 9£6'669°LL L2c0c
2014 $ %650 Zov'c06's8  § 000'02L°E $ 6v0'.62'Sh $§ €1r'9gg'oe ¢ [44014
~N“_._QNU 19d —>u._®n_0._n_ JUSWUIBA0D) spuog aNuUaAdYy spuog spuog Jea
jo anjep passassy  Asewnd |ejoL uonebijqo paywi uonebiqo leostd
|ejol [enjdoy |edaus

Jo abejuaaiad

Buipue}sino 3gaQg pepuog [esausn

L1 ®Inpayds
(paypneun)
siea) |eosl4 uaj jseT
Buipue}sinQ 3gaq papuog |elauan) Jo soney
euljosed yuoN ‘ajjiranaked jo Ay



"anjeA passasse a|gexe) |ejo} s,Ajuno) puepaquing Ag )i BuipiAlp pue sauepunog s,A)N0 8y} UIYIM SI Jey) anjea passasse a|gexe) s,Ajuno) pueiaquing jo uoiyod

ay) Buiuiwislep Ag pajewnysa alem sabejusalad siqedijddy -sanjen Apadoid passasse ajqexe} Buisn pajewniss si ajqedijdde jgap Buiddepano jo abejusolad ayl

3

‘Juswulanob Buiddepano yoes jo ‘yqap ay) Buikedal uoy sjqisuodsal aiojalay) pue ‘Juspisal e si Jakedxe} Asans jeyy Aldwi Jou sa0p sy} ‘JanamoH
"JUNO22E O}Ul USY e} 8¢ P|NOYS SaSSaUISNg pue sjuapisal ay} Aq aulog uaping }qap alijua ay} ‘}gep wiay-Buo| Aedal pue anssi 0} Ajjige sjuswuianob ay} Buuapisuod
uaym ‘jey} saziubooas ssaooud siyl -9|jinepahke Jo AlD ayl Jo sassauIsng pue sjuspisal ay} Aq suloq si Jey} sjuswuianob Buiddepano asoyy jo 1gap Buipueisino
ay} Jo uoiod ay} sajewnsa anpayos siyl AlD ayj jo sauepunog alydeiboab ayy ypm ‘ped ul jses| je ‘apioulod ey} asoy) ale sjuswuianob Buiddepang :8joN

-Ajuno) puepaquing

Aq pepinoid Buipuejsino jge “Jojessiuiwpy xel Ajuno) puepsquing ay) Aq papiaoid sabejusoled sjgeodidde ejewse 0} pasn Bjep anjeA passassy :$82In0g

992'085'091 $ 199p Buiddepiano pue Joauip [e}o |
1G6S'612'921 199p 108.1p 8|jInepeAe jo A1)
60.'098°'cE 199p Buiddepano ‘|elolgng
60.°098°€E $ %0269 ¥62°002°LS $ Auno) puepsquind
:saxe) Apadoud yym predal jqeQq

39oQq bBuiddepiano a|qeoiddy . BuipuelsinQ 3goq JUM [EIUBWUIDAOD)

JO aleyg pajewnsy abejusalad pejewnysy

Z1 8|npaydg
(paypneun)
2202 ‘o€ aunp Buipus ieak |easiy ay} 104
399 S9IAIROY [ejuawuldnos) Buiddepanp pue 32ai1q
euljosed YuoN ‘ajjinenaked jo Ao



106°089'¥20'}

v..'28¥'0EL

v..'28¥'0EL

¥..'28%'0EL
9/6'v0L'ee
9€L'VBL'SL
6¥0'L62'SY
€11'988'9¢

/9'€91'6GL°L

626'GvS'6EY' VL $

%0€° L1

%S08

%€8°L

uibiepy 19aQ [eba
Hwiq o} e|qeolddy jqeq [ejo L
spuog uoljealosy pue syied - penssiun ing pazuouyne spuog
suolonpap Aiojnjels :ssa
19eQ ssoli9 [ejoL
Jqap panssiun pue pazuoyiny

|eloyqng
(ssaulsng pue [ejusWUIBA0D) suolebijqo uonduosgns pue ases
(SsauIsng pue [eJuSWIUIBA0D)) suonlebiiqo JusLjesu)
spuog uoneBiiqo papuwr
19ap papuog
0} sjqealidde j9oq

(anjen passasse [0} JO %8) NwIT 19eQ

an|e/\ pessessy

ZZ02 1e9A |€9SI] 103 UoREIND[ED UIBIEl 3990

%928 %Cl’L %61°C

[CLER]

%L1°C

%€6°9

%LE°SG

%lv'S

106'089'720°L ¢ 988°052°.50'L ¢ 060'80L°0¥0'L $ 82.'805°/20'L $ EVB'EVY'€C0’L $ vSG'sez'eCLt $  96¥'/92'G0LL $ Z2TilST'LS0L $ 168'982'890°L ¢ S81°206'v20'L $
¥1,'28¥'0¢€1 /8/'095'26 €6/'62€'88 ¥€1°08Y'26 16€'6YY'8L ¥16°LLL'ST 89116V ¥T ¥8/.'v¥Z 99 168°,99'09 0v€’L19'8S
7/9'€9L'sGL'L ¢ €/9'LL8'6vl'L $ €88'/¢¥'8ZLL ¢ <Z16'886'6LL'L $ PpEEL'€68'LOL'L $ 89V L0¥8YLL $ ¥99'85.'6ZL°L $ 900'C0S'LLL'L $ 8¥.L'¥S6'8ZLL $ G2SPCS €80l $

f4A1r4 | X414 0202 6102 8102 2102 9102 sLoe 102 €102

¢l 9|npayas
(paypneun)
SIeaA [eoSI4 ua] jseT
uonewlojuy uibiep 1gaq jeba

euIjose YUON ‘aj1Aape.

Aeq jo fno

nwif Jaep
Jo abejusolad e se ywi| ayy
o} s|qeal|dde jgap jau [ejoL

uibsew jqap [eba

Hwif oy
s|geal|dde jgop jau [ejo |

ywiiigeq



‘a|qeAed ssjou sepnjoxe pue SpUOg nNUBAS) S8pNjoUl BdIAISS 198 |,

"J3pI0 puOg 8U Ul paulap se suohe|nojes abelanoo jussaidal jou op sonel sbeisno)

}s8J8jul peseq [en.doe sjuasaidal jsaley] ,

‘uopeziowe 1ayio ||e pue uolerdaidap jo anisnjoxe sesuadxe Bunelado spnjour sesuadxe bunesado |

"SjusLWale]S [eloUBULL BY) O] S810U 8U) Ul punoj aq ued 1gap Buipueisino s,Ai) ay; Buipiebal sjieleq 910N

79°¢ 658/ ¥65°80C 000'G/S vLy'8v8'c ¥26'v8¢€'C 8€¢'eeT’'s €10¢
oL¢ 08¢'8L8 osc'eee 000'G6S vev'zel'L 081'9vS'e 716892 710¢
Lee 9¢6'818 9¢6'80C 000019 LGo'elLL'e 869'687'C 61£'€0Z'9 GgL0¢
98°¢ /91618 /9L'v61 000629 188'091°¢ 620609 0166929 910¢
GG'¢e zev'888 zev'ere 00069 090°LSL'e Ge8'ze9'e G68'ce8’9 /,10¢
v GS50'868 gso‘eee 000'G99 998'¢8/.'¢ #85°090'% 0Sy'v¥8'L 810¢
8¥'8 860°c88 860°¢61 000069 €10'68%°'L LP0°1L29'C 0zL'09L L)L 610¢
196 ¥81'G68 81081 000'GL. 1€2'020°S GLO'¥6L'9 zscvieLL 0c0oc
0¥ 219268 [ARWA] 000'GEL 90%'045°¢ 9re'069'L 2S.'092'LL 120c
/8L cL¥'688 $ ely'vel $ 000'GS. $ 129'G99'L $ 865'G89'6 $ gzelse'LL $ [4404

. @be1anon lejol 2 1saiau] ledidund anuaAay , sosuadx3 sobueyn 0¢ aunp

v spuawalinbay 921A198 199Q a|qejieay Bunesado ERITVETS papu3g
1oN 18897 19]eMuwI0}S Jea\ |eosiq
¥l aInpaydg
(paypneun)

SleaA |eodsiq ud] iseq
19)emuLIO)S - 9belan0) anuaAdy pabpald
eujjoired YyuoN ‘ajjinenaked jo Ao



"SOIISIIEIS XB| 9S( pue S9[es alelS "UoISIAI] SsonsiielS pue siskjeuy Aoljod ‘anuanay o juswuedaq euljoied YUoN
Hoday [enuuy sjooyos AJunog puepaquing
"9|ge|ieA. Jou elep zz0z ‘ON ‘Alunod puepaquing Joj pajussald ejeq "aoJawwo) o Juswiedaq SN ‘sisAleuy 21LOU09T JO neaing

"ON ‘OjlInenaAe 4 1o} sonsiels JuswAojdwaun abelane |enuue Jeak Jepusjed -uoissiwwo) AJunoag juswholdwg ON
sajewnys3 uonendod [edoiungy pauiua) ‘uswabeuely pue 196png aels Jo 32O

9l-d

A I AR

'$90IN03

6GG°¢ 62.'CS ¥8Y've 000°21LG°28¥'L1L %YL 080602 €10c
60G°¢ GG8'LS €le'se 000°'GGL‘veLLL %€°9 891'0l¢ 14104
€69°¢ 6€6'09 8/1'9¢ 000'0€8'v86°L | %S9 £/€'80¢ gloc
6¥8°¢ 998°'LG ¥56'GE 000°'18¢°¢86°L L %89 851'80¢C 9l0¢
(0] 4 08¥°'LS 066'9¢ 000'v£9°CSC'Cl %29 62.'80C 102
6¥0° ¥ /€6'0G 08.'8¢ 000'¥29°/88'Cl %9°G £€86°202 810¢
8LE Y 19g'eg €ee'ov 000°20¥'86¥'Cl %¥'G 820'60C 610¢C
(0145 4 088'0S 820’y 000°'G62°/8€ 'V %001 8/8'80¢C 0coc
8€C’S 6/8'09 26691 000'820°99.'G1 %S G0L'LLe 1coc
€v.L'S 96.'8Y V/N V/N %SG GSZ'vie cecoc
. suoljig ul , Juswyjjoiuz . dWodUu| [euosiad . owoou| . o1ey . uonejndod Jeajp
sojes |1e)oy Jooyoss eyden Jad Jeuosiad juswAojdwaun
KAunoo Ao
Gl 9INpayds
(paypneun)

soljsije)s slwouoosy pue dydesbowaqg

siea) Jepudjen ua] jseq

BUljOIeD YLION ‘3]j1Aanaked jo A1



uol poo4 ‘ebajj0) Ajunwwo) [esiuyods |

al|IneNeAeS ‘a|Inenahe Jo AlD ‘walsAg aie) yeaH [e1seo) YA DN AV4 ‘Aiunod puepagquing ‘uoiesodio) juswdojaasg d1wouods AlJuno) pueaquing
a|Ina)}aAe ‘uoneonp3 jo pieog AlJuno) puepaquing ‘WalsAS yiesH AsjleA Jeaq aded ‘SNOILYTIV.LSNIABNIN ‘©2Jawwo) Jo juswiiedaq DN :$92In0S

%LG°€E

‘soakojdwa spuny pajeudoidde-uou 1o seakojdwa 10BIJUOD SpN[OUI JoU S80(Q "s@akojdwg ueljIAl asuajeq Jo 1deq sapnjoul AluQ )

£68'6€ %9 62 G/E'VE (s1ehojdw3 ueniaID ysebie us]) juswhojdw3 [ejo L
%L0°L 0l 8611 EUl|0JeD UHON jO djels
%LLL 8 L6EL %590 0l ¥G. abaj|0D Ayunwwo) [eodjuyos | s|jinenake
%Ll 6 vee'l uoI pood
%EL L A 960'C %L9'L 8 z88'L a|neneked jo Ao
%86’ S £6€'C %69l L L16') juswuiano9 Aunod puepdquing
%96° | 9 vee'e %68°L 9 002'C Auedwo) Jaqgny g ail] Jeakpooo
%S0’} 6 0sZ'L %90°C S Sov'e uoljelsiuiWpY suelsisn
%ly'T 14 ¥98'C %82'C 14 959'C "0U| ‘s3}elo0ssy MeN-eA
%08G'S 4 1€G'9 %LL'S € 0€0'9 uolednp3 jo pieog Ajunog puepaquing
%¥S ¥ € LOY'S %Y’ Z 98¢'9 walsAs yyesH As|ep Jeaq ade)
%lCTl b GLS'vL %08 "L b 1S.'8 , (UenIaiD) ssusjeq Jo 1de@ 'S’
juswfojdwg yuey soafojdwg juswhojdwg yuey soalfojdwig Jafojdwg
fAuno) Aunop
lejo] jo lejo] jo
abejuaslad abejuaoiad
€102 zz0e
9l 8|npaydg

(paypneun)
oby siea) QuIN pue Jea) juaiing
siafojdwz jediourid
euljosed yuoN ‘sjjiranahed jo Ao



"UO0B}0.d [EJUBLUUOIIAUT YlIM papnjoul J8Buoj ou si pue 10z Jeak [easy aajoaye puny esiidisjus Ue Wedaq UoRoUNy 8ISEN PIIOS BUL,
"UOOB}0I [BJUBLUUOIIAUT Yl papNjoul J8Buoj ou s pue 1|0z Jeak [easl aajoaye puny estidisjus Jsjemwio}s 8y} jo Hed e swedsq uonouny Buideems Jeens 8y,

6£S‘l 8LVl 4% 4" G525} 229°L ovs‘L vSS°L 9611 861°L 06¥'L
9 29 19 29 69 174 0L 19 0L l

8¢ 8¢ 9¢ €e A4 VA4 194 PAS 9¢ oc

Ll €c [44 €c Ll Ll €c €c (014 6l
6Ll 701 801 45" [4%% 701 el 86 68 6

4 9 € 4 € 14 14 I 1% o
6cl sl Sl Sl 9¢c 0Ll Ll LLL LLL Lcl
19 (014 ¥4 144 ¥4 el LC (44 (014 (014

V. 6L 8/ L €9 0L 6. <7 8/ 8.

14 I °] I °] I °] I 14 78
888 168 6¢6 0v6 1G6 SGl6 056 0c6 116 868
ovlL ocl velL eel ¥0lL (x4% acl LLL 801 j={0]

r441r4 [ XA 1A 0coc 6102 8102 1102 9102 5102 rioe €102
L} 3npayoag
(paypneun)

slea) |eoasi4 ua] jseq
uonoun4 Aq sealkojdw3z juswuianos A9 awiy-|in4
euljoled YHoN ‘a|jinanaked jo Ay

2010 doueul{ AD :824n0g

1ejol
,31SEM pljOS
Jajemuniolg
yoday
Jisues]
921AI9G [eulaju|
sali[19e) AJlunWwIod pue uofealddy
juawdojanap |eaisAyd pue ojwiouosy
uoneuodsues |
,u01398)04d [EJUBWILOIIAUT
Koapes angngd

uonensIIWpY



cle g8/¢ ¥0¢ 09t ¢S 109 c0. LCL 866 126
10¥'6 1GL'6 29.'8 1688 260'6 9GS'LL Gze'LL 19%'CL 6LEOL zcl'el
[X0)74 0S¢ ¥6¢ ocy (WA (015774 A% 74 609 6SS (374
(994 09 yvA s 99 [4°] 69 69 1S WA
(oA cly v6¢ 8¢/l 26 110} 8¢l Lov'L /GS°L 8602
9 08 8yl Gge S 9 Le 01 Ll €86
451> c0e 62¢ ¢€cc GlC (5144 06¢ 80¢ cre c0S
200°eve ¥68'8€C 800852 096'8/2 968'88¢C 609962 @wwo.tw 0se‘cle 62920¢ 168°15¢2
¥60'0L €0.'6 0991 zoL'8z G69'Ce 68¢'8¢ @mmm,mm 9ze'8e 88/'le 6lLZ'LL
c€16'6L ¥£5'6 el 7£9'0L Svv'LL €9Z'LL @oww,vm 0g9'ce £25'ee 850°Le
¥6S'y 260'v 100‘S 6609 9099 ¥259 @mmoN 7659 90v'L 891,
0€5'8 122'6 961'8 09%'S 928's 1€0'y 916y 78Sy 1BYee 192'
/16€'L cl6 0¢8 2s8 1€8 8.6 4% 289 OLZAS) XA
¥92'82 165'cT 9¢G've /10'0¢ 10,62 cry'Le £96'62 /86'6C €S L'0e £v9'/2
[4A\rA (YA 1r4 020¢ 6102 8102 1102 91L0¢ S102 7102 €102
81 8|npaysg
(paypneun)

siea) |eosi4 ua] jseT
welboidjuonoung Aq siojeaipuj bunesado
eujjosed YyuoN ‘ajjiranaked jo Ao

S[es pieA
shoaue||a9sIA
BELTe)
suoneAouay
MaN
‘|eloJawwio)
suonenousy
SjUN Jo JaquinN
Anwep-pinw meN
Aiwey ajbuis maN
‘lenuaplisay
:panss| sjw.ad jo JaquinN
$90I1NI8S Juawdojana

90IMISS 10} S|[eD
suoneyo Buiuiepn
suoneyo oiyel |
s)salle |eoisAyd
:SUOIJB[OIA ME] JO JoqWINN
@ ®2lod

suoljoadsul all4
paysinbunxa sail4
sasuodsai Aousbiawg
o
fyeyeg a11and



0c-d

-9|Inanake Jo Al ayy Aq paurejuiew sjeubis dijel) Jo Jaquinu ay) s1oapy (¥)

'sjuswpedaq uonealday pue syied d|jinsliake Jo A pue Aluno) puepaquing jo Jabiaw ay) 1091l sonsiels (g)
910z ‘0 aunr Buipua Jeak yum Bupues eyep Jeak [eosiy 109))a. Juswpedaq ad1j0d ay} Joy sonsnels (z)

"$10Z ‘0 aunp Buipua Jeak yum Buiuels eep Jeak [eosiy 10941 podiy pue juswpedaq ali4 ayj Joy sonsnels (1)

950221 120'L¥L 192991 8G66°'0£2 G£8'GeT 295'822 262122 zle'6lz ()Ge9'9cz 9L8'EVT s1abusssed pauejdap jo JequinN
Leg'ezl 11G'8vL Geg/91 €00°L€2 8.1'8€2 ¥89'622 68¥'v2e GE9Q'LlOL  (,)282'L€C  S¥EVKT sisbusssed psuejdus jo JaquinN
() Hoday
44 9e 0S 14 12 ford €z 8z 44 rad (lerosswiwoo) spwiad Aemenna
[oT4 8vz fore4 vz 122 182 98¢ z8¢ 8.5 62t (lenuspisal) sywiad Aemanug
Bussulbug
6€C 6€¢C €ee Lee 0€e 144 1474 1474 1474 9¢¢ () PRUIEIUIEW s|eubis oujel) Jo JaquinN
60'92 1811 9z'LL 9l'el 1€'8 0S¢l 60°0Z 0S°L) 0cvl 08°LL (sepw) Bujess adeo pue Buioepnsal j9a.1s
656V, A7) 96°G¥ . SLbyL ov'ev. 89°0¥. 69°0¥. 69°6E. 69'GE. cLyes (sspw) paurejuiew s}ea.s
adueU3UIB|\ 193lIS
uopeyodsuel |
A 0 ¥ €l 6l Gl 6l VIN VIN VIN ('so9pushv + L000L ) SIUSAT G Ja1 L
. 0 I Z oL ] oL VIN VIN VIN ('so9pushly 000°0} - LOO'S ) SIUdAT  JalL
L L L 9 9 L Z 9l 9 cl ('so9pushy 000°G - L0S'Z ) SIUaAT ¢ Jal|
. 0 4 9l z S z Gl 9 €l ('so9pushY 00S'Z - L0G ) Sluang Z Jall
6l ol 4 A 9¢ 6 G G ! S ('s99pushy 00S - 0 ) SIUSAT | Ja1L
Mled |eAl}sa
Geo'ce GE0'0L €zL'L) 208°2¢ 062'.S zzl'ey 189'9¢ y8v'se 192°0% 6589 S|ejusl ISy ays oludld
€0y 200’8 10285 L¥9'91 26109 19909 60L'cL 1£G€9 229'G6 9zZ1L'501 sjuedpoiped saiadoud [eoLolsIH
LYE 09 06566 209856 10€'199 92.'918 ¥16°1€9 ¥99°'129 190265 661985 8¥8'6ZS sjuedioned Jsjusd uojesloy
8z L Y01 801 9Ll L€ Z6 ¥ 6v 144 s|ejusu sayoeajq/abe)s aiqoN
621 4> L€1 folord 0Ll S0l 96 18 69 99 SjusAe papiued
0z8'ce 89/'ch 9¢€'Gl 0/6'8 1288l 269'GL vy Zv9'0z 12202 £86'L1 sjuedioijed syusns [eoadg
LOv'GL 982’8 LEV'BL 9/6'2¢ 609'GE 026°0¢ 6850 19£'82 98082 2112 sjuedioed swelboid yied
8¥2'G. ¥09'22 899'6€ 00z'¢L ovL'zL 9P¥'99 660'8€ el A £€Z1'22 ¥6€'22 sjuediied sopenby
LWL’ v.€ 026'62 6¥0°LY GG6'95 LLL'LG v6'2S 120'€2 £6.'22 22562 sjuedioed onnadessy |
092'02 16¥'€2 62.'65 Zv8'88 00€'26 €09°'26 682'601 LLE06 91168 £05'601 sjuedioiped Jousg
(0)}44 1€ 101 8.L. YAV 966 ¥¥6 192 180°L AN} sjuedioed spods ynpy
1616 1e8°1L L¥8'SlL z8L'6l 0.6'Gl 160°/1 602'GL 189°'LL cLLLL G08'LL sjuedponed spods Yino
(¢ lEUONE3IIaY pue [eIN}nD
ze0z 1202 020z 6102 8102 1102 9102 S102 ¥102 €102
81 9|Npayds
(peypneun)

sieaA [eoSI4 Ud] )se

weiboud/uonoundg Aq sioyeosipuj Buperado

euljoled YLON ‘ajjinenake Jo Ao



Le-d

‘sjuswipedap A)1o snolen Ag papinoid uoiewloju] :924N0S

a||Inapahe jo A0 ayy Ag paumo sjeubis oiyel} Jo Jaquinu a8y} s}y (2)
ejep snoiaaid jo uonejuasald Jo uoi0a1I0d s8Ry (1)

e €e €e L€ (0] (0] 6C 6C 6C 62
69°67. [AAVA 72 96°9¥ . 1472 ov'evr. 89°0%. 69°0v.L () 69°GEL 69°6¢L clyel
14 14 14 € € € € I -
9ol 9ol 9l 9l 9l 9l 9l 9l 9l 9ol
€ > € € > € > € > €
8 8 8 8 8 8 g 8 8 8
8 8 8 8 8 8 8 8 8 8
€ € € € € > € € € >
l l l l l l l l l l
12> 12> 12> 14> 12> 12> e 12 12 12
8 8 8 8 8 8 8 8 8 8
> € € > € > € > € >
VA VA VA VA VA VA VA VA VA VA
vl vl vl vl vl vl 7l 7l 7l 7l
4% 4% 4% 4% 4% cl ¢l ¢l 4% 4%
€ > S € € € 4 4 4 4
Ll Ll Ll Ll Ll Ll 9l 9l 9l 9l
(4414 (X414 0202 6102 8102 2102 9102 S10¢C 102 €102
61 aINpayas
(payipneun)

slea) [eosi4 ua] jseT]

uonoun4 Aq sonsne}s syassy |eyden
euljosed ypoN ‘a|jirenaked jo Ao

@ s|euBis e} Jo JaquinN
(so|iw) paulejuiew sjoais
20ouBUBUIE 198118
uoneuodsues|

sjood

WAB yyum Jayuso Ajunwiwo)

(saJoe 0GZ - 001) syled jeuoibay

sa)ls weubold

syJed asn |eloadg

syied Jeaur

sy ed-jooyos Ajunwwon

syied-jooyos pooyloqybiaN

saoeds usal9

(sa10B 08 - 0f7) soxajdwod spodg

(sa10e G - 0¢) syied Ajunwwon

(seuoe G| - 2) syled pooyloqybiaN

(sasoe ¢ - G°) syled iy
|euoljealsay pue jein}jno

SUONE)S JO JaquinN
99lj0d

SUOIE)S JO JaquinN
ai4
Kyayes anqng



City of Fayetteville, North Carolina

(This page left intentionally blank)



X FAVETTEVILLE: Annual Comprehensive

AMENEHS 44 00 Y Financial Report +«Fy2022

Compliance Section

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance And Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditor’s Report on Compliance for Each Major Federal Program and
on Internal Control Over Compliance in Accordance with the Uniform Guidance
and the Passenger Facility Charge Program

Independent Auditor’s Report on Compliance for each Major State Program and on
Internal Control Over Compliance in Accordance with the State Single Audit
Implementation Act

Schedule of Findings and Questioned Costs

Corrective Action Plan

Summary Schedule of Prior Audit Findings

Schedule of Expenditures of Federal and State Awards

Notes to the Schedule of Expenditures of Federal and State Awards
Schedule of Expenditures of Passenger Facility Charges

Notes to the Schedule of Expenditures of Passenger Facility Charges



City of Fayetteville, North Carolina

(This page left intentionally blank)



B PBMares..

CPAs and Consultants

Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed In Accordance With Government Auditing Standards

To the Honorable Mayor and Members of the City Council
City of Fayetteville, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, the aggregate discretely
presented component unit, each major fund, and the aggregate remaining fund information of the
City of Fayetteville, North Carolina as of June 30, 2022, and the respective changes in financial
position and, where applicable, cash flows thereof and the respective budgetary comparisons for
the year then ended , which collectively comprise the City of Fayetteville’s basic financial
statements, and have issued our report thereon dated August 2, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of
Fayetteville’s internal control over financial reporting (internal control) as a basis for designing
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City of Fayetteville’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the City of Fayetteville’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the City of Fayetteville’s financial statements will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we
identified deficiencies in internal control that we consider to be a material weaknesses, identified
as Findings 2022-001 and 2022-002 in the Schedule of Findings and Questioned Costs.

Q-1



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Fayetteville's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed an instance of
noncompliance or other matters that is required to be reported under Government Auditing
Standards and which are described in the accompanying Schedule of Findings and Questioned
Costs as item 2022-001.

Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the
City's response to the findings identified in our audit and described in the accompanying
Schedule of Findings and Questioned Costs. The City's response was not subjected to the
other auditing procedures applied in the audit of the financial statements and, accordingly,
we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the City of Fayetteville’s internal control or on compliance. This report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the City of
Fayetteville's internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

PBMauwes, LLP

Morehead City, North Carolina
August 2, 2023
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CPAs and Consultants

Independent Auditor’s Report on Compliance for Each Major Federal Program;
Report on Internal Control Over Compliance Required by the Uniform Guidance;
and Report on Compliance and Internal Control Over Compliance
with the Passenger Facility Charge Program

To the Honorable Mayor and Members of the City Council
City of Fayetteville, North Carolina

Report on Compliance for Each Major Federal Program and Passenger Facility Charge
Program

Opinion on Each Major Federal Program

We have audited the City of Fayetteville, North Carolina’s (City of Fayetteville) compliance with
the types of compliance requirements described in the OMB Compliance Supplement; the Audit
Manual for Governmental Auditors issued by the North Carolina Local Government Commission;
and with the compliance requirements described in the Passenger Facility Charge Audit Guide
for Public Agencies, issued by the Federal Aviation Administration, that could have a direct and
material effect on each of the City of Fayetteville’s major federal programs and the passenger
facility charge program for the year ended June 30, 2022. The City of Fayetteville’s and
Fayetteville Public Works Commission’s (PWC) major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs.

In our opinion, City of Fayetteville complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance),
the State Single Audit Implementation Act (Act), and the Passenger Facility Charge Audit Guide
for Public Agencies issued by the Federal Aviation Administration (Audit Guide). Our
responsibilities under those standards and the audit guide are further described in the "Auditor’s
Responsibilities for the Audit of Compliance" section of our report.

We are required to be independent of the City and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that our audit
provides a reasonable basis for our opinion on compliance for each major federal program. Our
audit does not provide a legal determination of the City’s compliance with the compliance
requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with laws,
statutes, regulations, rules, and the provisions of contracts or grant agreements applicable to the
City’s federal programs and the passenger facility charge program.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the City’s compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards, Uniform Guidance, and
the Audit Guide will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Noncompliance with the compliance requirements referred to above is
considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about the
City’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the City’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

e Obtain an understanding of the City’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the audit guide, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control over
compliance. Accordingly, no such opinion is expressed.
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We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described
in the Auditor's Responsibilities for the Audit of Compliance section above and was not
designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies in internal control over compliance. Given these
limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that were
not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and the Audit Guide. Accordingly, this report is not suitable
for any other purpose.

PBMawes; LLP

Morehead City, North Carolina
August 2, 2023
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Independent Auditor’s Report on Compliance for Each Major State Program

and Report on Internal Control Over Compliance Required
by the State Single Audit Implementation Act

To the Honorable Mayor and Members of the City Council
City of Fayetteville, North Carolina

Report on Compliance for Each Major State Program

We have audited City of Fayetteville, North Carolina’s (the City) compliance with the types of
compliance requirements described in the OMB Compliance Supplement and the Audit Manual
for Governmental Auditors in North Carolina, issued by the Local Government Commission that
could have a direct and material effect on each of the City’s major State programs for the year
ended June 30, 2022. The City’s major State programs are identified in the summary of auditor’s
results section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the City of Fayetteville complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each
of its major State programs for the year ended June 30, 2022.

Basis for opinion on Each Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America (GAAS); the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States
(GAS); the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance); and the State Single Audit Implementation Act. Our responsibilities under
those standards and the audit guide are further described in the Auditor’'s Responsibilities for the
Audit of Compliance section of our report.

We are required to be independent of the City and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that our audit
provides a reasonable basis for our opinion on compliance for each major State program. Our
audit does not provide a legal determination of the City’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance he requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements
applicable to the City’s State programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the City’s compliance based on our audit. Reasonable assurance is a high
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level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance
will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence
the judgment made by a reasonable user of the report on compliance about the City’s compliance
with the requirements of each major State program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the City’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

e Obtain an understanding of the City’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the State Single Audit
Implementation Act, but not for the purpose of expressing an opinion on the effectiveness
of the City’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described
in the Auditor's Responsibilities for the Audit of Compliance section above and was not
designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies in internal control over compliance. Given these
limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material
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weaknesses or significant deficiencies in internal control over compliance may exist that were
not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and the State Single Audit Implementation Act.
Accordingly, this report is not suitable for any other purpose.

PBMawes; LLP

Morehead City, North Carolina
August 2, 2023
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City of Fayetteville, North Carolina
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2022

Section 1. Summary of Auditor’s Results

Financial Statements

Type of report the auditor issued on whether the financial statements audited were prepared in
accordance with GAAP: Unmodified

Internal control over financial reporting:

* Material weakness(es) identified? X Yes No
» Significant deficiency(ies) identified? Yes X None

Noncompliance material to financial
statements noted? X Yes No

Federal Awards

Internal control over major federal programs:

* Material weakness(es) identified? Yes X No
* Significant deficiency(ies) identified? Yes X None
Reported

Type of auditor’s report issued on compliance for major federal programs: Unmodified
Any audit findings disclosed that are required to

reported in accordance with
2 CFR 200.516(a)? Yes X No
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City of Fayetteville, North Carolina
Schedule of Findings and Questioned Costs (Continued)
For the Fiscal Year Ended June 30, 2022

Section 1. Summary of Auditor’s Results (Continued)
Identification of major federal programs:

Federal
Assistance
Listing# Program Name

21.027 Coronavirus State and Local Fiscal Recovery Funds
20.500/20.507 Federal Transit Grant Cluster
21.023 Emergency Rental Assistance Program
20.106 Airport Improvement Program/COVID-19 Airport Improvement Program
97.083 Staffing for Adequate Fire and Emergency Staffing (SAFR)

Dollar threshold used to distinguish

between Type A and Type B Programs $ 1,668,314
Auditee qualified as low-risk auditee? Yes X No
State Awards

Internal control over State programs:

Material k identified:
aterial weakness(es) identifie Yes X No

Significant deficiency(ies)

identified?
Yes X None Reported

Type of auditor's report issued on compliance for major State program: Unmodified

Any audit findings disclosed that are
required to be reported in accordance with
the State Single Audit Implementation Act? Yes X No

Identification of major State programs:

Nonstate System Street Aid Allocation
(Powell Bill)

State Maintenance Assistance for Urban and
Small Urban Program
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City of Fayetteville, North Carolina
Schedule of Findings and Questioned Costs (Continued)
For the Fiscal Year Ended June 30, 2022

Section 2. Financial Statement Findings

Finding: 2022-001: Material Compliance Violation and Material Weakness in Internal Control over
Compliance- Timeliness of Audited Financial Statements Submission

Criteria: North Carolina General Statute 159-34 (NC G.S 159-34) requires the submission of the annual
audit 4 months past the end of the fiscal year, with an extended due date at 5 months past the end of
the fiscal year.

Condition and context: The June 30, 2022 financial statements were not submitted to the Local
Government Commission until over 9 months past the original due date or 8 months past the extended
due date.

Effect: The City has not complied with NC Statute G.S. 159-34.

Cause: High staff turnover and implementation of a new financial software package that resulted in
significant delays in the ability accurately close the accounting period to prepare for audit.

Recommendation: We recommend the City hire sufficient staff in the Finance Department as well as
complete more robust implementation testing prior to going live with a new software package to meet
the financial reporting deadline outlined in NC G.S. 156-34

Management’s response: See Corrective Action Plan

Finding: 2022-002: Material Weakness in Internal Control - FEMA Revenue and Receivable

Criteria: Revenue and corresponding receivable for non-exchange grant revenue transactions should
only be recognized when all four revenue recognition criteria have been met.

Condition and context: The City recognized revenue from FEMA for Disaster Assistance in excess of
amounts formally obligated by FEMA, which indicates an executed grant agreement is in place.

Effect: Restricted Intergovernmental revenues and accounts receivable were overstated by $817,925 in
the Federal & State Financial Assistance fund.

Cause: High staff turnover and a misunderstanding in the application of GASB GAAP as it relates to
revenue recognition in non-exchange transactions.

Recommendation: We recommend the City hire sufficient staff in the Finance Department as well as
adhere to GASB revenue recognition criteria when recording non-exchange grant revenue transactions.

Management’s response: See Corrective Action Plan



City of Fayetteville, North Carolina
Schedule of Findings and Questioned Costs (Continued)
For the Fiscal Year Ended June 30, 2022

Section 3. Findings and Questioned Costs for Federal Awards
None reported
Section 4. Findings and Questioned Costs for State Awards
None reported
Section 5. Findings and Questioned Costs for the Passenger Facility Charge Program

None reported.
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<SCFAYETTEVILLE!

CITY MANAGER'S OFFICE

City of Fayetteville, North Carolina
Corrective Action Plan
For the Fiscal Year Ended June 30, 2022

Section 2. Financial Statement Findings

Finding 2022-001: Material Compliance Violation and Material Weakness in Internal Control
over Compliance-Timeliness of Audited Financial Statements Submission

Management’s Response: The City agrees with the audit recommendations.
Responsible Party:  Jody Picarella, Chief Financial Officer

Corrective Action Plan: The corrective action plan will consist of the following measures:

1. Work with third party implementation team to address any outstanding software issues
which may delay closing the books.

2. Ensure adequate staff are available, any combination of permanent, temporary or
contracted positions, to perform year-end closeout activities in a timely manner.

Proposed Implementation Date: August 31, 2023

Finding 2022-002: Material Weakness in Internal Control — FEMA Revenue and Receivable

Management’s Response: The City agrees with the audit recommendations.
Responsible Party:  Jody Picarella, Chief Financial Officer

Corrective Action Plan: The corrective action plan will consist of the following measures:

1. Ensure staff are trained in proper GASB revenue recognition relating to non-exchange
transactions.

2. Ensure adequate staff are available, any combination of permanent, temporary or
contracted positions, to conduct year-end closeout activities.

Proposed Implementation Date: August 31, 2023

Respectfully submitted,

/ T% @w/ ACEF

/Douglas J/Heyétt, ICMA-CM Jody Picarella, CPA, MBA
City Manager Chief Financial Officer

433 Hay Street | Fayetteville, NC 28301 | www.fayettevillenc.gov | An Equal Opportunity Employer
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City of Fayetteville, North Carolina
Summary Schedule of Prior Audit Findings
Year Ended June 30, 2022

The prior year single audit disclosed no findings in the Schedule of Findings and Questioned
Costs and no uncorrected or unresolved findings exist from prior audit's Summary Schedule of
Audit Findings.
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CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Expenditures of Federal and State Awards

Year Ended June 30, 2022

Federal
GRANTOR/PASS-THROUGH Assistance
Grantor/Program or Cluster Title Listing

State/
Pass-through
or Other Identifiable
Grant Number

Federal (Direct &
Pass-through)
Expenditures

State
Expenditures

Pass-through to
Sub-recipients

Total
Expenditures

FEDERAL GRANTS

US DEPARTMENT OF AGRICULTURE
Passed through NC Department of Agriculture and Consumer Services
Emergency Watershed Protection Program 10.923
Total US Department of Agriculture

US DEPARTMENT OF HOUSING & URBAN DEVELOPMENT
Community Development Block Grant Cluster

CDBG Entitlement Grant FY2019-2020 14.218
CDBG Entitlement Grant FY2021-2022 14.218
CQOVID-19 - Community Development Block Grant Program 14.218

Total Community Development Block Grant Cluster

CDBG Disaster Recovery Grants Cluster
CDBG Disaster Relief Grants Passed-through NC Department

of Public Safety Office of Recovery and Resiliency 14.228
Total CDBG Disaster Recovery Grants Cluster

HOME Investment Partnerships Program
HOME Investment Partnerships Program FY2020-2021 14.239

Total HOME Investment Partnerships Program

Office of Public Housing Investments
FY2020 Choice Neighborhoods Planning 14.892
Total HOME Investment Partnerships Program

Total US Department of Housing & Urban Development

US DEPARTMENT OF INTERIOR

Passed through NC Department of Natural and Cultural Resources
FY 2020 Historic Preservation 15.904
Total US Department of Interior

US DEPARTMENT OF JUSTICE
Office of Justice Programs

2020 Coronavirus Emergency Supplemental Funding 16.034
Project Safe Neighborhoods FY18 16.609
Project Safe Neighborhoods FY19 16.609
National Sexual Assault Initiative 16.833
Equitable Sharing Program 16.922

Total Office of Justice Programs

Office of Community Oriented Policing Services
Fayetteville Peer Support Project 16.710
Total Office of Justice Programs

NR204532XXXXC024

B-19-MC-37-0005
B-21-MC-37-0005
B-20-MW-37-0005

B-16-DL-37-0001

NC4F533CNP120

2020-VD-BX-0333
2018-GP-BX-0035
2019-GP-BX-0043
2020-AK-BX-0040

2020MHWXK005

$ 669,678 $ 328,762 $ - $ 998,440
669,678 328,762 - 998,440
272,852 - - 272,852

1,194,618 - - 1,194,618
- - 133,762 133,762
1,467,470 - 133,762 1,601,232
1,043,866 - - 1,043,866
1,043,866 - - 1,043,866
42,505 - - 42,505
42,505 - - 42,505
70,034 - - 70,034
70,034 - - 70,034
2,623,875 - 133,762 2,757,637
10,016 10,016
10,016 - - 10,016
163,308 - - 163,308
18,593 - - 18,593
25,250 - - 25,250
101,821 - - 101,821
308,972 - - 308,972
372,044 - - 372,044
681,016 - - 681,016
27,287 - - 27,287
27,287 - - 27,287



CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Expenditures of Federal and State Awards
Year Ended June 30, 2022

State/
Federal Pass-through Federal (Direct &
GRANTOR/PASS-THROUGH Assistance or Other Identifiable Pass-through) State Pass-through to Total
Grantor/Program or Cluster Title Listing Grant Number Expenditures Expenditures Sub-recipients Expenditures
Edward Byrne Memorial Justice Assistance Grant Program
Passed through Cumberland County
Edward Byrne Memorial Justice Assistance Grant 16.738 2020-DJ-BX-0851 122,146 - - 122,146
Edward Byrne Memorial Justice Assistance Grant 16.738 2019-DJ-BX-0501 67,063 - - 67,063
Total Edward Byrne Memorial Justice Assistance Grant 189,209 - - 189,209
Program Passed through Cumberland County 189,209 - - 189,209
Passed through NC Department of Public Safety
Governor's Crime Commission - FY19 School Preparedness 16.738 PROJ013853 34,806 - - 34,806
Governor's Crime Commission - FY20 Block Grant 16.738 PROJ014328 23,233 - - 23,233
Total Passed through NC Department of Public Safety 58,039 - - 58,039
Total US Department of Justice 955,551 - - 955,551
US DEPARTMENT OF THE TREASURY
Coronavirus State and Local Fiscal Recovery Funds 21.027 3,762,369 - - 3,762,369
Emergency Rental Assistance 21.023 ERA-0149 6,308,122 - - 6,308,122
Emergency Rental Assistance Il 21.023 ERA-0157 5,049,638 - - 5,049,638
Total US Department of the Treasury 15,120,129 - - 15,120,129
US DEPARTMENT OF TRANSPORTATION
Federal Aviation Administration
Airport Improvement Program
Terminal Improvements Part Il - AIP 46 20.106 3-37-0021-046-2019 7,715,311 - - 7,715,311
Airport Coronavirus Response Grant 20.106 3-37-0021-049-2021 970,926 - - 970,926
Airport Coronavirus Response Grant 20.106 3-37-0021-050-2021 46,442 - - 46,442
Airport Rescue Grant (ARGA) 20.106 3-37-0021-051-2021 13,055 - - 13,055
Airport Rescue Grant (ARGA) 20.106 3-37-0021-052-2021 2,030,358 - - 2,030,358
Total Airport Improvement Program 10,776,092 - - 10,776,092
Total Federal Aviation Administration 10,776,092 - - 10,776,092
Federal Transit Grant Cluster
Preventive Maintenance & American with Disabilities Act
Operating Assistance 20.507 NC-2020-24 336,300 - - 336,300
20.507 NC-2021-023-00 340,000 - - 340,000
20.507 NC-2022-025-ARP 4,163,122 - - 4,163,122
20.507 NC-2022-059 940,000 - - 940,000
Capital Grants
20.507 NC-2016-021-00 1,862 394 - 2,256
20.507 NC-2016-030-00 8,378 1,047 - 9,425
20.507 NC-2017-031-00 4,229 - - 4,229
20.507 NC-2018-045-00 13,955 - - 13,955
20.507 NC-2018-069-00 13,973 - - 13,973
20.507 NC-2019-021-00 67,761 36,547 - 104,308
20.507 NC-2019-022-00 - 73,000 - 73,000
20.507 NC-2020-033-00 1,804,147 160,000 - 1,964,147
20.507 NC-2021-023-00 1,910,800 1,910,800



CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Expenditures of Federal and State Awards
Year Ended June 30, 2022

State/
Federal Pass-through Federal (Direct &
GRANTOR/PASS-THROUGH Assistance or Other Identifiable Pass-through) State Pass-through to Total
Grantor/Program or Cluster Title Listing Grant Number Expenditures Expenditures Sub-recipients Expenditures
Federal Transit Grant Cluster (Continued)
Planning Grants
20.507 NC-2016-014-00 1,670 - - 1,670
20.507 NC-2019-021-00 12,903 - - 12,903
20.507 NC-2020-024-00 12,275 - - 12,275
20.507 NC-2021-023-00 192,496 - - 192,496
20.507 NC-2020-033-00 130,034 - - 130,034
Total Federal Transit Grant Cluster 9,953,905 270,988 - 10,224,893
Federal Transit Services Program Cluster
Enhanced Mobility for Seniors and Individuals with Disabilities 20.513 NC-2019-048-00 64,028 - - -
Total Federal Transit Services Program Cluster - - - -
Total Federal Transportation Administration 9,953,905 270,988 - 10,224,893
Total US Department of Transportation 20,729,997 270,988 - 21,000,985
US ENVIRONMENTAL PROTECTION AGENCY
Clean Water State Revolving Fund
Passed-through NC Department of Environmental Quality Division of Water Infrastructure
Clean Water State Revolving Fund
Capitalization Grants for Drinking Water State Revolving Funds 66.458 CS370434-15 1,202,273 - - 1,202,273
Capitalization Grants for Drinking Water State Revolving Funds 66.458 CS370434-16 14,542,744 - - 14,542,744
Total Clean Water State Revolving Fund Passed-thorough the NC 15,745,017 - - 15,745,017
Department of Environmental Quality Division of Water Infrastructure
Total US Environmental Protection Agency 15,745,017 - - 15,745,017
US DEPARTMENT OF HEALTH AND HUMAN SERVICES
Aging Cluster
Passed through NC Department of Health & Human Services
Senior Citizens Service Center 93.044 N/A 32,519 - - 32,519
Total Aging Cluster Passed through the NC Department of Health
& Human Services 32,519 - - 32,519
Total US Department of Health and Human Services 32,519 - - 32,519



CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Expenditures of Federal and State Awards
Year Ended June 30, 2022

State/
Federal Pass-through Federal (Direct &
GRANTOR/PASS-THROUGH Assistance or Other Identifiable Pass-through) State Pass-through to Total
Grantor/Program or Cluster Title Listing Grant Number Expenditures Expenditures Sub-recipients Expenditures
US DEPARTMENT OF HOMELAND SECURITY
Direct Programs:
Assistance to Firefighters FY20 97.044 EMW-2019-FG-01746 51,174 - - 51,174
FY 2020 Fire Prevention & Safety 97.044 EMW-2020-FP-00334 13,032 - - 13,032
Total Direct Programs 64,206 - - 64,206
Passed-through NC Department of Public Safety
Disaster Grants - Public Assistance
(Presidentially Declared Disasters) FEMA
Hurricane Matthew - FEMA-4285-DR-NC
City:
Greenoch Drive 97.036 PW1212 2,275 758 - 3,033
Mirror Lake Dam Restoration 97.036 PW1262 18,460 6,153 - 24,613
Devonwood Lower Dam Restoration 97.036 PW1887 1,789,144 596,381 - 2,385,525
Hurricane Florence - FEMA-4393-DR-NC:
City:
)Cllross Creek Cemetery Bank Stabilization 97.036 PW2267 (336,136) (112,045) - (448,181)
Management Costs 97.036 PW2628 - - - -
PWC:
Electric Mutual Aid & Contractors 97.036 PW1200 143,109 47,703 - 190,812
Debris Removal 97.036 PW2293 72,685 72,685 - 145,370
Total Disaster Grants - Public Assistance Passed-through the NC
Department of Public Safety 1,689,537 611,635 - 2,301,172
Homeland Security Grant Program - Training 97.083 EMW-2019-FF-00370 941,761 - - 941,761
Staffing for Adequate Fire and Emergency Response (SAFR)
Total Homeland Security Grants Passed-through the NC
Department of Public Safety 941,761 - - 941,761
Law Enforcement Officer Reimbursement Agreement Programs 97.090 HSTS0216HSLR733 113,150 - - 113,150
Total Passed-through NC Department of Public Safety 2,744,448 611,635 - 3,356,083
Total U.S. Department of Homeland Security 2,808,654 611,635 - 3,420,289
Total Assistance - Federal Programs 58,695,436 1,211,385 133,762 60,040,583



CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Expenditures of Federal and State Awards
Year Ended June 30, 2022

State/
Federal Pass-through Federal (Direct &
GRANTOR/PASS-THROUGH Assistance or Other Identifiable Pass-through)
Grantor/Program or Cluster Title Listing Grant Number Expenditures

STATE GRANTS

NC DEPARTMENT OF AGRICULTURE & CONSUMER SERVICES
Soil and Water Conservation Division
Lock's Creek Debris Removal Passed-through Cumberland County N/A -

State
Expenditures

Total
Expenditures

Total NC Department of Agriculture & Consumer Services -

NC OFFICE OF STATE BUDGET AND MANAGEMENT
State Capital and Infrastructure Fund (SCIF)
Historic Buildings and Sites -
Pedestrian Safety Improvements -

Total NC Office of State Budget and Management -

NC DEPARTMENT OF TRANSPORTATION
Maintenance Assistance N/A 36234.8.13.2 -

Total State Public Transportation Division -

Powell Bill N/A 32570 -

Division of Aviation
Aviation State Aid - Airport Improvements and Debt Service N/A 36244.27.15.1 -

Total Division of Aviation -
Total NC Department of Transportation -

NC DEPARTMENT OF PUBLIC SAFETY
Hazmat (RRT Grant) N/A RRT 3 2019 -

Total Hazmat RRT Grants N

Passed-through from Cumberland County
Juvenile Restitution FY 2022 N/A 526-10413 -

Total NC Department of Public Safety -

Total Assistance - State Programs -

Total Assistance $ 58,695,436

331,847 331,847
331,847 331,847
7,835 7,835
17,334 17,334
25,169 25,169
746,023 746,023
746,023 746,023
5,612,218 5,612,218
815,432 815,432
815,432 815,432
7,530,689 7,530,689
69,000 69,000
69,000 69,000
53,122 53,122
122,122 122,122
7,652,811 7,652,811
8,864,196 67,693,393




NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS:

Note 1 - Basis of Presentation

The accompanying Schedule of Expenditures of Federal and State Awards (SEFSA) includes the Federal and State grant activity of the City of Fayetteville under the programs of the federal government and the State of
North Carolina for the year ended June 30, 2022. The information in this SEFSA is presented in accordance with the requirements of Title 2 US Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards and the State Single Audit Implementation Act. Because the Schedule presents only a selected portion of the operations of the City of
Fayetteville, it is not intended to and does not present the financial position, changes in net position, or cash flows of the City of Fayetteville.

Note 2 - Summary of Significant Accounting Policies
Expenditures reported are reported on the modified accrual basis of accounting. Such expenditures are recognized following the cost principles contained in Uniform Guidance, wherein certain types of expenditures are
not allowable or are limited as to reimbursement.

Note 3 - Indirect Cost Rate
The City of Fayetteville has elected not to use the 10% de-minimis indirect cost rate as allowed under the Uniform Guidance.

Note 4 - Loans Outstanding
The City of Fayetteville has outstanding loan balances from Federal and State funding sources that are not required to be presented in the SEFSA because there are no continuing reporting requirements
beyond repayment of the loan balances in accordance with the loan agreement provisions. Loans outstanding as of June 30, 2022 consist of:

Federal
Assistance Pass-through Amoun.t
Program Title Listing Grantor's Number Outstanding
PWC - Clean Water State Revolving Fund 66.458 CS370434-15 37,369,863
City - Clean Water State Revolving Fund 66.458 CS370434-15 107,338
City - ARRA Clean Water State Revolving Fund 66.458 CS370434-16 92,901



CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Passenger Facility Charges

PFC Revenue Received
Interest Earned
Total PFC Revenue Received
PFC Revenues Accrued
PFC Investment Income Differential
Total PFC Revenues

Application No. 00-01-C-04-FAY & 02-02-U-02-FAY
Use Approval
Closed Application
Total Use Approval

Total Application No. 00-01-C-04-FAY &
02-02-U-02-FAY

Application No. 05-03-C-01-FAY
Use Approval
Closed Application
Total Use Approval
Total Application No. 05-03-C-01-FAY

Application No. 09-04-C-00-FAY
Use Approval
Closed Application
Total Use Approval
Total Application No. 09-04-C-00-FAY

Application No. 13-05-C-00-FAY
Use Approval
Closed Application
Total Use Approval
Total Application No. 15-06-C-00-FAY

Year Ended June 30, 2022

Cumulative Receipts Cumulative Amount of
Receipts Year End Receipts Collection
June 30, 2021 June 30, 2022 June 30, 2022 Approval
$ 10,066,139 $ 780,347 $10,846,486 $ -
301,901 1,693 303,594 -
10,368,040 782,040 11,150,080 12,158,435
152,449 (25,179) 127,270 -
(17,387) 5,663 (11,724) -
$ 10,503,102 $ 762,524 $11,265,626 $ 12,158,435
Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of

June 30, 2021

June 30, 2022 June 30, 2022 Use Approval

$ 1,061,391 §$ - $ 1,061,391 § 1,061,391
1,061,391 - 1,061,391 1,061,391
$ 1,061,391 $ - $ 1,061,391 $ 1,061,391
Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of

June 30, 2021

June 30, 2022 June 30, 2022 Use Approval

$ 324,231 $ - $ 324,231 $ 324,232
324,231 - 324,231 324,232
$ 324,231 $ - $ 324,231 $ 324,232
Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of

June 30, 2021

June 30, 2022 June 30, 2022 Use Approval

$ 1,701,088 $ - $ 1,701,088 $ 1,701,089
1,701,088 - 1,701,088 1,701,089
$ 1,701,088 $ - $ 1,701,088 $ 1,701,089
Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of

June 30, 2021

June 30, 2022 June 30, 2022 Use Approval

$ 1,277,434  $ - $ 1,277,434  $ 1,277,433
1,277,434 - 1,277,434 1,277,433
$ 1,277,434 - $ 1,277,434 $ 1,277,433
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CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Passenger Facility Charges
Year Ended June 30, 2022

Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of
June 30, 2021 June 30, 2022 June 30, 2022 Use Approval
Application No. 15-06-C-00-FAY
Use Approval
Airport Master Plan (AMP) Update, Part 1, Airline Term Area $ 33,750 $ - $ 33,750 $ 33,750
Air Carrier Apron Rehabilitation Phase Il 228,378 - 228,378 277,929
Taxiway J&K Rehabilitation 333,809 - 333,809 359,627
Airport Master Plan Update, Part 2, Incl 18B Mapping and
NAVAIDs Planning 59,882 - 59,882 60,000
Total Use Approval 655,819 - 655,819 731,306
Total Application No. 15-06-C-00-FAY $ 655,819 $ - $ 655,819 $ 731,306
Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of
June 30, 2021 June 30, 2022 June 30, 2022 Use Approval
Application No. 16-07-U-00-FAY
Use Approval
Design & Construct-Airline Terminal Improvements $ 1,544,893 $ - $ 1,544,893 $ 2,819,997
Total Use Approval 1,544,893 - 1,544,893 2,819,997
Total Application No. 16-07-U-00-FAY $ 1,544,893 $ - $ 1,544,893 $ 2,819,997
Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of
June 30, 2021 June 30, 2022 June 30, 2022 Use Approval
Application No. 19-08-C-00-FAY
Use Approval
Airline Terminal Improvements-Phase 1 (Design, Bidding and
Contruction Administration) $ 1,329,437 $ 1,375,993 $ 2,705430 $ 3,342,987
Total Use Approval 1,329,437 1,375,993 2,705,430 3,342,987
Total Application No. 19-08-C-00-FAY $ 1,329,437 $ 1,375,993 $ 2,705,430 $ 3,342,987
Cumulative Expenditures Cumulative Amount
Expenditures Year End Expenditures of
June 30, 2021 June 30, 2022 June 30, 2022 Use Approval
Application No. 21-09-C-00-FAY
Use Approval
Purchase ARFF Vehicle $ - $ - $ - $ 900,000
Total Use Approval - - - 900,000
Total Application No. 21-09-C-00-FAY $ - $ - $ - $ 900,000
Cumulative Totals Cumulative Amount
Totals Year End Totals of
June 30, 2021 June 30, 2022 June 30, 2022 Use Approval
Total PFC Revenues $ 10,503,102 $ 762,524 $ 11,265,626 $ -
Total PFC Expenditures (7,894,293) (1,375,993) (9,270,286) -
Balance of PFC's at June 30,2022 $ 2,608,809 $ (613,469) $ 1,995,340 $ 12,158,435
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CITY OF FAYETTEVILLE, NORTH CAROLINA
Schedule of Passenger Facility Charges
Year Ended June 30, 2022

Notes to the Schedule of Passenger Facility Charges

Note 1 - Basis of Presentation

The accompanying schedule of passenger facility charges includes the passenger facility charges of the City
of Fayetteville, North Carolina and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of the Passenger Facility Charge Audit Guide for
Public Agencies issued by the Federal Aviation Administration.

Note 2 - Correction to Application 19-08-C-00-FAY, Fiscal Year 2021:

Upon a full reconciliation for PFC application 19-08-C-00-FAY, it was discovered that PFC's from project
88328 (subledger 00883284) were not reported. Amended reporting was completed in FY22 to accurately
reflect PFC usage. Cumulative expenditures for Application 8 on June 30, 2021 were revised.
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